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Remedies Offered 
At Senate Inquiry 
To Aid Business 


Modification of Anti-trust 
Laws Favored by Penn- 
sylvania R. R. President 
and Wisconsin Educator 


Suspension of Gold 
Payments Suggested 


Would Also Embargo Export 
Of Precious Metal; Monetiza- 
tion of Silver Proposed 


Modification of the anti-trust laws as 
@ means to help reestablish industry and 
aid in overcoming the difficulties now con- 
fronted in the Nation’s economic life was 
advocated to the Senate Finance Com- 
mittee Feb. 25 in concluding its second 


week of inquiry into economic problems 
and their solution. 


Recommendation for change in the anti- 
trust laws was made by W. W. Atterbury, 
Philadelphia, president of the Pennsyl- 
varia Railroad, and Glenn Frank, Madi- 
son, Wis., president of the University of 
Wisconsin. 


Suspension of Gold Payments Urged 

Declaration of a gold embargo and a 
temporary suspension of gold payment was 
proposed to the committee at a hearing 
Feb. 24 by J. David Stern, editor and pub- 
lisher of the Philadelphia Record and the 
Camden (N. J.) Courier-Post. 

W. Mont Ferry, Salt Lake City, vice 
president and managing director of the 
Silver King Coalition Mines Co. and presi- 
dent of the American Silver Producers 
Association, also appearing Feb. 24, ad- 
vised the “strengthening and stabilizing 
of the gold standard by adding silver to 
the metallic base by accepting and paying 
for it with silver certificates.” 

Five-point Program Offered 

M. S. Eccles, Ogden, Utah, banker, on 
Feb. 24 recommended a five-point pro- 
gram, including $500,000,000 for relief of | 
the destitute, $2,500,000,000 for loans for 
public works, adoption of the domestic al- 
lotment or a similar plan, refinancing of 
farm mortgages, and permanent settle- 
ment of interallied debts with cancella- 
tion as preferable. 

Mathew Woll, vice president of the 
American Federation of Labor, Feb. 25, 
urged upon the Committee the necessity 
for bringing prices and other relation- 
ships into adjustment and recommended 
the adoption of a national economic policy. 

Construction Proposed 

Lawrence Dennis, financial writer, New 
York City, proposed a large Federal con- 
struction program. Confidential state- 
ments were presented by Nathan Adams, 
of the First National Bank, Dallas, Tex., 

,@. Thomas J. Watson, president and 

neal manager of the International 

sinless Machines Corporation, New York. 

Hearings of the Committee will continue 
Feb. 27. 

Mr. Atterbury’s statement to the Com- 
mittee follows in full text: 

“I am appearing before this Committee 
at its request and would like to have it 
understood that my appearance is in a 
purely personal capacity, my observations 
and opinions being given as an individual 
citizen, entirely apart from my business 
world connections 

Federal Expenditures 

“One of the most important matters we 
have to consider is the reduction of gov- 
ernmental expenditures—National, State 








and municipal—and the real balancing of 


their respective budgets. Taxation has be- 
come an overwhelming burden on every 
one—corporations and individuals alike. 
The income tax on corporations and indi- 
viduals should be materially reduced and 
an ultimate sales tax applied to everyone, 
graded proportionately upon necessities, 
subnecessities and luxuries. The capital 
gains tax, which, in my judgment, con- 
tributed so largely to the pyramiding of 
speculative accounts’ in 1928 and 1929, 
should be wiped out, as should also the rul- 
ty which permits a percentage of capital 


Wr [Continued on Page 3, Colsmn 2.] 
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Inquiry on Oil Prices 
Is Directed by Senate 


Orders Trade Commission to 


Report on Fluctuations 


An investigation by the Federal Trade 
Commission to determine, among other 
things, the cause of recent reductions in 
prices of petroleum and petroleum prod- 
ucts was directed Feb. 25 by the Senate 
which adopted a resolution (S. Res, 339) 
submitted by Senator Thomas (Dem.), of 
Oklahoma. 

The resolution also directs the Commis- | 
sion to inquire into price fluctuations in 
the industry in 1931, how prices are de- 
termined, whether State regulatory laws 
are being violated, whether any groups 
are tending to develop a monopoly in 
petroleum products, and other practices 
in the industry. 

The Commission is directed to report 
the information to the Senate as soon as/| 
possible, if it is in session, or otherwise | 
te the Senate Committee on the Judiciary | 
which is to make the report available to 
the members of the Senate. 

The resolution follows in full text: 

The Federal Trade Commission is here- 
by directed to report at once to the Sen- 
ate of the United States the fullest infor- 
mation now in their possession covering | 
the following-named topics and to fufther 
investigate and report at the earliest pos- 
sible time to the ,Senate of the United} 
States, if it is then in session, or to the 
Senate Committee on the Judiciary, if the 
Senate is not in session, in which case 
the Committee on the Judiciary shall 
make such report a'public document at 
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Debt Relief Action 


Deferred in Senate 


Alternative Filing Method for 
Farmers Is Provided in 
Amendment to Bill 


A= adopting numerous perfecting 
amendments and one change accord- 
ing farmers an alternative method in fil- 
ing for composition and extension, the Sen- 
ate left the debtor relief legislation over 
the week end without having determined 
whether corporate and railroad reorgani- 
zation sections are to be included in the 
measure. 

The first debate on the measure, Feb. 24, 
developed suggestions that the bill should 
go back to the Committee on the Judiciary 
for further examination, but there was no 
formal action. In the meantime, Senator 
Hastings (Rep.), of Delaware, in charge 
of the bill on the floor, had announced his 
intention to propose as amendments the 
sections dealing with corporations and rail- 
roads which had been stricken from the 
bill in Committee. 

Senator Robinson (Dem.), of Arkansas, 
Minority Leader, urged that the Senate 
carry on with the bill as reported and 
perfected, explaining that the two sections 


iremoved by the Committee were of an 


intricate character and would require 
much debate. Senator La Follette (Rep.), 


[Continued on Page 2, Column 1.] 


Justice Department 
To Examine Senate 


Stock Market Data 


Will Study Testimony on 
Bank, Utility, Investment 
House Methods to Find If 
Law Has Been Violated 


Testimony taken by the Norbeck sub-| 


committee of the Senate Banking and 
Currency Committee in its investigation 
oi stock market practices will be examined 


|in the Department of Justice “to ascertain 
| if there is anything in it which may be of 


use in connection with certain grand 
jury proceedings now under way in Fed- 
eral courts, or whether it reveals viola- 
ticns of national banking laws, Federal 
income tax laws, or any other Federal 
statutes,” it was announced Feb. 24 by the 
Department. , 

The announcement was cincident with 
a recess taken by the subcomittee until 
Feb. 27, when, according to Ferdinand 
Pecora, committee counsel, questioning of 
representatives of the National City Bank 
of New York and its affiliates, and of the 
New York Stock Exchange will be re- 
sumed. 

Action By Attorney General 

The Department of Justice’s statement 

follows in full text: 


“The Attorney General has taken steps} 


to obtain copies of the testimony recently 
given before the Senate subcommittee on 
Bahking and Currency, 


investment security houses. 

“This testimony will be examined in 
the Department of Justice to ascertain if 
there is anything in it which may be of 
use in connection with certain grand jury 
proceedings now under way in Federal 
Courts, or whether it reveals violations of 
national banking laws, Federal income tax 
laws, or any other Federal statutes.” 


Continuance of Inquiry 

A proposal to continue the authority 
by which the Senate Committee on Bank- 
ing and Currency has been inquiring into 
activities of the New York Stock Ex- 
change and various bankers in connec- 
tion with security sales has been sub- 
mitted to the Senate by Senator Costigan 
(Dem.), of Colorado. He stated orally 
Feb. 25 that he expected to seek action on 
the resolution early this week. 

The Committee’s inquiry has been pro- 
ceeding under a resolution that gave it 
power to carry on the work until March 
4. The Costigan resolution would extend 
the time until the “end of the first ses- 
sion of the 73d Congress.” 


Tells of Loans to Broker 

C. E. Mitchell, chairman of the National 
City Bank of New York, and its affiliates, 
and Hugh B. Baker, president of the Na- 
tional City Company, both of whom were 
witnesses Feb. 24, denied that loans made 
by the bank in 1929 to a brokerage house, 
which in turn bought shares of National 
City Bank stock for delivery under con- 


tract to the National City Company, con- | 


stituted “trading in its own stock,” by the 
bank. 
Mr. Mitchell said the loans to J. R. 


Schmeltzer & Company, a number of 


| Degrees during the week ended 
Feb, 18 in five of the 10 commodity 
groups of the wholesale price index of 
the Bureau of Labor Statistics caused 
a decrease of two-tenths of 1 per cent 
in the index, losing most of the gain 
of the preceding week, according to 
information made available Feb. 25 by 
the Department of Labor. 


The index at the end of the week 
stood at 60.1, approximately one-tenth 
of 1 per cent above the low point of the 
depression established for the week 
ended Feb. 4, when the index declined 
to 60. 

The following 
was provided: 

For the week ended Feb. 18 virtually 
all of the commodity groups of the 
wholesale price index, except farm 
products and foods which retained the 
advances of the last two weeks, stood 
at the lowest levels of the depression. 

During the week, five commodities 
showed decreases, four remained at 
the level of the preceding week, and one, 
farm products, increasd. The increase 


additional information 


relating to the| 
operations of various banking, utility and 


Authority Given 
To Revise Rules 
In Crime Cases 


| Presittesst Signs Measure 
Granting Supreme Court 
Power to Adopt Proce- 
dure for Federal Courts 


Increasing Respect 
For Laws Foreseen 


Mr. Hoover Says It Should 

Prevent Wealthy Criminals 
| From Delaying Punishment 
| Through Technicalities 


| President Hoover on Feb. 25 approved 


| the bill (S. 4020) to transfer to the Su- 
|preme Court of the United States author- 
ity to prescribe rules of practice and pro- 
cedure to be followed by the lower Federal 
| courts in criminal cases after verdict and, 
in an accompanying statement, said the 
measure realizes in part a quarter of a 
century of demand for reform in Federal 
criminal procedure. 

The President stated that the new law 
“should prevent well-endowed criminals, 
who have been convicted by juries, from 
delaying punishment by years of resort to 
technicalities of judicial procedure” and 
“will increase the respect for law.” 

At the same time, the White House made 
public a letter by the Attorney General, 
William D. Mitchell, setting forth his rea- 
sons why the bill should be approved. 

Statement by Mr. Hoover 

The President's statement, in full text, 
follows: 

“I have signed with great satisfaction 
the bill, S. 4020, to transfer to the Supreme 
Court of the United States the authority 
to prescribe rules of practice and pro- 
cedure to be followed by the lower Federal 
Courts in criminal cases after verdict. It 
represents the recommendations of myself 
and the Attorney General over the past 
four years. 

“It realizes, in part, a quarter of a cen- 
tury of demands for reform in Federal 
criminal procedure. It should prevent well- 
endowed criminals, who have been con- 
victed by juries, from delaying punishment 
by years of resort to sharp technicalities 
ot judicial procedure. It will increase the 
respect for law.” 

Attorney General’s Letter 

Attorney General Mitchell’s letter fol- 
lows in full text: 

My dear Mr. President: I have the honor 
herewith to return enrolled bill S. 4620, to 
give the Supreme Court of the United 
States authority to prescribe rules of prac- 
tice and procedure with respect to pro- 
ceedings in criminal cases after verdict. 

This is the most important measure di- 
| rected at the reform of criminal procedure 
in the Federal courts that has been en- 
acted for many years. The necessity for 
such legislation nas more than once been 
brought to the attention of the Congress 
in your messages and repeatedly urged in 
my reports to the Congress. 

The bill was drafted by me and intro- 
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Support for League 
In Far East Dispute 





Secretary of State Approves 
Report of Committee in 
Manchurian Crisis 


The United States has informed the 
League of Nations that it concurs with 
the recommendations and findings of that 
body regarding the dispute between Japan 
and China. 

A reply to the League was sent by the 
Secretary of State, Henry L. Stimson, Feb. 
25, following a conference with the in- 
coming Secretary of State, Senator Cordell 
Hull. The reply was in response to the 
League’s request that the United States 
express at its earliest opportunity its views 
regarding the League's final report. 

The reply of Secretary Stimson follows 
in full text: 

Request from the League 

The communication from the Secretary 
General of the League of Nations, Sir Eric 
| Drummond, was handed to Hugh R. Wilson, 
Minister to Switzerland, Feb. 24 in Geneva 
and was forwarded by him to Washing- 
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Wholesale Price Index Declines 


Losing Gain of Preceding Week 


shown by this group amounted to 1.7 
per cent. Foods showed a decline of 
0.2 per cent. 

The miscellaneous commodity group 
led in the amount of decrease for the 
week with a total of 1.4 per cent. The 
decline was the most severe for this 
class of products since the week ended 
Jan. 21. 

Hides and leather products, metals 
and metal products, fuel and lighting, 
are other commodity groups which 
showed declines during the week. 

The price index of textile products, 
building materials, chemicals and drugs, 
and housefurnishing goods remained at 
the level of the previous week. 

The Bureau announces that its index 
number of wholesale prices for the week 
ended Feb. 18 stands at 60.1 as com- 
pared with 60.2 for the week ended Feb. 
11, showing a decrease of two-tenths of 
1 per cent. These index numbers are 
derived from price quotations of 784 com- 
modities, weighted according to the im- 


| 
| 


| 
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Medicinal Liquor 
Bill Passes House 


Measure to Liberalize Law on 
Doctors’ Prescriptions 
Includes Beer 


i er Celler medicinal liquor bill (H. R. 
| 14395), to liberalize restrictions im- 
; posed by prohibition laws on prescriptions 
{of medicinal liquor, including beer, by 
physicians—nation-wide as to application 
except it leaves to States their police pow- 
ers aS to any restriction they please— 
passed the House by a roll call vote of 168 
ayes to 160 nays Feb. 25. The bill now 
goes to the Senate 

The bill, without the beer addition, was 
sponsored by the American Medical Asso- 
ciation. The Undersecretary of the Treas- 


ury, A. A. Ballentine, approved it on the | 


ae that it would save $110,000 annu- 
| ally by eliminating special bond paper pre- 
| Scription blanks and substituting therefor 
; small stamps to be affixed by the doctors 
| to their own prescription blank. 

| The House by a vote of 89 ayes to 58 nays 
amended it to add “and malt” after the 


words “spirituous and vinos’ so as to in-| 


clude beer along with other liquor. 
Representative Celler (Dem.),of Brook- 
lyn, N. Y., author of the bill, said there 
are 13 States whose laws preclude the 
right of physicians to prescribe medicinal 
liquor, that the bill.does not disturb the 
freedom of any State to pass any kind 
of a prescription law it will, and that 29 
States already are on record permitting 
prescriptions of medicinal liquor by doc- 
ttors with a favorable attitude on the 
subject by a number of other States. 
Under present law not more than a pint 


| 
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Approved by R. F. C. 
Exceed 172 Millions 


i\Funds Granted for Relief 
| Are Shown to Total 177 
| Millions and 56 Millions 


Disbursed to Farmers 





The Reconstruction Finance Corpora- 
| tion on Feb. 24 had approved total loans 
|for self-liquidating construction projects 


amounting to %172,254,500, of which less 
than $18,000,000 has actually been ad- 
vanced, according to a tabulation made 
| available by the Corporation. 
| Relief loans to 39 States and two Terri- 
tories on Feb. 20 amounted to $177,170,- 
269, of which $157,759,488 was used in di- 
rect relief throughout the States and 
$19,410,781 used in political subdivisions 
of the States. 
Agricultural Advances 

On Feb. 17 the Corporation had dis- 
bursed $56,033,000 to farmers and stock- 
men through its regional agricultural 
credit corporations. 

In the relief loan classification, Illinois 


Self-liquidating Loans' 


Will Be Proposed 
At Next Congress 


|'Measure to Restore Rates 
Which Existed Prior to 
Last July Is Planned by 
Representative Mead 


‘Calls Higher Charges 
On Letters ‘Blunder’ 


| Declares Evasion of Postal Serv- 
ice by Use of Other Means 
Of Communication Has Be- 
come Widespread 


A proposal to restore the postal rates 
which were in existence prior to July of 
last year will be submitted to the new Con- 
gress as soon as it is organized, it was 
announced Feb. 
Mead (Dem.), Buffalo, N. Y., chairman of 
the House Committee on Post Office and 
Post Roads. 

As a result of advices from many of the 
larger cities of the country, Representa- 
tive Mead has come to the conclusion that 
| there is a widespread disposition on the 
|part of the biggest patrons of the postal 
service to evade the additional cost of 
postage by finding means for communi- 
cating with customers, patrons and busi- 
ness associates other than those afforded 
by the postal service. 

Representative Mead’s statement follows 
in full text: 

Increase Called Blunder 

Representative James M. Mead, chair- 
man of the House Committee on Post 
Office and Post Roads, has reached the 
conclusien that one of the greatest blun- 
| ders in connection with the operation of 
| the mail service of the country was the 
increase of the first class rate on letters 
from 2 to 3 cents per ounce. 

; Mr. Mead will, as soon as the new Con- 
;gress is organized, submit a proposal to 
amend the law and to restore the rates 
which were in existence prior to July of 
last year. In other words, he has come to 
the conclusion, based upon advices from 
many of the large cities of the country, 
that there is a widespread disposition on 
the part of the biggest patrons of the 
postal service to evade the additional cost 
of postage by finding means for communi- 
cating with customers, patrons and busi- 
ness associates other than those afforded 
by the postal service. 

History of Service 


The whole history of the postal service 
from the days of Franklin to the adminis- 
tration of: Postmaster General Brown 
shows that attempts to wipe out or re- 
duce the deficit in the postal revenues 
through increasing the rate of postage on 
| letters has in every instance produced the 
;exact opposite effect from that desired, 
according to Mr. Mead. He is prepared 
to furnish the Committee over which he 
presides and both Houses of Congress with 








Entered, as Second Class Matter at 
the Post Office, Washington, D. C. 
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YEARLY 
INDEX 


| Cuts Cigar Output 


‘ , , « 

|Domestic Production Not Cur- 

tailed by Imports, Tariff 
Commission States 


| 
| 
| 


ECENT decreases in the production of 
cigars have been due to a falling off 
/in demand rather than to any increase 
in competition of imports, according to a 
}report to be issued by the Tariff Commis- 
|sion, the, Commision stated Feb. 25. 

Cigar imports constituted less than one- 
|half of 1 per cent of the total number of 
cigars consumed during the fiscal year 
}1932 but have been of considerable im- 
|}portance in the consumption of higher 
priced cigars; according to the statement 
which follows in full text: 

The Cigar Industry and the Tariff is the 
subject of a report soon to be issued by 
the United States Tariff Commission. The 
subject is of current interest because of 


independence to the Philippine Islands 
and the importance of cigars in our total 
trade with those Islands. In the last 
to the fore by the transfer by a large 
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Industrial Production 


Rises by Less Than 





Factory Employment and 
Pay, Rolls Continued to 
Decline in Period, Says 
Federal Reserve Board 


Industrial production 
|January, but the advance was smaller 
than is normal for the season, causing 
the adjusted index of the Federal Reserve 
Board to decline, the Board announced 
jas of Feb. 97 s 

Coal production declined, contrary to 
the normal seasonal trend, but most other 
types of factories and mines showed in- 
creases, according to the Board. 

Steel mills showed a seasonal advance 
in January and little change during the 
first weeks of this month, automobile pro- 
duction eantigned to increase during both 
January and- February, shoe production 
increased, silk and cotton mills reported 
less than seasonal increases, according to 
the Board. 

Factory Employment 

Despite the increase in production, fac- 
| tory employment went down between the 
}middle of December and January in all 
{but the cotton, wool and silk industries, 
ithe Board finds. Its monthly statement 
} follows in full text: 

Volume of industrial production in- 
| creased in January by less than the usual 
seasonal amount and factory employment 
and pay rolls continued to decline. Prices 


increased during 


has received more money than any other | reports, official and unofficial, which bear | of commodities at wholesale, which de- 


State, with a total of $38,493,478, fol- 


; out this contention and he points partic- | 


clined further in January, showed rela- 


lowed by Pennsylvania with $26,705,446, | ularly to receipts of the postal service dur- | tively little change in the first three weeks 


and Michigan with $12,247,024. 
smallest loan of any granted by the Cor- 
poration is that to Maine in the amount 
of $37,000. 
Self-liquidating Projects 
The largest loan for  self-liquidating 
projects is that of $61,400,000 to the Cali- 


fornia Toll Bridge Authority, San Fran-| 


cisco, Calif., to be used in the construc- 
tion of a bridge across San Francisco 
Bay. 

Following a list of construction 
projects the Reconstruction Finance 
Corporation has agreed to aid in financ- 
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Radio Export Trade 
Reduced Two-fifths 


Exchange, Tariff, Nationalistic | 


Movements Affect Volume 


Exports of American radio receiving sets 


and equipment declined more than 40 per} 
cent in value in 1932 compared with 1931, ! 


according to a statement Feb. 25 by the 
Department of Commerce. Despite the 
large total decrease in exports of radio 
equipment, exports to 46 countries in- 
| creased in 1932. The statement follows in 
full text: F 

Exports of radio receiving sets and 
equipment from the United States during 
1932 registered an increase over 1931 of 
$871,969 to 46 of the 103 countries to which 
sales were made, but exports to all coun- 
tries declined from $22,635,154 in i931 to 
$13,312,136 in 1932, according to L. D. Bat- 
son of the Department's Electrical Equip- 
ment Division. 

Increased shipments of sets and equip- 
}ment were noted to Belgium, Irish Free 
State, The Netherlands, Norway, Yugo- 
slavia, Panama, Haiti, Bolivia, Colombia, 
| Paraguay, China, Hong Kong, Netherland 
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| tiate his contention that the higher rate 
is made the less the income becomes. 
Use of Messengers 

Letters received from postal officials in 
more than a score of the principal cities 
in all sections of the country show beyond 
dispute that the effort to reduce postage 
expenses through the use of messengers, 
the radio and other means is not confined 
to any one section of the country but is 
general everywhere from the Atlantic to 
the Pacific and from the Canadian border 
to the Rio Grande. Based on the official 
/count takén by the Post Office Depart- 
ment during the month of October, 1932, 
| the drop in the number of first class let- 
ters for the fiscal year 1933 will be 5,000,- 
000,000 pieces. In other words, instead of 
| 13,000,000,000 the reports will show that the 
number of pieces of first class matter 
;} mailed between July 1, 1932, and June 30, 
1933, will be about 8,000,000,000 
This means a loss of $100,000,000 on the 
2-cent rate. 

On May 30, 1931, during the hearings 
| before the Committee on Finance of the 
| Senate, when the Revenue Act of 1932 was 
being considered, the Postmaster General 
made this statement: “An increase of 1 
cent on the first class postal rate, if it ap- 
| plies to letters for delivery outside the 
post office of origin, would raise substan- 
tially $100,000,000. Twenty-five or $30,000,- 
1/000 could be raised theoretically by 
| creasing the rate on what we call “drop” 
letters, or letters that are mailed for de- 
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| GTRIKING changes in the relative 
| “money returns from various farm 
products have occurred in the last.three 
and one-half years, according to esti- 
mates of the income from farm products, 
issued Feb. 25, by the Bureau of Agricul- 
tural Economics, Department of Agricul- 
ture. 

The Department reported that dairy 
products have assumed first place in the 
amount of gross farm income, a posi- 
tion formerly held by cattle, hogs, and 
sheep as a group. Livestock in 1932 was 


vegetables third. 

Additional information 
available as follows: 

In most of the years prior to the de- 
pression gross income was largest from 
cattle, hogs and sheep; dairying ranked 
second while the amount of gross income 
from cotton and cottonseed, grains, and 
poultry and eggs was about equal so that 
these products competed for third, 
fourth and fifth places, and vegetables 
ranked sixth as a source of gross in- 
come. 

The largest shrinkage in dollars of 
gross income has heen horne by pro- 


was made 





pieces. | 


in- | 


the second largest source of incédme and” 


The | ing the past eight months which substan-| of February. 


Index Figure Declines 


Production and employment.—Industrial | 


; activity, as measured by the Board’s in- 
| dex, which makes allowance for usual sea- 
} sonal changes, deciined from 66 per cent 
} of the 1923-1925 average in December to 
!64 per cent in January, which compares 
| with a low level of 58 per cent last July. 


| Output of coal declined considerably, con- | 


| trary to the usual seasonal tendency. 
| Increases in activity in the cotton and 
| Silk industries were somewhat less than 


seasonal in amount, and there was a slight 
decline in production at woolen mills. 


; Output of shoes increased seasonally. Ac- } 


| tivity in the steel industry showed a sea- 
| sonal increase during January, and little 
|change during the first three weeks of 
| February. Automobile production, which 
oe increased substantially in December, 


|} uary. 

| Less Freight Traffic 

| Factory employment declined between 
|the middle of December and the middle 
{of January by considerably more than the 
|} seasonal amount. Decreases were reported 


|in most lines except in the cotton, wool, | 
employment | 


and silk industries, where 
showed little change, and in the automo- 
| bile and shoe industries, where employ- 
| ment increased. 

Construction contracts awarded were in 
about the same volume in January as in 


| December, according to the F. W. Dodge 
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Dairying Replaces Stock Raising 
_ As Leading Agricultural Industry 


ducers of cattle, hogs and sheep as a 
group, in that gross income from these 
commodities in 1929 was $2,807,000,000 
and in 1932 it was $1,122,000,000 a 
drop ef $1,685,000,000 or 60 per cent. 
The relative decline in gross income, 
however, has been much greater in the 
case of cotton and cottonseed, and 
grains. Cotton and cottonseed in 1929 
provided a gross farm income of $1,- 
389,000,000 in 1929, but only $397,000,- 
000 in 1932, a shrinkage of $1,012,000,- 
000 or 72 per cent. Grains in 1929 
yielded a gross income of $1,288,000,000 
and in 1932 only $391,000,000, a drop of 
$897,000,000 or 70 per cent.. 

The gross income from dairy prod- 
ucts in 1932 of $1,180,000,000 was just 
about half of the gross income of $2,- 
323,000,000 in 1929 Poultry and eggs 
yielded a gross income of only $608,- 
000,000 in 1932, compared with $1,254,- 
000,000 in 1929, a decline of 52 per cent. 

Gross income from vegetables and 
from fruits and, nuts in 1932 was about 
42 per cent below that in 1929. Income 
from sugar crops showed the smallest 


' [Continued on Page 5, Column 2.) 
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the attention aroused by the act to give | 


| year, furthermore, the subject was brought | 


Normal During Month 


showed a further slight increase in Jan- | 
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Two-cent Postage |Pectine in Demand Emergency Plan 


To Assist Banks 
Enacted Into Law 


Joint Resolution Extending 
Authority of Comptroller 
Of Currency Over Na- 
tional Banks Is Appreved 


House Amendments 
Accepted by Senate 


Approval Is Given to Changes 
Limiting Proposal to Six 
Months and Restricting the 
Consolidations of Banks 





Emergency authority to the Comp- 


troller of the Currency to exercise with 
respect to national banking associations 
| powers which State officials may have with 
| respect to State banks, savings banks and 
|trust companies is provided by the adop- 
| tion of both Houses of Congress, Feb. 25, 
|of the Couzens resolution (S. J. Res. 256) 
|for this purpose. It was signed Feb. 25 by 
| the President. . 
Following passage by the House by a 
| vote of 241 to 4, Senator Couzens (Rep.), 
{of Michigan, author of the resolution, im- 
mediately entered a motion that the Sen- 
|ate concur in House amendments to the 
| measure, and the motion was agreed to. 


Sent to the President 


This completed congressional action on 
the resolution and it was ordered dis- 
patched at once to the President. 

House committee amendments designed 
to avoid any construable authority to ex- 
tend branch banking or to authorize bank 
consolidations, and to terminate the emer= 
gency Federal powers under the resolus 
tions within six months, renewable by the 
President another six months, were first 
adopted in the House by a vote 184 to 4. 

The House Committee on Banking and 
| Currency reported the amended resolution 
|unanimously Feb. 24 and authorized the 
;contemplated powers for a period of six 
;months with authority for renewal an- 
jcther six months. 
| Committee Testimony 
| Members of the Committee, including 
| Chairman Steagall (Dem), of Ozark, Ala., 
said the resolution as reported out of 
ccmmittee had especially in mind the 
Michigan situation. 

The Secretary of the Treasury, Ogden 
Mills; the Governor of the Federal Re- 
serve Board, Eugene Myer; the Acting 
Comptroller of the Currency, F. G. Awalt; 
and others, including Senators Couzens 
and Vandenberg (Rep.), of Michigan, ap- 
peared before the House Committee in 
behalf of the legislation. 
|} Secretary Mills said he regarded the 
legislation as sound and expressed hope 
it would help Michigan. 

The resolution was called up in the 
House under a special rule, adopted with- 
out discussion, limiting debate to 40 min- 
utes. Chairman Steagall explained the 
resolution. 


| 
| 
| 
| 
{ 
| 
| 





Defines Its Purpose 

“The purpose,” he said, “is to grant the 
same power to the Comptroller of the 
{Currency in dealing with difficulties re- 
} sulting from insolvency or temporary em- 
barrassment in national banks that are 
given State bank authorities as to State 
banks.’ 

A provision has been incorporated in 
the resolution denying authority for the 
}establishment of branch banks, or con- 
solidation of banks, except as .allowed 
| under existing law. 

“The resolution is the outgrowth of re- 
cent developments in Michigan. The pow- 
ers conferred may only be exercised with 
the approval of the Secretary of the 
Treasury. The proposal will be helpful in 
dealing with such emergencies as exist in 
| Michigan or elsewhere.” 

The resolution as amended by the 
House and sent to the President follows 
in full text: 

“That, with the approval of the Secre- 
tary of the Treasury, the Comptroller of 
the Currency shall have and may exercise 
to such extent as he deems advisable with 
respect to any national banking associa- 
tion any powers which the State officials 





[Continued on Page 7, Column ta 
‘Last Deficiency Bill 
Is Approved by House 


Carries 10 Millions Less Than 
Budget Recommendation 


The second deiiciency appropriation 
bill (H. R. 14769) last of the 11 annual 
| Supply measures, carrying a total of $30,- 
| 745,495, was passed by the House Feb. 24, 
The Budget estimate was $43,092,495. 

The bill includes $28,000,000, scaled 
}down from $40,000,000 proposed by the 
| Budget, for refunding inter revenue 
illegally erroneously collected. 
The other items included: Audited 
| Claims allowed by the General Account- 
ing Office, claims adjusted by heads of 
; departments under existmg law and cer- 
tified for payment, and judgments ren- 
dered against the United States and the 
Government of the District of Columbia, 
$1,265,489; Immigration Service, for de- 
; portation of aliens, $450,000; Patent Of- 
| fice, printing and binding, $200,000; Dis- 
trict of Coluumbia workhouse heating 
| plant, $90,000; All-American Canal, pre- 
|liminary _ silt investigations, $25,000; 
Shenandoah National Park, $70,000; 
;emergency reconstruction and fire fight- 
;ing fund, national parks, $100,000; pub- 
\lic buildings rent pending new construce- 
tion, $165,000; public buildings, caultg 

safes, $100,000; miscellaneous, 


taxes or 





and 

| $280,006 
| The Committee on Appropriations dis- 
jallowed a proposed reappropriation of 
|$96,500 for the Interstate Commerce 
| Commission for use by the Bureau of 
Accounts. The independent offices ‘ap- 


[Continued on Page 7, Column 6] 
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| : Support Is Given _ 
‘League of Nations 





Secretary Stimson, Without 
Commitment, Indorse 
Report of Geneva Com- 
mittee in Eastern Question 


} 
} 





| 
[Continued from Page 1.) | 
ton. As made pubdiic by@he Department) 
of State it follows in full text: | 

“By the last paragraph of the report 
which the Assembly of the League of Na- 
tions has adopted today I am instructed 
‘to communicate a copy of this report to| 
the States nonmembers of the League who 
are signatories of or who have acceded to 
the Pact of Paris or the Nine-Power 
Treaty, informing them of the Assembly's 
hope that they will associate themselves 
with the views expressed in the report and 
that they will if necessary concert their 
action and their attitude with the mem- 
bers of the League.’ 

“Accordingly, I have the honor to trans- 
mit to you herewith a copy of the report 
as adopted by the Assembly. I should be 
grateful if you would communicate to me, 
so soon as you find it possible to do so 
the reply of the Government of the United 
States to the hope expressed by the As- 
sembly in the words which I have quoted. 

“J venture at the same time to draw 
your attention to the text of Recommen- 
dation 3 which will be found in Part 4, 
Section 2 of the report. That recommen- 
dation lays down that if the two parties 
accept the recommendations of the As- 
sembly it will be my duty to inform your 
government thereof and to invite it to ap- 
point, if it should wish to do so, a mem- 
ber of the negotiations committee which 
is to be set up. } 

“This question does not at present arise 
inasmuch as only one of the parties has 
today accepted the report. Should the rec- 
ommendations of the Assembly be later 
accepted by both parties I shall not fail 
to address the above invitation to your 
government without delay.” 

Mr. Stimson’s Reply 

The reply of Secretary Stimson, dated 
Feb. 25, addressed to the League of Na- 
tions and made public by the Department 
of State, follows in full text: 

There has been communicated to me the 
text of your letter of Feb. 24, 1933, trans- 
mitting to me a copy of the report of the 
Committee of Nineteen as adopted by the 
Assembly of the League of Nations on this 
day. : 

I note your request that I communicate 
to you as soon as possible the reply of the 
Government of the United Siates. 

In response to that request I have the 
honor to state the views of the American 
Government as follows: 

In the situation which has developed out 
of the controversy between China and 
Japan, the purpose of the United States 
has coincided in general with that of the 
League of Nations, the common objective 
being maintenance of peace and settle- 
ment of international disputes by pacific 
means. 

In pursuance of that objective, while the 
League of Nations has been exercising 
jurisdiction over a controversy between two 
of its members, the Government of the 
United States has endeavored to give sup- 
port, reserving to itself independence of 
judgment with regard to method and 
scope, to the efforts of the League on be- 
half of peace. 

The findings of fact arrived at by the 
League and the understanding of the facts 
derived by the American Government from 
reports made to it by its own representa- 
tives are in substantial accord. In the 
light of its findings of facts, the Assembly 
of the League has formulated a measured 
statement of conclusions. 

With those conclusions 
Government is in general accord. In their 
‘affirmations respectively of the principle 
of nonrecognition and their attitude in 
regard thereto the League and the United 
States are on common ground. The 
League has recommended principles of 
settlement. In so far as appropriate un- 
der the treaties to which it is a party, 
the American Government expresses its 
general endorsement of the principles thus 
recommended. 

The American Government earnestly 
-hopes that the two nations now engaged 
in controversy, both of which have long 
been in friendly relationship with our own 
and other peoples, may find it possible, in 
the light of the now clear expression of 
world opinion, to conform their policies to 
the need and the desire of the family of 
nations that disputes between nations shall 
be settled by none but pacific means. 


Ohio Governor Submits 


Budget to Legislature 
Columbus, Ohio, Feb. 25. 

Governor George White of Ohio in a 
message to the Legislature on Feb. 16 
submitted a budget for the 1933-34 bien- 
nium calling for total expenditures of 
$87,246,293.38, of which $46,576,528.38 is for 
general operating expenses; $18,189,819 for 
highway construction; $21,642,146 for high- 
Way maintenance and repair; and the re- 
meinder for various small funds. 

The general operating funds asked 
amount to two-thirds of the amount ap- 
propriated by the Legislature for the 1931- 
32 biennium. 


Action for Debtor Relief 


Is Postponed in Senate 
[Continued from Page 1.] 
of Wisconsin, insisted that if the railroad 
organization plans were to be included, 
the bill could not possibly be passed before 
the end of the session March 4. Several! 
other Senators argued the necessity for 
putting provisions in the legislation to 
care for the railroads because of emer- 
gency conditions which they said existed. 
The amendment, proposed by 
Hastings, to provide an alternative method 


for farmers in seeking relief by extensions 
consisted of elimination of an exception, 
included as the bill was reported, in the 
AS 


section devoted to individual debtors. 
a result of adoption of that amendment, 
farmers may file for composition and ex- 


tension either as individuals or as a class. 


The provisions relating to farmers pro- 
vide that 15 farmers, residing in one 


county, may join in the action and thus 
obtain appointment of a conciliation com- 
Explanations 
were given by Senator Hastings that there 
counties wherein 
there would not be 15 farmers seeking to 
take advantage of the relief. In that event, 
farmers may act as individuals under the 


missioner for that county. 


likely would be many 


section dealing with individual cases. 
Consideration of other 


the bill to be deferred, Feb. 25, but in- should locate or maintain a radio broad- rider on the appropriation measure, re- two Houses,” the minority report added.| The House Committee on Agriculture 
formal discussions were being continued’ cast siudio from which sound waves or main in disagreement, and Senator Oddie “Orders amounting to considerably over|has just ordered a favorable report to 
between Senator Hastings and other Sen- mechanical reproduction are converted | told the Senate he did not know what the . $1,000.000 that had been placed with Amer-| the House on a bill (H. R. 11718) amend- 
ators, looking to means of working out into clectrical energy and transmitted to House position was going to be respecting ican firms for airplanes have been can-|ing the law prohibiting the importation | 
an acceptable agreement as to policy. The 


bill was technically displaced on the floor 


of the Senate while other legislation was 


being considered. 


~ Anent Manchuria 


| 
| 
~| 


Widening 
On Extradition Sought | 


i and Food 
Products 


farm industry, 
¥ Page 1, col. 5 

Coffee exports from Cuba show increase 
for year. 


Advertising 


Retail furniture advertising. is done mostly 
in newspapers, survey: of media used by fur- 
niture dealers shows. Page 2, col. 5 


Aviation 


Work started on new air base in Brazil. 
Page 6, col. 6 
Three cities propose to establish airports, 
Commerce Department states. Page 6, col. 4 


Banks and Banking 


Total lines of credit approved by Home 
Loan Banks total $80,000,000 Chairman Fort 
announces. 





Page 7, col. 6 
Total lines of credit approved by Home 
Loan Banks total $80,000,000 Chairman Fort 
announces. 
Page 7, col. 6 
Bank moratorium is not contemplated in 
New Jersey, it is explained as purpose of law 
extending time of payment of deposits is 
disclosed. 
Banking holiday proclaimed by Governor 
of Maryland. Page 7, col, 4 
National bank suspensions reported to the 
Comptroller of the Currency. 
Page 7, col. 3 


Montana building and loan societies now | 


eligible to Federal home loan bank system. 


Page 7, col. 7 | 
Bank deposits in Iowa gain $1,000,000 un- | 


der new State control plan. 


Page 7, col. 7 | 


President approves emergency measure to 


extend power of Comptroller of Currency | 


over national banks. 
Page 1, col. 7 


Bank moratorium law enacted in Missouri. | 


Page 7, col. 4 
Changes in State banks are announced. 
Page 7, col. 3 


Census 


Economic significance of slowing growth of 


population and prospect for stationary con- | 


dition by 


1960 pointed out by agricultural 
economist. 


Page 3, col. 7 


Congress 


Senate defers 


action on Treasury-Post 
Office supply bill. 


Page 2, col. 3 


A method for handling private bills intro- | 


duced in Congress by request, without print- 
ing. as measure of economy ‘s proposed by 
Public Printer. Page 8, col. 1 
| Daily record of bills in Congress. 
Page 4, col. 7 
Bills and resolutions signed by the Presi- 
dent. 
Page 4, col. 6 
Proceedings of Feb. 24 and 25. 


Page 3, col. 3 


See also under subject headings. 


Construction 


Self-liquidating loans approved by Recon- 
struction Finance Corporation exceed $172,- 
000,000 and relief advances $177.000,000 


Pave 1, col. 4 | 


Corporation Finance 


Attorney General to study data obtained 


at Senate stock market inquiry. 
Page 1, col. 2 
Self-liquidating loans approved by Recon- 
struction Finance Corporation exceed $172,- 
000,000 and relief advances $177.000,000. 
Page 1, col. 4 
Reconstruction ®inance Corporation ap- 
roves loans for emergency relief in Rhode 
sland, Washington, Idaho and Virginia 
Page 7, col. 4 


Credit Practice 


Moratorium on mortgage foreclosures pro- 
claimed in Minnesota. 


Page 7, col. 7 
Current Law 
Latest decisions of Federal and State 
courts. Page 4, col. 5 
Education 


Accessions of Library of Congress listed 
Page 4, col. 3 


« « « READERS’ 


Dairying replaces stock raising as principal | $!0M states. 


Page 2, col. 5 | 


Page 7, col. 7 | 

















E s s 

xporting and Importing 
Production of cigars’is curtailed by decline 

in demand and not imports, Tariff Commis- 


Page 1, col. 6 
Radio export trade declines 40 per cent for 
e ° Pave 1, col. 4 


ar. 
Appointment of a 
| State and Commerce Departments to deal 
| with foreign difficulties announced. 

} Page 2, col. 7 
| Export trade in iron and steel products 
largest since May, Commerce Department 
says in survey of month's trade. 

| Page 3, col, 1 
Coffee exports’ from Cuba show increase for 
| year. 
‘Federal Courts 


|. Employe’s use of airplane for business trip 
| held not within scope of employment; Bugh, 
etc., v. Employers’ Reinsurance Corp.; Cir- 
cuit Court of Appeals, Fifth Circuit. 
Page 5, col. 2 
House adopts resolution’ for impeachment 
of Federal Judge Harold Louderback. 
Page 4, col. 1 
Law enacted giving Supreme Court power 
to revise rules governing criminal cases in 
Federal courts 


Page 2, col. 5 


Page 1, col. 3 


Foreign Relations 
Secretary of State Stimson answering bid 


churian crisis, makes no commitments, 


Page 1, col. 3 

Extension of treaties on extradition to in- 

clude using mails to defraud urged by Attor- 
ney General. 


Page 2, col. 2 


on Manchuria as submitted to Department 
of State. 
Page 4, col. 2 
Changes in the Foreign Service are an- 
nounced by the State Department. 
Page 6, col. 7 
President Hoover formally receives new 
Chinese minister. 


Page 3, col. 1/| 


Arms embargo plan is opposed in House 
as “change in fundamental American policy.” 


Page 2, col. 4 
General Business Conditions 
Weekly summary of domestic business 


| conditions as issued by Department of Com- 
merce. 
Page 5, col. 5 
Modification of anti-trust laws as a means 
to reestablish industry and for economic re- 
vival advocated before Senate Finance Com- 
mittee by representatives of transportation 
and education; suspension of gold payments 
proposed by publisher; monetization of sil- 
ver favored by spokesman for mining in- 
terests. 
Page 1, col. 1 
Industrial production shown to have in- 
creased in month but by less than usual 
seasonal amount. 
Page 1, col. 6 


Government Finance 


Second deficiency bill passed by House. 


Page 1, col. 7 
Daily statement of the United States 
Treasury. 


|Health 


Activities of State Health Service of Iowa 
in immunizing children — diphtheria 
is described by State ommissioner of 


Page 7, col. 6 


' Health. | 
Page 8, col. 3 
Highways 
Volume of construction on Federal-aid 


roads increased. 
. Page 6, col. 1 
Governor of Kentucky s‘gns act which 
abolishes old highway commission and cre- 
ates commission of three members appointed 


by Governor with power to contract for use | 


of prison labor on highway construction. 
Page 6, col. 4 


Diversion by States of revenues from gaso- | 


line criticized by Acting Secretary of Agri- 
culture. 


Page 6, col. 6 


Insurance 


Insurance companies found to be sustain- 


ing losses on public liability auto business | 


in Alabama. 


Page 5, col. 7 
' Restriction of assessment mutual insur- 


joint committee from | 


of League of Nations for support in Man-|! 


Continuation of League of Nations report | 





SUMMARY 


New York before one may take cxamination 
to be insurance broker. 
Page 5, col. 3 
Codification of insurance laws in Illinois 
advocated. 
Page 5, col. 3 
Rule restricting announcement of insur- 
ance dividends is held not applicable to all 
companies in New York. 
Page 5, col. 7 


International Finance 


Foreign exchange rates at New York. 
Page 7, col. 3 


Iron and Steel 


Export trade in iron and steel products 
largest since May, Commerce Department 
says in survey of month's trude. 


Page 3, col. 1 
| Labor 


Employe’s use of airplane for business trip | 
held not within scope of employment; Bugh, 
etc., v. Employers’ Reinsurance Corp.; Cir- | 
cuit Court of Appeals, Fifth Circuit. 

Page 5, col. 2 

Governor of Kentucky signs act which 
abolishes old highway commission and cre- 
ates commission of three members appointed 
by Governor with power to contract for use | 
| of prison labor on highway construction. 

\Page 6, col. 4 

Continuation of monthly employment re- 
view issued by Department of Labor. 

Page 6, col. 5 


‘Laws Affecting Business 


Senate defers action_on bill for relief of 
debtors. 





Page 1, col. 2 
| Debt leniency measures enacted in North | 
; Carolina. 


Vv 


» 


ance companies in South Dakota pro b at utility inquiry of Federal Trade Commis- 
Page 5, col. 1/ sion. 
Apprenticeship of one year propofed in ‘\ 


» » 


Page 5, col. 5 
Trade Commission submits intgrim report 
to Senate outlining progress in utility inves- 
tigations. 


Radio 


Radio export trade declines 40 per cent for 
ear. 


Page 5, col. 4 


Page 1, col. 4 
Increased power favored for Broadcasting 
Station WAAT in Jersey City, N. J. 


’ Page 5, col. 3 
Decisions announced by Federal Radio 


Page 6, col. 7 


House votes on lotteries by radio and other 
broadcasting problems, 


Commission. 


Page 2, col. 2 


Retailing 


Retail furniture advertising is done mostly 
in newspapers, survey of media used by fur- 
niture dealers shows. 


Social Welfare 


Economic significance of slowing growth of 
population and prospect for stationary con- 


Page 2, col. 5 





dition by 1960 pointed out by agricultural 
economist. 
Page 3, col. 7 


State Finance 


Governor of Ohio submits biennial budget 
to Legislature. 
Page 2, col. 1 
Laying aside of fund from excess revenues 
from taxes in years of prosperity for financ- 
ing cost of government in lean years is sug- 
gested by Economist of Virginia Department 
of Taxation. 
Page 8, col. 5 


Page 7, col. "St t “L - 1 ti 
| State Legislation 
| Petroleum and Its Products | Bills introduced in State Legislatures 
Senate orders inquiry on petroleum. | listed 


Page 1, col. 1} 
Participation in oil business by Montana | 
is held to be valid. 
Page 5, col. 7 | 
Senate votes to release claims on certain | 
assets of two oil companies. 
Page 3, col. 4} 


| Postal Service 


Extension of treaties on extradition to in- 
| clude using mails to defraud urged by Attor- 
| ney General. 
| Page 1, col. 3 
Restoration of 2-cent postage will be pro- 
| posed at next session of Congress by Repre- 
| sentative Mead. 
| Page 1, col. 5 

Method of postal service in distributing 

first-class mail matter described by investi- 
gator of United States Bureau of Labor Sta- 
tistics, 

| Page 8, col. 1 
| Senate approves change in law to provide 
for annual statements of ownership, man- | 
agement and circulation by publications. | 
| Page 2, col. 6) 


° 
President 

Bills and resolutions signed by the Presi- 
dent. 


- Page 4, col. 6 
President's day at Executive Offices. 
| Page 3, col. 5 


Production Statistics 


Production of cigars is curtailed by decline 
in demand and not imports, Tariff Commis- 
sion states. 


Page 1, col. 6 | 
Industrial production shown to have in- 
| creased in month but by iess than usual | 
seasonal amount. 





Page 1, col. 6 | 
| . °°, 
Prohibition | 
House votes bill extending rights of physi- | 
cians to prescribe medicinal liquor. 
Page 1, col. 4| 


District of Columbia beer bill reported to | 
House. 


Public Utilities 


Method of controlling power companies | 
through pyramiding of stock outlined at | 
hearing of Trade Commission into Insull 
| utilities. 

Page 5. col. 1 

Excerpts from record of testimony Dec. 9! 


Page 3, col. 1 | 


Page 4, col. 4 
Repeal of habitual crime law proposed in 
Michigan. 


Page 3, col. 7 


Supreme Court 


Law enacted giving Supreme Court power 
to revise rules governing criminal cases in 
Federal courts 


. Page 1, col. 3 
Taxation 


Injury which results to gasoline industry 
through evasions of gasoline tax which per- 
mit ee peal are explained by Director 
of Motor Fuel Division of New Jersey Tax 
Department. 

Page 8, col. 6 

Laying aside of fund from excess revenues 
from taxes in years of prosperity for financ- 
ing cost of government in lean years is sug- 
gested by Economist of Virginia Department 
of Taxation. 

Page 8, col. 5 

Diversion by States of revenues from gaso- 
line criticized by Actirig Secretary of Agri- 
culture. 

Page 6, col. 6 


Territories 


House rejects bill to provide Government 
and citizenship for American Samoa. 
Page 2, col. 6 


Trade Mark ‘| 


Failure to oppose registration of trade 
mark held not to bar petition to cancel it; 
Kny-Scheerer Corp. v. Actien-Geselischaft 
Fur Feinmechanick, etc.; Commissioner of 
Patents. 


Page 4, col. 4 
Trade Practices 


Trade Commission submits interim report 
to Senate outlining progress in utility inves- 
tigations. 


Page 5, col. 4 
Wholesaling 


Wholesale price index declines losing gain 
of preceding week. 


Page 1, col. 2 


Workmen’s Compensation 


North Carolina Senate group defeats plan 
for repeal of State compensation measure. 
Page 5, col. 1 








of Treaties Authority Is Given to Supreme Court 
To Revise Rules in Criminal Cases 


{Continued from Page 1.] 


the American | 


Senator 


matters caused 


‘Extension to Include Fraud-. 
ulent Use of Mails Urged 
By Attorney General 


congratulations that the Congress has 

found the time with all its other burdens to 

| pick this bill out of the vast number pend- 
—_—_—_—— , ing and enact it into law. 

The revision of existing treaties so that ne subject of criminal procedure in| 
persons accused of using the mails to. ; ; ret : 
defraud may more easily be brought back |*he Federal courts naturally divides itself 
to the United States from foreign. coun- into two parts, the proceedings before 
tries has been suggested to Secretary Of and during the trials in the lower courts, 


State Stimson by Attorney General ana the . ; : = a 
7 7 > proceedings after verdicts of 
Mitchell, the latter announced Feb. 24. guilty. The delays that have occurred 


cisti aditi s w usually |°°". ae . 
Existing extradition treaties allo ~ in important criminal cases in the Fed- 


q e y us f 
forthe Tetum of Any, Deron terse Of eral courts because of appeals by the eon- 
the foreign nation involved, the Attorney a and the long periods that 
General explained, and most foreign 2%¢ allowed to elapse between the dates 
nations do not have laws prohibiting the °f the verdicts of guilty and the final 
fraudulent use of their mails. affirmance of the judgments in the United 

As the treaties now stand small offenders States Circuit Courts of Appeals, have 
frequently are extradited with ease while been a reproach to the administration of 
persons misrepresenting the value of justice. . 
stocks to prospective buyers and defraud- Improper Delay of Justice 
ing them of millions escape, the Attorney _ Convicted persons supplied with ample 
General said. His statement follows in ‘¥nds and resourceful lawyers have been 
full text: able to delay final judgment and the com- 

The Attorney General has taken up with mencement of their sentences from one 

: to four years after juries have returned 
verdicts of guilty. There have been in- 
numerable instances of this kind. It has 
not increased the popular respect for jus- 
tice to have convicted persons at large on 
bail for years after juries have found them 
guilty. 

While a convicted person should have 
the right to have his conviction reviewed 
Proposal Also Affects Other py an sueenate am. has no sng to 

i —o<? my jinterminable delay. ese delays have 
Broadcasting Problems | been due to a combination of causes, to 

A maximum penalty of $1,000 and a/ delays in procuring transcripts of the rec- 
year’s imprisonment for anyone broad- ord, in preparing bills of exception, in 
casting, or any persons, firm or corpora- | making motions for new trial, in perfect- 
tion permitting broadcasting of any ad- ing appeals, and in bringing the appeals 
vertisement or information concerning any on for argument. 
lottery, gift enterprise or similar scheme, Fundamentally, the cause has been the 
offering prizes dependent in whole or in| inadequacy of the rules of the United 
part upon lot or chance, for any list of States District Courts and Circuit Courts 


{Continued on Page 4, Column 1.] 





House Votes Measure 
On Lotteries by Radio 


prizes drawn or awarded by such means, | Of Appeals which lend themselves to such | 


is provided in a radio bill passed by the delays and to indulgencies, and extensions 
House Feb. 25. = = = : = 

The bill (H. R. 7716) is sponsored for 
the House Committee on Merchant Marine, 
Radio and Fisheries by Representative 
Davis (Dem.), of Tullahoma, Tenn., and 
ihe House adopted the conference report. 

As finally agreed to, it authorizes the e : 
Federal Radio Commission to grant appli- ,J reasury-Post Office Bill De- 


cation for additional licenses for stations ; “ 
“not exceeding 100 watts of power” if they layed by Senate Amendments 


would serve public convenience, interest or 
necessity and would not interfere with fair 


On Supply Measure 


The Senate and House will try again this 


granted to or held by a company of which : ropriation bill 
not more than one-fifth of the directors yer Ones mt Y futil tte t t 
are aliens and broadens the present law After a series of futile attempts at a 


in that respect to also apply to any con- complete agreement, Senate conferees took 


corporation or association. 


Feb. 24, where it was rejected. A parlia- 
It broadens the “political” 


section 18,mentary jam then ensued and it was not 


It ‘also 
changes. 


embodies judicial jurisdictional | ference for new negotiations. 


The conference agreement touched only 


any foreign station for the purpose of be- 


without first obtaining Federal Secs 


| Commission permission. 


and the two plans are far apart. 





because of failure to expedite such pro- 
ceedings. 


Regulation by Supreme Court 


"This bill, which allows the Supreme 
Court of the United States to regulate all! 


these proceedings, opens the way to throw- 
ing overboard the entire system of pro- 
ceedings in Federal criminal cases after 
verdicts of guilty and to substitute new 
rulea which will compel speedy disposi- 
tion of these cases. The action which the 
Supreme Court of the United States has 
long since taken compelling prompt dispo- 
sition of criminal cases in that court leaves 


no doubt as to the effectiveness of the! 


measures it will take under this act. 


One class of cases in which these abuses 
have been greatest is that including prose- 
cutions for use of the mails to defraud. 
We have had many instances where thou- | 
sands of persons have been defrauded out | 
of their savings and robbed of vast sums} 
in worthless 
the malefactors, 
in Federal 
courts of using the mails to defraud, have | 
gone at large on bail for years before 
their cases were finally disposed of in the| 


by unscrupulous operators 
securities and where 
finally convicted by juries 


intermediate courts of appeals. 
Punishment After Conviction 


which this measure does not attempt to 


Coffee Exports From Cuba 


Show Increase for Year’ Annual Circulation Report 








|the Samoans are of the Caucasian race 


\j|Genied that there would be an influx of 
\}|}Samoans to the United States if they 


jare few who could afford to pay their 
| fare. 


| Mr. French urged that it stay there. 


\1| once that it may be available for use of 
| Members of the Senate: 


||| price of petroleum and petroleum prod- 


||| the price of petroleum products contrary 


| petroleum products is determined by any 
| corporation or group of corporations; 


|livery of petroleum at rates fixed below 


‘|| Price and demoralizing the industry; 


|made posible by unfair charges on trans- 


| 
| 


Cuban coffee exports during 1932 were | 
greatly in advance of these of the year | 
|before, according to statistics recently | 


| Cial Attache Albert F. Nufer, Havana. 


Exports totaled 13,157,059 pounds valued 
at $1,163,921 during 1932 as compared with | 


according to Cuban statistics. 


States, it is reported.’ 


| Imports of coffee into Cuba are be- 
lieved to have declined sharply durin : ot 
= While final deane tas not | 8 necessary before the measure goes to} patient have, except the financial ability 


|the year. 


|774 pounds valued at $153 during 1931, | 
Approxi- | 
| mately 68 per cent or 9,037,257 pounds of | **©,Feb. 25. 


| the coffee exported was sent to the United | was amended by the Senate to provide Oct. | 


available, it is thought that very small | 
| quantities were purchased from foreign | 


countries, 


| purposes, 
Commerce.) 


Advertising Methods 





Commerce Department Says 


and these consisted only of | 
fancy washed grades used for blending | 
it is stated—(Department of | 


| 


For Furniture Listed 
Newspapers Largest Medium, | 


Newspapers, direct mail, billboards and | 


| radio, in the ordey given, are the four ad- 


| vertising media most generally used in 

The matter of reform in criminal pro-| retail furniture selling, according to data 
cedure in the Federal courts in those pro-| compiled by the Department of Com- 
ceedings prior to verdict is a subject by| merce in a recent study of the furniture 
itself which involves many difficulties and| trade of the West Mid-Continent area. 


deal with, but we have here the means of! the Department as follows: 


putting an end to practices after verdicts 


Additional information was provided by 


Of the large number of retail furniture 


of guilty which have tended to make|concerns giving a division of their adver- 


people lose confidence in the administra-|tising expense, 


every 


concern reported 


tion of criminal law. I recommend that it} some use of newspaper space, 86 per cent 
on the average of all advertising funds 


receive your approval. 





Arms Embargo Plan 


Is Opposed in House) 


Representative Maas 


Declaring that the arms embargo reso- | 
lution (H. J. Res. 580), recently reported to | 
the House from the Committee on Foreign 
Affairs, ‘proposes a drastic and fundamen- 

| tal change of American law and policy,” 
| Representative Maas (Rep.), of St. Paul, 
Minn., has just filed a minority report in 


i , ‘ opposition to it. He said that it would give 
and efficient radio service of licensed sta-| week to reach an agreement on the Sen- | the President power to decide between two 


tions. It permits a station license to be’ gate amendments to the annual Treasury-| nations as to which is an aggressor and 
|as to which nation he shall discriminate 
The resolution 


| by invoking the embargo. 
applies to the Americas only. 


) ( : Mr. Maas said it would be a direct vio- 
trolling, holding or subsidiary company,'a partial report back to their chamber, jation of neutrality, would be interpreted 
as an unfriendly act, would inevitably lead 


2 ; to severance of diplomatic relations, and 
of the 1927 Act with a view to insuring , until the succeeding day that Senator Od- | js in violation of the spirit of the Consti- 


equality of treatment to candidates for|die (Rep.), of Nevada, Chairman of the | tution which reserves exclusively to Con- 
public office, speakers on both sides and | Senate conference group, was able to ob-| gress the right to declare war. Every na- 
presentation of views on public questions. | tain an order returning the bill to the con- | tion, even under the Kellogg-Briand Pact, 


he said, has the right to national defense. 


ae 1 d “The effect has already very definitely 
It eliminates a Senate amendment that|a part of the supply sections of the bill.| been felt even by the mere reporting of 


proposed that no person, firm or company | Items in the economy program, which is a! the resolution by the committees of the 


the Senate proposal to give the President celed and replaced in European countries.” 
ing rebroadcast into the United States power to reorganize the Government. The , He said the resolution is untimely because 
House has its own program in this respect | there are wars or threats of war in a num- 


| ber of places in the world. 


being expended in this manner. 


As many 


as one-half of the retailers spent over 
90 per cent of their advertising appropria- 


tions in this manner, it was found. 


With a large proportion of the stores, 
direct-mail circularizing was the next most 


popular advertising medium. This group 


funds in the newspapers and 20 per cent 


on direct mail. 


publicity outlay in this manner. 


for some concerns. 


fective and profitable form of publicity. 


|} by manufacturers, 


|tribution ranking next in order, 


Revision in Seed Laws 





United States so as to exclude 


grass and forage plant seeds.” 


— = = it ° . |spent 75 per cent of their advertising 
No Agreement Is Had Declared Change in Policy PY tn 


Billboard advertising was reported used 
by one out of four of the. dealers, who 
spent an average of 13 per cent of — 

ne 
{concerns using radio spent on an average 

17 per cent on this medium, though the | 
| expenditure ranged as high as 50 per cent | 


Despite the preponderant expenditures | 
for newspaper space and other outside 
{mediums a considerable number of furni- | 
ture dealers were found who still consid- | 
|ered window displays as their most ef- 


Of the dealer advertising helps furnished 
newspaper cuts were 
reported the most popular among the 
| West Mid-Continent furniture retailers, | 
with display sets and circulars for dis- 


On Imports Is Proposed 


of adulterated grain and seeds into the 
“sereen- 
ings, scalpings, chaff, or scourings of any 


| & viva voce vote in the House proper. 
| tive French (Rep.), of Moscow, Idaho, op- 


| posed it on the ground that such legisla-| retary of Commerce, Roy D. Chapin. 
| tion would involve large appropriations | 


| to exploitation for the benefit of others. 


EIN, BEING 
Avtnorizrp STATEMENTS ONLY ARE PRESENTED Herern, 
PustisHeD WirHouT CoMMENT BY THE UNITED STATES DatLy 


weed 





Samoan Measure 
Rejected in House 





Problems Arising* 
In Foreign Trade 
Are Investigated 








Citizenship and Government 
Under Executive Depart- 
ment Are Refused 


The House on Feb. 24-voted down the 
bill (S. 417) “to provide a government for 
American Samoa,” which would have 
granted citizenship to the people of Amer- 
ican Samoa and provided a government 
under the supervision of such of the ex- 
ecutive departments as the President | 
might direct. 

The bill was defeated on a motion to| 


strike out its enacting clause, which was | ¢; nts of State and 
sustained by a vote of 72 ayes to 26 nays | “#ls aE SA SPOS: 


in Committee of the Whole House, and by |COmmerce to deal with difficulties arising 
;out of the foreign trade situation which 
During debate on the bill, Representa-|has been brought about by the world-wide 
| depression, was announced Feb. 25 by Sec- 


Committee of Commerce 
And State Departments 
Are Studying Situation 


With View of Remedy 


Formation of a Joint Committee of offi- 





L The following additional information 
later, that it would be of no benefit to the | was provided by the Department of Com- 
Samoans, and that it might lay them open | merce. 


Representative Beedy (Rep.), of Port- 


tee the full resources of the two Depart- 
land, Me., supported the bill, declaring 


ments can be brought to bear with min- 
imum delay, not only upon outstanding 
problems presented by business men but 
also in developing broad plans and policies 
destined to help the movement of Amer- 
ican goods to foreign markets. 

As a result of preliminary discussion the 
Committee has already sent a question- 
naire to leading industries in this country 
asking for full and frank replies as to 
the various aspects of export selling which 
these businesses consider of paramount 
jimportance. It is felt that the first-hand 
S — information thus secured will prove valu- 

® ° }able in supplementing the wide range of 

enate Directs Inquiry | data now available, and that it will permit 
On Petroleum Industry the Committee to decide upon a program 

* |which promises the most effective relief 

and assistance which may be within the 
power of the two departments to extend. 


Scope of Problems 
The formation of this joint Committee 
which has met regularly during the past 
ucts; | two months is a new development in the 
(2) The reason for the drop in crude! long-time policy of close cooperation be- 
oil prices in 1931; | tween the Departments. In the opinion 
(3) The explanations of fluctuations in | Of officials of both Departments it repre- 
sents the best method to cope with a diffi- 
cult foreign trade situation which has 
| been brought about by the world-wide de- 
| pression, and which ranges into depre- 
ciated currencies, fluctuating exchanges, 
practical embargoes and associated prob- 


and they wish American citizenship. He 


received citizenship, contending that there 


This lack of resources would also 
bar such exploitation as suggested by 
Mr. French, he said. 

American Samoa now is under jurisdic- 
tion of the Department of the Navy, and 








[Continued from Page 1.] | 


(1) The cause of the recent cut in the | 


to the normal operation of the laws of 
supply and demand; 

(4) The base which determines the 
price paid the producer. of petroleum 
and the ultimate price paid by the con- 


sumer of petroleum products and their re- | lems connected with the desire of various 
lation; | countries to build up home industries, the 
(5) Whether the price of petroleum or | question of transferring money, and sim- 


ilar matters. : 

Already replies are coming in from in- 
dustries, outlining in elaborate detail their 
numerous difficulties in trade relations 
with various nations. It is expected that 
very soon a complete tabulation will be 
made available for the use of the Joint 
Committee, Later it is planned to insti- 
tute further inquiries to cover the foreign 
trade of America more completely. 


(6) Whether any groups through their 
evasion of State regulatory laws are tend- 
ing to develop a monopoly in petroleum 
products. 

(7) Wether any companies or corpora- 
tions engaging in interstate business are 
requiring the repayment of loans by de- 


their own posted prices or below the 


market price, thus breaking that market House Approves Measure 


(8) Whether any person, persons, or | i inti 
corporation is guilty of purchasing, trans- | On Liquor Prescriptions 


porting, or disposing of petroleum or 
petroleum products produced or acquired 
in violation of State regulatory laws; and 

(9) Wether unftir competition is being 


{Continued from Page 1.1 


of spirituous liquor shall be prescribed for 
the same person within 10 days and the 
bill changes this to provide that no more 
liquor shall be prescribed to any person 
than is necessary to supply his medicinal 
‘needs and, as in the present law, no pre- 
scription shall be filled more than once. 

Discretion would be lodged under the 
| bill in the administrative authorities to 
promulgate regulation under which liquor 
might be prescribed, but the requirement 
that Government blanks must be used in 
writing prescriptions would be abolished. 
The requirement that a statement of the 


porting petroleum or its products or in 
any process of refining or distributing 
them, enabling any corporation to enjoy 
an improper advantage over competitors 
who are not guilty of such practices. 





Approved for Publications | 


It is believed that through the Commit-~ | 


» 


: ; Change in existing law s ° p 
duced at my request and it is a matter of | Of time granted by the courts. Prosecuting | made public by the Cuban Department of | 9; S 8 o that owners 
‘ | attorneys have not been free from blame | Agriculture, states a report from Commer- 


publishers of publications entered as 


|second class matter shall file with the 


Post Office Departmént an annual instead 
of a semi-annual statement of ownership, 
management and circulation is provided 
in a bill (H. R. 11270) passed by the Sen- 


The bill, earlier passed by the House, 


1 instead. of July 1 as the filing date. 


| Approval of this amendment by the House | 


the President. 
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jof the patient to buy it, Mr. Blanton said. 





Telephone: District 4900 


PUBLISHING DEPARTMENT 
James L. Bray, Director 


CONSULTING COUNSEL 
. Mason, Spalding & McAtee 


General: CuHIcaco 
National Service Sales, Inc, 
803 London Guarantee Building 
State 7766 


CHIcaGo 
National: A. FP. Lorenzen 
910 Peoples Gas Building 
Wabash 5200 


DErrRoIT 
National: W. Ry Ewald 
10-253 General Motors Building 


Los ANGELES 
General: Gordon Simpson 
Room 968 Bendix Building 
1206 Maple Ave., Prospect 5775 





Executive and Judicial, and of each of 
Believing that such a daily news- 


O1to H, Kaun 

SAMUEL S. FELS 
Watrter C. TEAGLE 
Stmmon GUGGENHEIM 
Mrs. Cuartes H, SABIN 
BRECKINRIDGE LONG 
Georce F. Ranp 
Seymour H. Knox 

E. T. Meréprtn 

C. Bascom SLEMP 
Wayne JOHNSON 
Norman H. Davis 

Ira C. Copney 

Dr. STANLEY 'M, RINEHART 
CotoneL E. M. House 
Watter J. Fany 

JOHN BARRETT 

Rosert S. BRooKIncs 
James L. Bray 

Hucu Grant Straus 

Mrs. N. ve R. WHITEHOUSE 
T M. Ropitun 

ELMER SCHLESINGER 

Tue BrookIncs INSTITUTION 


ALLEN 


MorcGan 


WILSON 


WILLIAMS 















\ 



























































































i 
i 


i 


i 


1 


} 


d 
| 
1 
| 
1 
1 
i 
] 
i 


2 






















































































































































































































Chinese Minister, Dr. Sao-ke Alfred Sze,| national government and its component 


Cordial Relations 


- AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
PuszisHep WirHouT COMMENT BY THE Unrrep States DaILt 


Presents Papers 
To the President 


Between 
Nations Are Mentioned in 
Exchange of Greetings as) 
New Envoy Is Received 


President Hoover promised to the new) 








Chinese Minister Anti-trust Law Revision Urged 


By Head of Pennsylvania Road 


Economic Remedies Proposed by W. W. Atter-| 
bury and Others at Senate Inquiry 


(Continued, from Page 1.) : 


losses to be applied’ as a deduction in the “Our own best interests demand that | 
income tax return. It prevented the di-| now we set seriously out, in concert with 


in; the rest of the world, to frame world 
gestion of securities in 1928 and 1929, and tariff policies that shall be as low in rate, 
also forced the sale of stable securities in| as nearly equal in impact, and as stable 
1931, 1932 and 1933. 


as the facts of divergent national econ- 
“Budgets should be really balanced. The|omies will permit. 


“I cnnot avoid the conviction that the 





> 





promoting those relations, and I gladly} 


the cooperation of the American Gov- | units should stop making capital expendi- 


j i i | tures of any kind except those which show 
ae United Sar cia wee, upon iee | a reasonable return on the investment. I 
occasion of the presentation of the Min- | C4M see no reason why government should 
ister’s credentials Feb. 24. not conduct its business during these times | 
The address of Minister Sze to Presi- | in exactly the same way as the individual 
dent Hoover follows in full text: or corporation would do. There is no 
Mr. President: I have the honor $6) PARAcee for a resumption of prosperity, 
place in your hands the letter from the | xcept the slow, painful one of hitting the 
President of the National Government of | bottom and then slowly building up with 
the Republic of China, accrediting me as|® Sane and economical foundation on 
Envoy Extraordinary and Minister Pleni- which to build. 


; “With respect to our international 
po! y th 
ar ae the Government of : debts, I can see no reason why our coun- 


“In performing this agreeable duty, I| try should not consider the treatment of a 


am happy to express the sincere hope and | Seer et iat thee ae is an individual 
: | ; Ss, sit down around 
desire of the government and people of | the table and make the best possible set- 
China to foster the friendship and com- tistidel ak dak be ariheeel 
j f interest which have always | ed at, so as to 
munity 0 ‘ons between China| 8¢t.the debtor back on a sound financial 
distinguished the relations incr 2) basis and them resume business relations 
and the United States. i with him as a customer. 

“My happiness on this occasion is 
greatly enhanced by the special honor | 
which my government has conferred upon 
me in intrusting me for the second time 
with the responsibilities of this post. 

“Tt will bé my greatest pleasure as well 
as my highest duty to ¢ultivate the most | 
cordial relations between the two coun- 
tries, and to promote in every way their 
many common interests; and in striving to 
attain this end, I cherish the hope that 
I shall always have your cooperation and 
that of the American Government. 

“I take this opportunity to offer to you, 
Mr. President, my warmest wishes for} 
your continued health and happiness and | 


Would Separate 


Disarmament and Debts 


“From my standpoint, disarmament has 
absolutely no place in such a discussion; 
nor should a settlement with one country 
affect settlements with other countries 
where conditions are essentially dissimilar. | 

The question of tariffs, however, is an 
|important phase in such settlements. Our 
exportable surplussage enables us to bene- 
fit our own nationals as well as to manu- 
facture and sell more economically in the | 
world’s market. Further, the only practi- 
cable way in which our debtors can pay | 
for the prosperity of the United States.” | their debts is through importation of their 

manufactures and raw materials; conse- 


a lighter scx lbcabi i quently, I am of the feeling that adjust 
: ‘ .| ; m e feeling that adjust- 
The President’s reply follows in full text: |ment of tariffs is essentially an element 


Mr. Minister: It gives me sincere pleas- | 
ure to greet you in the character of En- 
voy Extraordinary and Minister Plenipo- | 
tentiary of the National Government of | 
the Republic of China and to receive from 
your hands the letters from the President 
of China commending you to me in that | 
high capacity and graciously assuring me 


international debt question. 


ally modified. Competition which for so 
long has been a fetich in this country, is 
now working industry’s own destruction. 
The same rights extended to agriculture 


to be considered in the settlement of the | 


“The anti-trust laws should me materi- | 


domestic allotment type of legislation, if | 
enacted, will prove as great a folly of the 
Democratic Party as the stabilization op- 
erations of the Federal Farm Board were 
of the Republican Party. 

“The logic is, to me, inescapable. Any | 
program of agricultural legislation that 
does not open world markets for Amer-| 
ican agricultural products is grossly in- 
adequate, 


Study Is Advised 
On Debt Reduction 


“An extensive writing down of obliga- 
tions is going on quietly and unofficially. 
We may find it necessary to do the job 
a bit more comprehensively. But we shall 
be well advised, I think, to move with 
the utmost care on proposals to scale down 
the obligations of any one class unless 
careful provision is made to anticipate 
and discount the ramifications of such 
scaling down in other sections of the eco- 
nomic order. 

“First, a realistic statesmanship would, 
I think, reconsider and modernize our | 
anti-trust legislation in a manner that| 
would make it possible for enterprise to | 
operate on whatever scale is necessary to | 
enable it to take full and effective ad-| 
vantage of the new philosophy of high! 
wages, short hours, and low prices that 
power production has made possible and | 


| profitable. 


“Second, I think we are nearing the| 
point at which we may wisely consider | 
the national determination of the hours 
of labor under our machine economy. I 
doubt that individual action will meet the 
issue promptly enough. 

“The technocrats may have indulged in 


were more fancy than fact, but the fact 
remains that the machine economy is en- 
abling us to do more and more work with 
fewer and fewer workers. 

“I do not pretend that a sweeping 
adoption of the shorter hours policy 








and labor should be aecorded industry. 
Corspiracy in an unreasonable restraint 
of trade can be established and punished; 


of his personal esteem and of his wishes 
for the prosperity of the United States. | 


I also accept the letters of recall of your b 
os : ag |but reasonable agreements should be per- 
distinguished predecessor, who has been | initted which would prevent the sale of 


Pe ee ee tia Na- |commodities below their production costs, 
tion warmly reciprocates the desire of the| |, ved — of oe — State reg- 
people and of the Government of China | Wation of transportation should be re- 
to foster the friendship and community | Stored to its original purpose; which was 
of interest which have always distin- | ‘0 Secure just and reasonable charges for 
guished the relations between China and|‘T@"sPortation and to prevent special 
the United States. I welcome the as- 
surances you give me that your endeavors | 


will be directed toward cultivating and | rendition of like service under similar cir- 


cumstahces and conditions. 


: “20 blic interest shoul i 
romise you the cooperation of the Amer- ©, TAS interest should at ali times 


| rates, rebates, etc., the primary object be- | 
ing to avoid major discriminations in the | 


4 


can Government in these endeavors. 


i|be fully protected, but there ought to be 


throughout the industrial system would be 
| easy of accomplishment.” 

“It is extremely unlikely that we can 
balance the Federal Budget,” Mr. Woll told 


cubistic prophecies of quick doom that! 
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Senate Votes Release 


Of Certain Oil Claims 


Petroleum Companies 


The Senate Feb. 25 passed a resa@lution 


(S. J. Res. 253) authorizing the release of 
Government claims on certain assets of 


|the Pan American Petroleum Co. and the | 


Richfield Oil Co. of California. 

The action permits the Attorney Gen- 
eral, in connection with amounts due on a 
$9,277,666 judgment, “to release from claim 
or lien under said judgment such part or 
portions of the property and assets, * * * 
in such manner and with such reserva- 


tions as shall seem to him proper and} 


advisable, in consideration of payments to 
the United States to apply upon said 
judgment, of not less than the sum of 
$5,000,000.” 

The Committee on Public Lands and 
Surveys recommended passage of the reso- 
lution “in view of the danger that any 
other course would destroy the prospect of 
material recovery now possible by the 
United States under the judgment.” “En- 


| actment,” the Committee reported, “does 


not necessarily close the door to recovery 
of the full amount of the judgment, as 
the Government will receive in addition to 
the $5,000,000 set forth in the resolution 
whatever amount is allowed as a refund 
of income taxes, the cash in the hands of 
the receiver of the Pan American Petro- 
leum Co. when the estate is ready to close, 
and the proceeds of any recovery from Mr. 
Edward L. Doheny not exceeding the bal- 
ance remaining due on the judgment.” 


favor the present policy of extending pub- 


| lic credit to public and private corpora- 
| tions. 


Efforts to defend this unusual 
paradox are prone to be ineffective. 
“The primary problem is to bring prices 
and other relationships into adjustment. 
This can be done by following one of two 
courses: Either a complete deflation of 
all debts, taxes, and services to the pres- 
ent price level or a restoration of com- 
modity prices to the level at which human 
relationships are most equitably adjusted.” 


Mr. Woll described the writing down of | 


mortgag indbtdnss as a strain upon the 
present economic order. Regarding pro- 


|posals for raising commodity prices, Mr. | 


| Woll included the following: ‘“Manage- 
ment of credit, management of currency, 
| wider use of silver, symmetalism, revalua- 
tion of the dollar and the variable price 
for gold. From these there should be 
|chosen a plan which besides reestablishing 
|higher prices will give us also a perma- 
jnently stable measure of value.” 

He recommended the adoption of a na- 
| tional economic policy. He urged the ad- 
| vancing of mass purchasing power and the 
| keeping down of excessive profits. Regard- 
{in investments, he said: “There is no rea- 
|son why the Federal Government as well 


| 
Action Affects Assets of Two| 


‘Will Examine Testimony to Ascertain If Viola- 
tions of Law Have Been Shown 


-|need for its requiresents.” 


Departn ent of Justice to Study 


Data at Senate 


| (Continued fi 


| which were described by Mr. Pecora, were 
made to them as customers of the bank, 
on the basis of their credit line and con- 
|tracts which they had for the delivery of 
| securities, E 

“We paid no attention to the name of 
the security involved,” Mr. Mitchell said. 
| Referring to testimony that some of the* 
advances had been in excess of the regu- 
lar day loan line of the brokerage house, 

Mr. Pecora asked Mr. Mitchell if the 
bank would have increased the regular 
$500,000 line to $9,000,000 if the details had 
differed from the-transaction outlined. 
| “If J. R. Schmeltzer or any other g 
| broker had come to us as a customer a 
said that they had a contract to deliver 
| securities to J. P, Morgan & Company, 
|the ‘National City Company, or any other 
|reputable investment house, and the buy- 
‘ers had confirmed that information to us, 
|we would have made the loan just as 
readily,” he replied. 

Questioned by Senator Couzens (Rep.), 
of Michigan as to “how far the Govern- 
|'ment could go in selling bonds,” Mr. Mit- 
|chell replied that “if it balances its budget 
it can sell all the bonds it can possibly 
Unless there 
is an honest attempt to balance outgo by 
income, or vice versa, he said, in the course 
of time the public will lose confidence in 
the credit of the Government. 

Asked by Senator Fletcher (Dem.), of 
Florida, for suggestions for legislation to 
protect investors, Mr. Mitthell advised 
against the elimination of security affili- 
ates of commercial banks, but urged their 
close regulations and supervision. 

Edwin S. Robinson, of Hardy & Com- 
pany, formerly employed by J. R. Schmelt- 
zer, was also a witness Feb. 24. 
| Hugh B. Baker, president of the Na- 
|tional City Company, of New York, again 
testified Feb. 24 in the hearing on stock 
;market practices being conducted by the 
Norbeck subcommittee of the Senate Bank- 
ing and Currency Committee. He testi- 
fied that his share in the management 
|fund of the National City Company in 
1927 was $285,000; in 1928, $266,000; and in 
{1929 about $225,000, for the first six 
months, he estimated. 

Mr. Pecora recalled testimony that the 
‘National City Company sold _ 1,300,000 
|shares of National City Bank stock in 1929. 
They did not pay brokers to accumulate 
the stock, he said, but did purchase per- 
|haps 75 per cent of the shares from about 
20 brokerage firms. A substantial amount 





|the Committee. “In fact, I would not | 9S the State government should not enter | was acquired, he said, through J. R. 
|recommend that an attempt be made to | Whole-heartedly into the protection of the | schmeltzer and Company, bank stock 
|balance it at this time. Most of those |investor. There is also the possibility and | specialists, 


who insist that we balance the budget 





| UNITED 





[Continued on Page 7, Column 1.] 





In the CONGRESS cr the 


STATES 





| Mr. Baker could not recall any security 
'traded in during 1929 by his company 
{in greater volume than in stock of the 
bank. He said he “could not know” 
| whether any other firm did a greater vol- 
jume of business in the stock than did the 
National City Company. 

| “Did the National City Company make 
}the market in the stock?” Mr. Pecora 
asked. 








} 
| 
| 
| 
| 
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Market Inquiry 


rom Page 1.] 

20000 shares and an over certification of 
| $9,000,000, and an immediate advance of 
$2,000,000. On Oct. 30 a letter from J. R. 
Schmeltzer & Co., to the bank referred 


to 4,100 shares and asked for an over cer- | 
tification of $1,500,000. and an additional | 


~ 
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Slowing Growth a 


Of Population to 
“Affect Industry 


Farming Ecenomist Points 
To Economic Significance 
Of Prospect of Station- 
ary Condition by 1936 — 


The slowing cown or population growth 


\is not a major factor in the present eco- 


$2,000,000 of the $9,000,000. 
Senator Brookhart interposed at this|nomic depression, but it is a factor of ine 
point to say that “it is clear the bank was |creasing importance and should have pri- 
financing the purchase of its own stock.”| mary consideration in all plans and pol- 
Mr. Baker replied that it was purely a|icies relating to the utilization of land, it 
banking matter with which he was not| was stated, Feb. 25, by Dr. O. E. Baker 
familiar. He testified that he was aj/of the Bureau of Agricultural Economics, 
| director of the National City Bank at the | Department of Agriculture. c 
time, but was not familiar with their re-| Additional information was made avail- 
lations with their broker clients. In re- | able as follows: 
sponse to questions of Senator Couzens; Prospects of a stationary population at 
(Rep.), of Michigan, Mr. Baker said he|approximately 150,000,000 people after the 
would approve these transactions and did | year 1960, followed by a decline, demands 
not regard them as unsound banking. consideration by all business concerns, 
| “Did the bank follow this practice with|alsc,.in making plans for the distant 
other brokers?” Senator Couzens asked. future. But the near-term is encouraging 
“I presume so, with other broker elients|in that, during the next quarter century, 
of the bank,” was the reply. |there will be 20,000,000 more people in the 
“Doesn’t that mean that the bank itself | United States to be housed, clothed, fed, 
financed most of these purchases of its | and entertained. . 
own shares?” Senator Brookhart asked. Outlook for Consumption 


“Wasn't this a species of transactions | ; a ‘ iL 
which was virtually a trading in its own), eg gg — 18 Oe oe = 
}stock by the bank?” Mr. Pecora asked. wend Dy considered in studying the ou 
| “3% doesn't : to me.” was the| 100K for consumption of farm products 
answer OR een ae , ;}and many manufactured products in the 
ter : |near future. 

Mr. Baker told Senator Couzens that he . nt 7 
did not know whether this was a general | This forecast of cessation of population 
practice among New York banks :or not. growth by the year 1960, and of population 
PPYasked by Senator Couzens if he. would decline after 1070, s predicated on & eons 
ieee ae ys i ga . a —- for a few years and the maintenance of 
| adichgul Wekeatiadand oa Commercial bank- present immigration restrictions. Should 

the trend of the birth rate be reversed, or 
should the immigration bars be let down, 


ing transactions to have any very definite | 
opinion on that. So long as it is general of course this forecast would not apply. 
Slowing Growth of Population 


banking practice and legal, he saw no 
{objection to continuing, he said. The 
bank, he added, was not taking the’ Prospect for population growth in the 
slightest risk. Nation as a whole can be accepted with 
Mr. Mitchell was called at this point to| considerable assurance, but there’ is less 
explain the Schmeltzer transactions. Hej|assurance as to population growth in 
said that ever since the National Bank’ cities. Whereas in the last 10 years there. 
Act was passed shortly following the Civil! was an increase of nearly 15,000,000 per- 
War it has been the practice for aJl New'sons in the population of the cities out 
York banks to give day loans or clearance of the 17,000,000 gain in the entire Nation, 
loans to brokers. Lines of credit are set|in the next 10 years the increase in cities 
up for these unsecured day loans. They! may not be half as large; and even should’ 
are paid off day by day, Mr. Mitchell|it be half as large, more than half of 
said, and are not continuous loans. The! the increase will be effected through mi- 
clearance loans of the National City} gration from farms. 
Bank are smaller than those of many! During 1932, when the migration from 
other New York Banks, he said. They! farms to cities was greatly reduced and 
are based on contracts betwen brokers,| the migration from the cities .to rural 
he said, one to buy and one to sell. The|areas increased, there was little, if any, 
risk of the bank is measured, he said, by| increase in the population of the cities, 
the capital of the brokers and the validity |The increase in urban population between 
|of the contracts between them. 1940 and 1950, it is expected, will be still 
smaller than that from 1930 to 1940, and 
a stationary population, not only in the 
. ; cities but also in the entire Nation, seems 
[Brokers Explained . \likely by the year 1960, unless the restric- 
Mr. Mitchell was asked if he Was) tions on immigration are relaxed. The 


familiar with. the transactions between | qaqjine in the birth rate has been far more 
the bank and J. R. Schmeltzer & Com- rapid in the cities than on farms. 


|pang. He replied in the affirmative, and| Conditions in Cities and Towns 





Clearance Loans to 


| explained that since enactment of the| 
National Bank Act following the Civil! 


Ten years ago there were about enough 


a minimum of regulatory interference with 


Proceedings of Feb. 24 and 25, 1933 


The able and agreeable manner in which | 


you once before represented your country 
among us makes me feel particularly grati- 
fied that you are returning to this post 
jn the same high capacity, and I hope 
that you will find your present sojourn 
here most pleasant. 

I seize the occasion, in according you 
formal recognition as Envoy Extraordinary 
and Minister Plenipotentiary, to request 
oe you convey to the President of the 

ational Government of the Republic of 
China my personal best wishes for his 
health and happiness and for the well- 
being of China. 


the discretion of management. 


“The same form and measure of regu- 


| lation should be applied to all other forms 
| of transportation, not because of the rail- 


|road situation, but to protect the public. | 


| This having been done, the railroads will 


| then be in a position to coordinate their | 


j;services and by such coordination the 


| public will be served by the form of trans- | 


| portation best suited to its convenience 
and necessity. 
|the railroads cannot survive, they will 
| have to suffer as have all other obsolete 
|methods of our advancing civilization. 


If under those conditions, | 


Mk Largest Since May 
) 


| “My prophecy is that much branch line | 
railroad mileage will be abandoned and 
| that the truck and bus will find their use- | 
ful places, as will also aviation, and that 
after that has been done the railréads 
will themselves be in a far healtheir po- 
| sition and the public will be profiting by | 
|having at its command the best form of 


Export Trade in Steel 








The Senate 


HE Senate convened at 11 a. m., Feb. 

24, and the Vice President laid before 
the Senate the bill (H. R. 14359) to 
revise the bankruptcy laws. Senator 
Hastings (Rep.), of Delaware, chairman 
of the subcommittee that considered the 
bankruptcy legislation, announced he 
would offer as amendments to the bill 
sections dealing with railroad reorgani- 
zation and for corporate bankruptcy 
| proceedings which were stricken from 
the bill in Committee. (Discussion on 
page 1.) 

Senator Oddie (Rep.), of Nevada, 
called up the partial report of the Com- 
mittee of Conference on the Treasury- 
Post Office appropriation bill. The par- 
tial report was rejected by the Senate 
by a vote of 63 ayes and 38 nays, and 
the matter was returned to conference. 


Decline in Imports for Month) 


transportation service.” 

















Shown by Department Problems of Economic 


Exports of iron and steel products from Recovery Are Outlined 


the United States totaled 56,720 gross} “I doubt the wisdom and workability of 
tons in January, the highest monthly |a Federal guaranty of bank deposits under 
figure attained since May, according to) anything approaching normal conditions,” 
information made available Feb. 24 by | Mr. Glenn told the Committee. But I can 
the Department of Commerce. |conceive an emergency critical enough 

Imports during the month dropped toto make the Federal guaranty of bank de- 


21,892 tons, the second consecutive month} posits throughout the Nation the essence 
in which they have declined, the Depart-| of statesmanship. 


ment reported. Imports for December; «Broadly considered, national economic 
were 29,390 tons and for January, 1932, | recovery seems to me to involve three in- 
Were 31,053 tons, _ |timately interlocked problems: (1) the 

Japan was the principal market of this fnancial problem of credit and currency, 
country for iron and steel products during | ¢g) 
January, taking 24,662 tons, almost half 
of the total shipments abroad. Italy was 
the second largest purchaser and Canada 
was in third place. 


effective enterprise. 
“We could, in my judgment, greatly in- 


the psychological problem of conii- | 
dence, and (3) the economic problem of | 


crease both the technical sensitivity and | 
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The principal loss in imports during 
January was in pig iron, receipts of this 
product declining 7,800 tons. This loss 
represents the withdrawal of the British 
and the partial withdrawal of the Dutch 
from this trade, according to the Depart- 
t. 
elgium was the principal source of 
Supply during the month, followed by 
Germany and British India. 
ing additional information was provided: 

Strong gains in exports of three classes 
of iron and steel products were more than 
sufficient to overcome the losses in 40 
other classifications during January. Ex- 
ports of heavy rails totaled 2,316 tons, ex- 
ceeding the December figure by 2,048 
tons. The trade in scrap rose 1,665 tons 
and shipments of galvanized steel sheets 
increased 942 tons. 

Other gains during the month, although 
in much smaller tonnages, took place in 
the trade in pig iron, black steel sheets, 
tin plate, and car wheels and axles. 

Imports of structural .shapes during 
January declined 2,493 tons. 
2,557 tons in imports of ferro-manganese 
and of 1,196 tons in barbed wire together 
with increases in 11 other classes of 
material somewhat balanced the declines 
of other imports. 

Imports of iron ore rose sharply in 
January to a total of 14,084 tons. Of this 
total 6,950 tons came from Norway, 6,- 
800 tons from Soviet Russia and the bal- 
ance came from Mexico, Cuba and the 
United Kingdom. 


Beer Bill Is Reported 
For National Capital 
A bill (H. R. 13997) to legalize sale of 


3.05 beer in the District of Columbia and 
levy a tax of $1.20 per barrel was reported 





Gains of! 


the social responsibility of our credit and | 
currency system by placing all banking | 


institutions in the United States under 
legal compulsion to ‘join the Federal Re- 
serve System. 


“I do not believe that the Federal Gov- | 
ernment has yet faced fully its responsi- | 
bility for relief to the \unemployed. I) 


The follow-| *hink there is room for a statesmanlike | 


reconsideration of the lending program of 
the Federal Government that will point 
this lending program less in the direction 
of subsidizing obsolete organization and 
incompetent management and more in the 
direction of priming the pump of produc- 
tive enterprise. And I am convinced that 
a wisely planned and properly financed 
program of public works has a very real 
role to play in national recovery. 

“The imperative first step towards na- 
tional recovery is not, therefore, in my 
judgment, inflation of the currency but 
restoration of the national confidence. 

“IT am not sure but that a constructive 
initiative by the United States might lead 
the nations of the worid into an intelli- 
j}gent reduction of armaments and a ra- 
| tional program of world tariffs as a corol- 
llary to the complete elimination of these 
| obligations the.world around. 


Views Discussed 
On War Debts 


“I do not suggest that we should, out 
of hand and without regard to European 


| 
| 


| Poljcies, cancel the debts due us. The war | 
| debts constitute'a world problem that can! 


finally be solved only by cooperative world 


Standing in the circle of 


| 
| diameter of the circle. We shall best serve 
our own interests by standing ready to 


action. We shall get exactly nowhere by | 
nations and) 
shouting “put up and shut up” across the} 


go any part or all of the way from the} 































to the House Feb. 25 by the Committee 
on the District of Columbia. The bill is! 
a modification of the Tydings bill (Ss. 
5672), introduced in the Senate last week. | 
? The Committee agreed the bill will not/ tions that will, with some degree of cer- 
be called up in the ‘House uriess the Col- | tainty, hasten world recovery. For prompt- 
lier beer tax bill, passed by the House | ness of economic recovery is more im- 
Mand now pending in the Senate, becomes| portant than the payment. of reparations 
w. ) or the collection of war debts. 


lation if, as a result of our going part 
way or all the way, there can be effectcd 
a rationalization of world economic rela- 


existing debt status to complete cancel-| 


(Discussion on page 2.) 
Vv 

Upon motion of Senator Robinson 
(Dem.), of Arkansas, the Senate, as in 
executive session, confirmed numerous 
Army promotions. 

Senator Hastings, in charge of the 
bankruptcy bill, offered an amendment 
| to the individual debtor’s section which 
| had the effect of allowing a farmer to 
| file for a composition and extension 

either under the individual section or 
under the special treatment accorded 
farm debtors. The amendment was 
| agreed to. (Discussion on page 1.) 
| The Senate adjourned at 5:16 p. m. to 
11 a. m, Feb. 25. 


v 

HE Senate convened at 11 a. m., Feb. 

25, and Senator McNary (Rep.), of 
Oregon, Assistant Majority Leader, pro- 
posed an unanimous consent agreement 
| under which the Senate proceeded to 
consideration of bills on the calendar, a 
number of which were passed. 


v 


A message was received from the 
House announcing House approval of the 
Couzens resolution granting additional 
authority to the Comptroller of the Cur- 
rency in connection with banking emer- 
gencies. Senator Couzens (Rep.), of 
| Michigan, moved concurrence in the 
| House amendment, and the motion pre- 
| vailed. (Discussion on page 1.) 
| Senator Broussard 
siana, addressed the Senate concerning 
| the Louisiana Senatorial election case. , 
Routine nominations in the United 
| States Public Health Service were con- 
firmed. 

The 
pleted. 


call of the calendar was com- 


v 


The report of the committee of con- 
ference on the annual appropriation bill 
for the Departments of State, Justice, 
| Commerce and Labor, was laid before 
| the Senate, and was agreed to. 

Senator Robinson obtained unanimous 
consent to lay aside the bankruptcy bill, 
| temporarily, and to proceed to consider- 
ation of a bill (S. 5639) providing for 
loans by the Reconstruction Finance 
Corporation to mortgagees to postpone 
foreclosure of real estate. Provisions of 
the loan bill were discussed. 

Recessed at 4:55 p. m. to 11 a. m. Feb, 

27. 


v 
House of Representatives 


HE House convened at 11 a. m. Feb. 
It adopted a resolution (H. R. 
387) providing .for impeachment pro- 
ceedings against Judge Harold Louder- 
back of the Northern District of Cali- 
fornia. (Discusison on page 4.) 

The House then disagreed to Senate 
| amendments to the independent offices 

appropriation bill (H. R. 14458) and sent 
the bill to conference. 

A Committee report on the second de- 


24. 


ficiency appropriation bill was filed with 
| the House. (Discussion on page 1.) 

The House then adopted a rule mak- 
ing it in order to consider a bill (S. 
417) to provide a government for Amer- 
ican Samoa, and began consideration of 
the bill in Committee of the Whole 
House. After debate, the House voted 
to strike out the enacting clause of 
the bill, and this action was sustained 
immediately in the House proper, thus 
killing the bill. (Discusion on page 2.) 

The House then agreed to Senate 
amendments to the legislative appro- 


bill to the President for approval. 

The House then began consideration 
of the Celler bill (H. R. 14395) to re- 
move certain restrictions on prescrip- 
tion of medicinal liquor by physicians. 
Certain amendments were adopted but 
action on the bill was not completed. 
The House agreed to the conference 
report on a bil (S. 88) to authorize 


priation bill (H. R. 14562) sending the | 


“IT wouldn’t say that,” was the reply. “We 
| were prepared to make quotations at any 
time to buy or sell, in line with the mar- 
ket.” 


|Trading Account 
With Broker Reviewed 


William B. Morrison, a vice president of 
|the Company, and head of the trading 
|department, was in active charge of the 
| purchase of National City Bank stock, Mr. 
| Baker said. There were “20 to 30” wires 
in the trading department, he testified, 
and “15 to 20” traders. 

Mr. Pecora put into the record a letter 
of Oct. 11, 


*|stating that they had to deliver to the 


|National City Company 2,100 shares of | 


| National City Bank stock, and so. asked |* ; 
of | Your credit. 


|for an “additional over-certification” 
$1,000,000. 

Mr. Baker said this was apparently an 
|application for accommodation for the 


War it had been the practice of all New) children in the large cities to maintain 
York banks to give day loans or clearance | the population of those cities permanently 
loans to brokers. All banks have lines| stationary without accessions from out- 
to brokers for such accomodation, he said,| side, but today there is about a 25 per 
without security except a day loan con-, cent deficit. In cities under 100,000 popu- 
tract. | lation, there is a 10 to 15 per cent deficit 
Senator Couzens asked “how far can the| in number of children necessary to main- 
Government go in selling securities?” | tain a stationary population; but in village 
“That all depends on the credit of the| populations there is a 25 per cent surplus 
United States Government,” was the reply.| of children, and in the farm population 
“If it balances ‘its budget, it can sell all|a 50 per cent surplus of children above 
the bonds it can possibly need for its| the number necessary to maintain the 
| requirements.” | farm population stationary. 
| “If we did certain things, could we sell | 
up to $35,000,000,000 or $40,000,000,000,” 





1929, from J. R. Schmeltzer | 
and Company to the National City Bank, | 


Senator Couzens asked. 

“That is a pretty large order,” was the 
| answer, 
aS required to meet what the investing 
public regards as sound and not affecting 
You can’t issue them to pay 





| for deficits.” 


Mr. Couzens asked a number of ques- 


“You can sell aS many bonds} 


Repeal of Michigan Law 
| On Habitual Crime Urged 


| Lansing, Mich., Feb. 25, 
| A bill has been introduced in the Legis- 
| lature providing for repeal of the hibitual 
criminal provisions of the criminal code 
passed at the 1927 session and amended in 


| day, and agreed with Mr. Pecora that it} 
;}might be for the purpose of picking up| 
the shares for delivery. He said it was 
}a routine bank matter not within his 
knowledge. | 

Mr. Pecora read into the record other | 
|letters similar to the above. One of Oct. | 
|15 related to 1,600 shares and asked for | 
jan over ceritfication of $800,000; one of | 
Oct. 16 covered 1,547 shares and an over | 
|certification of $800,000; two on Oct, 22) 
;covered 2,650 shares and $1,400,000; one} 
of Oct 24 was for 1,650 shares and an 
|amcunt of $800,000; one of Oct. 25 was for 
|8,100 shares and $3,500,000, of which only 
| $1,000,000 was asked for immediately, since 
it was thought possible not all the stock 
| might be acquired. On Oct. 28 another 
| $1,000,000 over certification of the $3,500,- 
|000 was asked by J. R. Schmeltzer & 


the Postmaster General to investigate 
a post office garage lease in Boston, 
Mass. 

The House then adjourned at 6:01 
p. m. until 11 a, m. Feb. 25. | 


¥ 

HE House met at 11 a. m. Feb. 25. It 

* passed the Celler bill (H. R. 14395) 
to remove certain restrictions on doctors’ 
prescriptions of medicinal liquor, includ- 
ing beer, by a record vote of 168 to 160. 
The bill now goes to the Senate. (Dis- 
cussion of it is printed on page 1.) 

The House agreed to consider Feb. 27 
unobjected-to bills on the so-called 
unanimous consent calendar, and to 
have a night session March 1, to con- 
sider private bills. 

Representative Warren (Dem.), of 


tions with respect to the meaning of “bal-| i999 to eliminate mandatory life sentences 
ancing the budget,” and what items should | for persons guilty of four minor felonies. 


be included in a budget, and the witness | 
agreed that there should be some differ- | 
entiation between the operating expenses | 
and unusual or extraordinary expenditures. 
An analogy was drawn between industrial 
and banking losses and write-offs and the | 
expenditures of the Reconstruction Fi-| 
nance Corporation, and it was agreed that 
perhaps neither should be chargeable 
against any one year’s budget. | 

“I am distinctly under the impression,” | 
Mr. Mitchell said, “that unless there is an | 


come, or vice versa, in‘ the course of 
| time, perhaps six months, and perhaps 
|five years, at least within a reasonable 
| time, the public will lose confidence in the 
| credit of the Government, and the volume 
of bonds which can be issued on profitable 





(Dem.), of Loui- | 


Washington, N. C., paid tribute to 12 
years’ service of Representative Under- 
hill (Rep.), of Somerville, Mass., and to 
others who are retiring from Congress 
at the end of this session. 

The Couzens resolution (S. J. Res. 
| 256) extending Federal emergency 

powers over national banks was adopted 
| 241 to 4 and sent to the Senate for con- 


currence with House amendments. (Dis- 
| cussion of this is on page 1.) 
v 
Representative McFadden (Rep.), of 


Canton, Pa., offered a resolution quoting 

@ newspaper statement regarding activi- 

ties of Sir Ronald Lindsay, British 

| Ambassador, regarding World War debts. 
The resolution charged the Ambassador 

| had attempted to influence legislators 
at the Capitol in the interest of Great 
Britain. Speaker Garner, ruled that the 
resolution did not cite anything reflect- 
ing on the honor of the House. 

A conference report on the Davis bill 
(H. R. 7718) to amend the 1927 Radio 
Act was adopted, including a provision 
prohibiting broadcasting of lottery, gift 

| enterprise or similar schemes. (Discus- 
sion on page 2.) The second deficiency 


appropriation bill (H. R. 14769) was 
taken up. 
| v 

Representative. Byrns (Dem.), of 


Nashville, Tenn., said appropriation bills 
that have passed the House show a sav- 
ing of $74,461,060. 

Representative Allgood (Dem.), of 
Gadsen, Ala., had read from the Speak- 
| er’s desk a resolution, without action, 
| thanking Mrs. W. F. Cross, of Miami, 

Fla., for efforts to prevent danger to 
| President-elect Roosevelt recently at 

Miami,and calling on all Americans to 
be “conservers and and 
safety.” Representative La Guardia 
(Rep.), of New York City, warned Con- 
gress of the serious situation confront- 
ing the country. 


peace public 


v 
The House passed the second defici- 
ency bill and sent it to the Senate and 
at 5:14 p. m., adjourned until 11 a. m. 
Feb. 27. 5 


terms will be restricted. The more that 


Company. A letter of Oct. 29 related to| are marketed from month to month, the 





The... 


|PRESIDENT'S DAY 





Feb. 24, 1933 


| 10 a. m— G. Aaron Youngquist 
called to formally present his resignation 
as Assistant Attorney General. 

10:30 a. m. to 12 m.—Met with Cabinet. 
(Meetings are neld regularly on Tues- 
days and Fridays.) 

12:30 p. m.—Samuel E. Winslow, 
| Chairman of the United States Board of 

Mediation, called to pay his respects. 


12:45 p. m.—Miss Helen Kracke, of 
Brooklyn, and a group of others, were 
received, 

| 2:15 p. m.—Received Saoke Alfred 


Sze, newly appointed Minister of the 

Nationalist Government of the Republic 
| of China, who presented his letters of 
credence. 

Remainder of Day.—Engaged with 
secretarial staff and in answering cor- 
respondence. 


v 
Feb. 25, 1933 


11:15 a. m.—William N. Doak, Secre- 
tary of Labor, to discuss a departmental 
affair. 


| 
| 
| 12 m.—Thomas D. Thacher, Solicitor 
General, to discuss affairs of the De- 
partment of Justice. 


12:45 p. m.—Walter F. Brown, Post- 
| master General, to discuss postal affairs. 

3:45 p.m. Henry L. Stimson, Secre- 
tary of State, and James G. 
Asistant Secretary of State, called to dis- 
cuss State Department matters. 

4 p.m. Charles A. Miller, president 
of the Reconstruction Finance Corpora- 
| tion, and Ogden L. Mills, Secretary of 
| the Treasury, called to discuss affairs of 
| the Corporation. 


Remainder of day: With secretarial 
staff and 


Rogers, 


swering correspondence, 


At the Executive Offices 


nearer the end of the rope we get.” 
Foresees Adoption 


Of General Sales Tax 
| Asked by Senator Brookhart (Rep.), of 
| Iowa, what taxes he would sugest to pro- 
| Vide revenue with which to balance the 
; budget, Mr. Mitchell replied that he is 
| inclined to think “before we are through 
| we will come to a sales tax.” 

“That should be first on stocks and 
bonds,” Senator Brookhart commented. 
| “These is one now,” said Mr. Mitchell. 
“But not enough,” replied Senator Brook- 
hart. 


| Mr. Mitchel said he would not like to| 
see it advanced to a point where it would! 


interfere with the proper of 
commerce and industdy. 

Asked what effect a proposal of Sena- 
tor Glass (‘Dem.), of Virginia, that there 
be a 5 per cent tax on sales, where not 
‘held for 60 days, would have on specula- 


financing 


tion, Mr. Mitchell said it would mate- 
rially dampen it. | 
Replying to Senator Reynolds (Dem.), 


of North Carolina, Mr: Mitchell testified 


personally, and he explained that officers 
paid imterest on loans made to them by 
the trustees for the employes’ fund, it 
being the trustees who pay no interest. 
This statement was in explanation of tes- 


timony given Feb. 23, in which it was in-| 


dicated that the officers paid no interest. 

Mr. Mitchell declared that the “over- 
certifications” to J. R. Schmeltzer & Com- 
; pany were not a “species of overdraft.” 

“Isn't it true," Mr. Pecora asked, “that 
| your bank loaned money to the broker to 
}enable them to acquire shares of stock of 
the bank for delivery to the National City 
Company?” 


that he did not owe the bank anything | 


The repeal measure was introduced by 
Representative Chester B. Fitzgerald of: 
Detroit. 

The bill would repeal four sections of the 
code setting up a series of penalties for 
second,,third, and fourth offenders. The 
habitual criminal provisions of the code 
were copied largely from the Baumes law’ 
of New York State, Mr. Fitzgerald said. 


commonly known as a specialist in City 


|honest attempt to balance outgo by in- | Bank stock. He dealt daily with the Na- 


tional City Company during’ that period, 
he said, and called “every three or four 
|minutes” over a direct wire to see if the 
!company was “maintaining or quoting” 
the market for City Bank stock. 

Mr. Robinson testified that to the best 
of his recollection he handled about 70 per 
cent of the transactions in City Bank 
|stock and that the National City Com- 
| pany bought from 30 to 40 per cent more 
than any other buyer or seller. They were 
his biggest customer in the stock, he said. 

Mr. Baker was questioned on sales dis- 


tribution methods of the National City ' 


Company. A number of “flashes” and 
“general sales letters” were read into the 


record. Sales contests were described, and. 
data on premiums and commissions put in 


the record. 

Mr. Baker admitted that customers 
were frequently advised to sell their hold- 
ings and buy issues sponsored by the 
company, and that while there was an at- 
tempt to keep control of that in the New 
York office, sometimes salesmen made 
recommendations of that character. 

Asked by Mr. Pecora if there had not 


been an avalanche of letters from custom-'* 


ers all over the country complaining about 
this, Mr. Baker said there had been some 
letters, but he sould not recall the number, 


Suggests Revision of 
Entire Banking System 


In response to Senator Fletcher, Mr, 
|Mitchell stated that the whole banking 
|system needs revamping. There must be 
|some regulated means of distributing se- 
/curities to the public, he said. The invest- 
ment affiliates of banks handle 50 per cent 
of this business, he estimated. 

“I do not think you can eliminate the 
|investment affiliates,” he said, “without 
|very definitely retarding recovery. There 
lis a great deal of financing to be done, 
and the machinery to do it is there. If 
you throw it out completely and put in 
| private agencies, you eliminate something 
| that can be controlled, and institute some- 
| thing whicly is out of control.” 


“Yes, but on the basis of the contract | 
of the National City Company to receive |tried to find regulations for itself, and 
the stock,” was the reply. that it is finding it little by little, but has 

“Wasn’t that trading in your own/a long way to go. 
stock,” the counsel asked. | Mr. Pecora read excerpts from an opin- 
| “I don’t think it can be conceived to bejion, rendered in 1911 by Solicitor General 
that at all,” Mr’ Mitchell replied. |Frederick W. Lehman to the Attorney 
| Mr. Robinson testified that he was man-/ General, George W. Wickersham, relating. 
ager of the bank stock department of J.|to the legality of affiliations of. nationa) 
R. Schmeltzer & Company in 1929, and was|banks and investment houses. 


Mr. Mitchell said his organization had: , 































































































For Compacts on 
xtradition Urged 


. 

Extension of Existing Agree- 
+ ments to Include Fraudu- 
» Jent Use of Mails Sought 
|, By Attorney General 








[Continued from Page 2.] 
«the Secretary of State an unsatisfactory | 
situation arising under existing extradi- | 
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‘ ‘Wider Provisions League of Nations Condemns ‘|Brand Cancelled 


Japanese Action in Manchuria Despite Lack ‘of 





Criticises Explanation of ‘Self-defense’ and 
Refusal to Submit to Arbitration 





The League of Nations states in its 
report just issued on Manchuria that 
itcannot accept the Japanese ez- 
planation that its activities have been 
in self-defense and condemns the 
nation for not submitting the dispute 
to arbitration. It is pointed out that 
the majority of the population of 
Manchuria do not support the new 
government of Manchukuo but regard 
it as an instrument of Japan. Pub- 





tion treaties in the cases of persons 


.wcharged by the Federal authorities with | 
ae the United States’ mails in further-| 
‘ance of schemes to defraud. As } these 
treaties now stand, persons charged with) 
violation of this/ statute and who escape) 
to foreign countries cannot be extradited 
with a view to bringing them back to the | 
United States to stand trial and punish- | 
ment in the Federal court. The reason | 
for this condition is that the extradition 
treaties are reciprocal in their nature and | 
usually provide that a‘ foreign nation will 
not allow extradition of an accused person 
wanted in the United States unless the| 
offense with which he is charged here is 
similar to some offense which is punish- 
able by the laws of the country from 
which extradition is sought. ae 
Foreign nations have criminal laws 
punishing frauds such as obtaining money 
by false pretenses, just as the laws of the 
States of the Union do, but because for- 
eign nations generally do not have the 
dual system of sovereignty which -we have, 
they have mails in furtherance of schemes 
to defraud. The Federal Government can 
only reach frauds in the sale of worthless 
securities by punishing for the use of the 
mails for that purposes, and there being 
no similar crime defined by the laws of 
foreign countries with whom we have 
these extradition treaties, obstacles exist 
to extraditing such offenders. 


Would Broaden Treaties 

The Secretary of State has been re- 
quested to consider this subject with a 
view to persuading foreign nations to real- 
ize the peculiar situation arising here be- 
‘cause of our dual system, and with a view 
to broadening the treaties to allow extra- 
dition in such cases. By the use of the 
mails in furtherance of schemes to de- 
fraud, thousands of citizens of the United 
States have been defrauded of the savings 
of a lifetime by being induced to purchase 
securitiés through false representations as 
to their value. Some of the’ malefactors 
engaged in this business have robbed the 
public of millions of dollars. An ordinary 
criminal who steais small sums and is in- 
dicted for that under State law and who 
seeks sanctuary in foreign countries, may 
be extradited and brought to justice. It 
is believed that the large offenders who 
have operated through the use of the 
United States mails and robbed the public 
of millions of dollars, are more guilty of 
heinous offenses than the small male- 
factors. 

One instance has just been brought to 
the attention of the Department in which 
@ person indicted in the Federal courts for 
using the mails to defraud by the sale of 
worthless securities to the public on a large 
scale, and whose case was set for trial in 
March, has absconded and gone to some 
foreign country and may escape trial be- 
cause of the deficiency in the extradition 
treaties. Othe criminal prosecutions in the 
Federal courts are now being conducted by 
the Department of Justice before grand 
juries with a view to indictment where 
some of the defendants have already 
sought sanctuary abroad, and others of the 
defendants may do so if they find trial and 
punishment imminent. 

Considerations Involved 

It is realized that it is a difficult thing 
for the State Department to persuade 
foreign nations to consent to extradition 
for offenses of the type which are not pun- 
ishable under their own laws, but it is 
hoped that the foreign countries involved, 
through a spirit of comity, may be willing 
to readjust these treaties because of the 
peculiar situation we are confronted with 
by reason of the dual system of sovereignty 
and division of power between our State 
and Federal governments, While it is 
true that offenses of the type described 
may be punishable under State laws of a 
nature allowing extradition, it often hap- 
pens that malefactors of this type are so 
‘strongly intrenched locally that the only 
effective prosecution can be brought about 
in the Federal tribunals. 


Judge’s Impeachment 
Is Voted by House 


Approves Proceedings Against 
Harold Louderback 


The House on Feb, 24 adoptéd a resolu- 
tion (H. Res. 387) providing for impeach- 
ment proceedings against United States 
District Judge Harold Louderback of the 
Northern District of California. 

In approving impeachment proceedings, 
the House rejected the recommendation 
of its Committee on the Judiciary that 
the evidence was insufficient to warrant 
further proceedings, and substituted, by a 
vote of 183 ayes to 142 nays, a resolution 
by Representative LaGuardia (Dem.), of 
‘New York City, for impeachment. While 
recommending against impeachment, the 
Committee in its report. to the House had 
censured Judge Louderback for alleged 
improper conduct of his office. 

Shortly after the House convened, Rep- 
resentative McKeown (Dem.), of Ada, 
Okla., offered the Committee resolution 
Ceclaring the evidence insufficient to war- 
rant interposition of the impeachment 
Powers of the House. 

Representative LaGuardia immediately 
ofiered the substitute resolution reciting 
certain charges against Judge Louderback 
and recommending impeachment. 

Mr. LaGuardia outlined one of the 
cases handled by the Judge, on which 
some of the charges were based, alleging 
arbitrary discharge of a receiver because 
he refused to employ an attorney recom- 
mended by the Judge, and allowance of an 
excessive fee of $46,000 to the receiver who 
succeeded the one discharged. 

Representative Bachmann (Rep.), of 
Wheeling W. Va., supported the Majority 
resolution against impeachment, declaring 
investigating members of Congress who 
went to California on the case conducted 
themselves. as prosecutors rather than as 
impartial investigators. He declared 
minor irregularities may be found in any 
Judge’s conduct, but the present case 
presented none sufficient to justify im- 
peachment. There is no evidence that 
the Judge got any of the allegedly exces- 
sive fees, he said. 

Representative Sumners (Dem.), of Dal- 
Jas, Tex., Chairman of the Judiciary Com- 
mittee which handled the ‘case, advocated 
impeachment, declaring that “the only 
way to make the American people respect 
the Judiciary is 40 make the Judiciary 
respectable.” 


lication of the report as submitted to 
the Department of State was begun 
in the issue of Feb. 20 and continues 


as follows: 
+++ 


13. Discussion of the Reports of the Commis- 
sion of Inquiry by the Assembly. Attempt 
to Negotiate a Settlement. 

The Assembly met on Dec. 6, 1932, and, after 
a general discussion it adopted on Dec, 9 the 
following resolutions: 

“The Assembly having received the report 
of the Commission of Inquiry set up under 
the resolution adopted on Dec. 10, 1932, by 
the Council, together with the observations of 
the parties and the minutes of the Council 
meetings held from Nov. 21 to 28, 1932, in 
view of the discussions which took place in 
its meetings from Dec. 6 to 9, 1932, requests | 
the special committee appointed under its | 
resolution of March 11, 1932: 

(1) To study the zeport of the Commission 
of Inquiry, the observations of the parties and 
the Commissions, and suggestions expressed 
in the Assembly in whatever form they were 
submitted. 

“(2) To draw up proposals with a view to 
the settlement of the dispute brought before 
it under the Council resolution dated Feb. 19, 
1932. 

“(3) To submit these proposals to the As- 
sembly at the earliest possible moment. 

The special committee of 19 drew up two 
draft resolutions and a statement of reasons 
indicating generally the basis on which it 
thought it possible to continue its endeavors 
to effect a settlement of the dispute. These 
texts were as follows: 

Draft Resolution No. 1: 

“The Assembly recognizing, that, according 
to the terms of Article 15 of the Covenant, 
its first duty is to endeavor to effect a settle- 
ment of the dispute and that consequently it 
is not at present called upon to draw up a 
report stating.the facts of the dispute and its 
recommendations in regard thereto, consider- 
ing that by its resolution of March 11, 1932, 
it laid down the principles determining the 
attitude of the League of Nations in regard 
to the settlement of the dispute,” affirms that 
in such settlement the provisions of the Cove- 
nant of the League of Nations, the Pact of 
Paris and the Nine Power Treaty must be re- 
spected, “decides to set up 4 committee whose 
duty will be to conduct in conjunction with 
the parties the negotiations with a view to a 
settlement on the basis of the principles set 
out in Chapter 9 of the report of the Commis- 
sion of Inquiry and having regard to the sug- 
gestions made in Chapter 10 of that report, 
appoints to form a committee the members of 
the League represented on the special com- 
mittee of nineteen, “considering it desirable 
that the United States of America and the 
Union of Soviet Socialist Republics should 
consent to take part in the negotiations en- 
trusts to the above-mentioned committee the 
duty of inviting the Governments of the 
United States of America and the Union of 
Soviet Socialist Republics to take part in these 
negotiations, authorizes it to take such meas- 
ures as it may deem necessary for the suc- 
cussful execution of its mission, requests the 
Committee to report on its work before March 
14 1933.” 

The Committee will have power to fix, in 
agreement with the two parties, the time limit 
referred to in the Assembly Resolution of 
July 14, 1932. Should the two parties fail to 
egree on the duration of such a time limit 
the Committee will, simultaneousdly with the 
presentation of its report, submit proposals 
to the Assembly on the subject, the As- 
semblv shall remain in session and its presi- 
dent may convene it as so onas he may deem 
this necessary. 








-~ ++ 
Draft Resolution No. 2: 
“The Assembly thanks the Commission of 


Inquiry appointed in virtue of the Council's 
resolution of December 10, 1931, for the valu- 
able assistance it has afforded to the League 
of Nations and declares that its report will 
stand as an example of conscientious and im- 
partial work. 
-~+ + 

Statement of Reasons: 

“The Assembly in its resolution of December 
9, 1932, requested its special Committee— .. .. 

“(1) To study the report of the Commission 
of Inquiry, the observations of the parties and 
the opinions and suggestions expressed in the 


Assembly in whatever form they were sub- 
mitted, 
“(2) To draw up proposals with a view to 


the settlement of the dispute brought before 
it under the Council resolution dated Feb. 
19, 1932, 

“(3) To submit these proposals to the As- 
sembly at the earliest possible moment. 

“It c ttee had had to lay before 
the Assembly a picture of events and an ap- 
preciation of the general it would 
have found all the 2 cessary for 
such a statement eight chapters 
of 1e report of the Com sion of Inquiry 
which in its opinion con upe a balanced 
impartial and complete statement of the prin- 
cipal facts 

“But the time has not come for such a 
statement. In accordance with article 15, 
paragraph 3 of the Covenant the Assembly 
must first of all endeavor to effect a settle- 
it of the dispute by conciiiation and if 
h efforts are successful shall publish a 
statement giving such facts as it may deem 
appropriate. If it fails it is its duty in virtue 
of paragraph 4 of the same article to make a 
statement of the facts of the dispute and 
recommendasions in regard thereto. 

“So long as the efforts on the basis of ar- 
ticle 15, paragraph 3, are continued a sense 
of the responsibilities placed on the Assembly 
in the various contingencies provided for in 
the Covenant obliges it to maintain a par- 
ticular “reserve hence the committee has con- 
fined itself in the draft resolution which it is 
today submitting to the Assembly to making 
proposals with a view to conciliation 
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By the Assembly's resolution of March 11 
the special committee was instructed to en- 
deavor to prepare the settlement of the dis- 
pute in agreement with the parties. Since, on 
the other hand, it is desirable t the United 
States of America and 1e Union of Soviet 
Socialist Republics should join in the efforts 
made in collaboration with the representa- 
tives of the parties, is proposed that the 





governments of these two countries should be 
invited to take part in the negotiations 

In order to avoid misunderstandings and 
to make it plain that what is contemplated 
at the present stage with the cooperation of 
two countries not members of the League is 
solely the negotiation of a setti:ement by con- 
ciliation, the special committee suggests that 
it should be regarded for this purpose as a 
new committee responsible for conducting ne- 































gotiations and should be authorized in this 
capacity to invite the Governments of the 
United States of America and the Union of 
Soviet Socialist Republics to take part in its 
meetings 
The negotiations committee will have all 
the powers necessary for the execution of its 
mission. In particular it may consult experts. 
i 1inks fit, delegate part of its 
oy more subcommittees or to 





darticularly ¢ 
the 


led persons 

tiations commit- 
rds matters of law 
sembly Resolution 
regards matters of 
in the first eight 
he Commission of 
» solutions to be con- 
seek them on the basis of 
the principles set out in chapter 
port of the Commission of Inquiry and having 
regard to the suggestions made in chapter 10 


of the said report 

“In this connection the committee of 19 
considers that in the special circumstances 
which characterize the dispute a mere return 
to the conditions previous to September, 1931, 
would not suffice to insure a durable settle- 
ment and that the maintenance and recog- 
nition of the present regime 
could not be regarded as a solution.” 

On Dec. 15 the two draft resolutions and 
the statement of reasons were submitted to 
the parties. The Chinese and Japanese dele- 
gations proposed amendments and the presi- 
dent of the committee and the secretary gen- 
eral were authorized to enter into conversa- 














tions with them on Dec. 20 The committee 
decided to adjourn until Jan. 16, 1933, at lat- 
est in order to enable the conversations to 
continue 
++ + 
14. , Japanese Military Operations at Shan- 
haikwan Within the Great Wall. 

Early in January, 1933, occured the serious 
incidents at Shanhaikwan situated at the ex- 
tremity of the Great Wall half way between 
Peiping and Mukden. This city has alway 
been regarded as of great trategic import- 
ance It is on the route followed by in- 
vaders who, coming from Manchuria, wish to 
penetrate into what is now the Province of 
Hopei. Moreover from Hopei is the easiest 


route into Jehol,a Province which Japan re- 
gards as forming part of “Manchukuo.” It 


9 of the Re- | 


in Manchuria | 


was from the north Hopei that, according to 
Japanese communications, Marshal Chang 
Hsueh Liang was sending considerable forces 
into Jehol and that, according to Chinese 
communication, the Japanese army intended 
to begin large-scale operations in Jehol. 

A Japanese communication of Dec. 29, 1932, 
|reported that during the last few days the 
| mobilization of Chinese troops directed against 
Jehol was especially marked. The Japanese 
| delegation further stated on Jan. 4, 1933, that 
} the Japanese authorities at Peiping had vainly 
| endeavored to persuade General Chang to stop | 
this movement of forces and that in these | 
| circumstances of “tension and anxiety” an/ 
incident had occurred at Shanhaikwan on the 
night of Jan. 1-2. 
| Units of the Japanese army of Kwantung | 
passed the Great Wall and the town was at- 
tacked. It was occupied on Jan. 3, The! 
Chinese government asserts that during this| 
operation thousands of peaceful citizens were | 
slaughtered. It addressed a protest on Jan. 
11 to the powers signatories of th@® Protocol of 
1901 against the unlawful advantage taken by 
Japan of a special privilege claimed under the 
Protocol. It declared that it could not as-| 
sume any responsibility for a situation re- 
sulting from the exercise by Chinese defen- 
sive forces of their legitimate right to resist 
the aggressive acts of the Japanese troops. 





| 


15. Failure of the Procedure for Negotiating 

a Settlement. 

The Committee of Nineteen met again on 
Jan. 16, 1933. It noted that though the con- 
versations with the representatives of the par- 
ties concerning the Draft Resolutions and the 
statement of reas6ns framed by it had con- 
tinued, no new proposal had been received 
apart from the amendments submitted in| 
December by the Chinese and Japanese dele- 
gations. The Japanese delegation, however, 
had stated that it was in communication with 
its government regarding new pruposals which 
would be submitted within 48 hours. 

The Committee received these proposals on 
Jan. 18. It noted that they differed in several 
fundamental points from those which it had 
communicated to the parties on Dec. 15. As, 
however, the Japanese delegation when sub- 
mitting the new proposals of its government | 
had specially emphasized that the latter at- 
tached great importance to the stipulation 
that the body to be appointed for the settle- 
ment of the dispute should include only mem- 
bers of the League. 

The Committee of Nineteen felt that if this 
were the only objection raised by- Japan to 
the texts which had been communicated, it 
should not be impossible to settle the ques- 
tion in consultation .with the parties. lt 
therefore asked for supplementary informa- 
tion particularly on the point whether if this 
difficulty were overcome Japan would be pre- 
pared to accept the draft resolution No. 1 
of Dec. 15. The committee thought it should | 
await the Japanese reply on this point before 
continuing its conversations with the Chi- 
nese delegation whose proposals did not differ 
so fundamentally as those of Japan from the 
texts communicated to the two parties.. 

On Jan. 21, the committee noted that the 
effect of the statements made by the Japanese 
delegate to its chairman and to the Secretary 
General was that the Japanese government 
was not prepared to accept draft resolution 
No. 1 even if the provision that nonniember 
states be™fnvited to participate in the negotia- 
tions for settlement were eliminated from the 
draft. 

The Japanese delegation in making these 
statements had submitted new proposals on 
behalf of its government. 

The committee after examining these pro- 
posals (Annex 1) together with the amend- 
ments submitted by the Chinese delegation 
to the committee's texts of Dec. 15 (Annex 
2) could do no more than note that it was 
impossible to frame a draft resolution ac- 
ceptable to the two parties. The importance 
attached by the Chinese delegation and by the 
committee itself to the participation of the 
United States of America and of the Union 
of Soviet Socialist Republics in the negotia- 
tion of a settlement made it impossible to 
eliminate at the sole request of Japan the 
provision concerning the invitation to those 
states the committee must at the same 
time modify in the sense of the Japanese 
proposals the other provisions of Draft Reso- 
lution No. 1. 

The Committee further noted that even if 
it agreed to transform the statement of rea- 
sons, the parties would be free to submit 
reservations. The Japanese government did 
not accept the text established by the Com- 
mnittee on Dec, 15 but asked in its new pro- 
pcesal that important amendments to the*text 
should be made which the Committee should 
not accept. 

In view of this situation the Committee of 
Nineteen noted that endeavoring to prepare 
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right 
proofs are sufficient to establish, especially | 
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Prior Opposition. 





Failure to Oppose Registra- 


tion Is Held Not to Bar 


Later Application for Can- 
celling Trade Mark 


KnNy-SCHEERER CORPORATION 
v. 
ACTIEN-GESELLSCHAFT Fur FEINMECHANIK, 
ETC, ’ 
Commissioner of Patents. 
Appeal from Examiner of Interferences. 


Application for cancellation No. 2325 of | 


of trade mark registration for Surgical, 
Chirurgical and Medicinal Instruments 
such as Tongs, Forceps, Pincers, Nip- 
pers, etc., issued April 1, 1930, No. 269353. 


CLARENCE G. CAMPBELL for Kny-Scheerer | 
Corporation; Harotp D. Penney and EL- | 
MER Stewart for Actien-Gessellschaft | 


Fur Feinmechanik, etc. 
Commissioner’s Opinion 


Feb. 7, 1933 
KINNAN, First Assistant 
This case comes on for review, on appeal of 


the registrant, Actien-Gesellschaft Fur Fein- | 


mechanik, Vormals Jetter & Scheerer, of the 


decision of the examiner of trade mark inter- | 
the petition of Kny-| 


ferences sustaining 
Scheerer Corporation and recommending that 


registration No. 269353 granted April 1, 1930, 
be canceled. | 
Both parties have filed testimony. It is 


abundantly evident the only question here in- 
volved is that of ownership or title to the 
mark disclosed in the registration sought to 
be canceled. 

The 
sulted in the registration of the mark ‘‘Aescu- 
lap” for a considerable number of surgical 
and medical 
sick rooms and hospitals shows that registra- 
tion was denied in view of the registered 
trade mark No. 34826 obtained in the name 


of the present registrant, and registration was | 
finally granted, only after the instant regis- | 


trant had stated that it “is the owner of U. 
S. trade mark registration No. 34826 issued | 
June 26, 1900.” | 

This registration is not stated to have been 
renewed, but it did not expire until 30 years 
from its date of June 26, 1900. Obviously 
neither registration nor renewal is necessary 
to continuous ownership of a trade mark. At/ 
the date of the application and the grant of | 
the registration here sought to be cancelled | 
the former registration No. 34826 has not ex- 
pired. 

The records of this Office show that the 
ownership of this prior registration No. 34826, 
at the date of the grant of the registration 
here under review, resided in the petitioner | 
by reason of the seizure by the Alien Prop- 
erty Custodian during the World War of the 
mark No. 34826 and the business conducted | 
in connection with it. Subséquently that | 
official so}d the mark and business to the Hol- | 
ley Securities Corporation, which later made 
a transfer of these properties to the Kny-| 
Scheerer Corporation which, in turn, made 
transfer to The Kny-Scheerer Corporation of 
America, and that corporation finally made 
transfer in January, 1929, to the Kny-Scheerer 
Corporation, the petitioner in the case at bar. | 

The foregoing facts are not disputed by 
either party > the instant proceeding. The 
registrant asserts that the petitioner has been | 
guilty of such acquiescence in the use of the 
mark by the registrant as to nullify any 
transfer to the petitioner of any legal right 
to the mark. The view is pressed further on 
behalf of the registrant that the petitioner 
failed to oppose the registration after publica- | 


tion and preceding registration. 


As noted by the examiner, neither the ac- | 


quiescence on behalf of the’ petitioner nor its | 


feilure to oppose the registration can be’ 
deemed to bar, it from now asserting any | 
it may previously have enjoyed. The} 


in connection with exhibits C, D, E, and F| 
and the record of this office, that the peti- | 


tioner is .in possession of the record title to 


the mark of the earlier registration No. 34826. 
being true and the registration here} 
sought to be cancelled having been obtained 
by reason of the assertion of the régistrant in 
contravention of the showing of petitioner | 
that the former was the owner of this earlier | 
registration, it is demed the registration here 
under consideration was not properly granted, 

This office has no jurisdiction to determine 


the matter of the disputed ownership of the 
earlier registration and must in consequence 


follow the records of the Office. Aktiengesell- 


in accordance with the mission entrusted to it Schaft Fur Feinmecnanik vormals Jotter & | 


the settlement of the dispute in agreement 
with the parties, it appeared to it to be im- 
possible to submit proposals to that effect to 
the Assembly. 

Committee, therefore, in execution of the 
tasks entrusted to it under Part Three (Para- 
graph 5) of the resolution of March 11, 1932, 
has prepared the present draft report as con- 
teinplated in Article 15, Paragraph 4, of the * 
Covenant. 

In deciding to begin the preparation of tihs 
draft feport, the Committee did not fail to 
point out that the Assembly was alone com- 
petent to apply after the failure of the nego- 





See s m Education Conn. H. 1103. Thornton. To regulate and approved bills 
tiat he provis s : re k { ; 
ete coe mee poe Pine P egg nals Bee 9 Aer ee |, Calif. A. 2249. Cobb. To repeal laws provid- | tax intoxicating beverages. recently passed by Congress, as follows: 
Risa? ae en 7 iS epee na etd er rth ing for support of University of California Conn. H. 1104. Thoraton, To regulate and e: a“ 

aoe. OS « parties for any further pro- and to transfer to State Treasury money now | tax nonintoxicating beverages. Feb. 23, 1933 
posals they might desire to communicite to it. jn university fund. Idaho. H. 141. Smitn. To regulate sale| S. 5588. An act authorizing the acceptance 
On Feb 8 the Japanese representative sub-|  Onio, H. 306, Kasch. To raise school age | ot beer. jof title to sites for public building projects 
mitted to the Committee further amendments to 21 years. | Ind. S. 134. Perkins. To repeal Wright | Subject to the reservation of ore and mineral 
on Feb. 8 the Committee after considering ,,2%- H. 307. Kasch. To provide pay and/|“bone dry” law S.J. Res. 237. Joint resoluti thorizi 
9. tt t rc keep for those wishing to attend school up/ Mich. 8S. 9. ham. epeal prohibition + ae INOS. - voint resolution authorizing 

peg Se eneneae Sear it sense to ask to a years of age. . P| act on A. :8.) Dechem,.. Te repeal: py the erection in the Department of State Build- 
or further information in regard thereto in z | Mi ao ae ee late and tax | !™g, of a memorial to the American diplomatic 
particular whether gthe Japanese government Government : eeteeat” en a ee ee FORES and consular officers who while on active duty 
accepted as one of the bases for the contem- Nev. S. 16. Marsh. To create public service Es eo lost their lives under heroic or tragic cir- 
plated conciliation Principle 7 in Chapter 9 department of five unpaid members 'to take oun 26. Brogan. To permit 3.2 per cent | cumstances. | 
of the report of the Commission of Inquiry re- | over duties of various agencies. | . 2 : |S. 1705. An act for the relief of Samuel C 
garding the establishment in Manchuria of a Labor | Mo. 'S. 27. Brogan and Doran. To repeal | navis, : 


large measure of autonomy consistent with the 
sovereignty and administrative- integrity of 
China. This question was submitted to the 
Japanese delegatioin in a letter of the same 
date (Annex 4). 

The Japanese government replied on Feb. 
14 that it was convinced that the mainte- 
nance and recognition of the independence of 
“Manchukuo” were the only guarantee of | 
peace in the Far East and that the whole 
question would eventually be solved between 
Japan and China on that basis (Annex 5). In| 
reply to this communication the Committee, 
to its deep regret, felt bound to hold that the 
Japanese proposals put forward on Feb. 8 did 
not afford an acceptable basis for conciliation. 

It added that it was of course willing to 
examine up to the date of the final meeting of 
the Assembly, any further proposals which 
the Japantse government might wish to make 
but that it was sure that the Japanese dele- 
gation would realize that any aggravation of 
the existing situation must render more diffi- 
cult, if not indeed, frustrate further efforta 
at conciliation (Annex 6), 


(Part III of the report setting forth 
the chief characteristics of the dispute 


will be printed in full text in the issue 
of Feb. 28.) | 


Publications Received 


By Library of Congress 
(List supplied daily by the Library of Con- | 





gress. Fiction, books in foreign languages, 
Official documents and children's books are 
excluded Library of Congress card number 


is at end of last line.) 


Wallis, Bertie Cotterell, The measurement of | 








ability of children. 35 p London, Oxford 
university press, H. Milford, 1931. 22-25977 
Wilstach, Paul. Potomac landings, by , ; 
photographs by Roger B. Whitman and 
others 378 p Indianapolis, The Bobbs- 
Merrill co., 1932. 32-28953 
|Wyman, Eva May. On instinct and intelli- 
gence: a study in defining for experimental 
} use. (Thesis (Ph. D.)—University of Penn-! 
| Sylvania, 1931.) 96 p., Phil., 1931 32-25981 
|Zimmern, Helen. Schopenhauer; his life and 
| philosophy, by . . ,; completely revised | 
| throughout 191 p. London, G. Allen &| 
| Unwin, 1932. 32-26899 


| Royce, Mrs. Sarah (Bayliss). A frontier lady; 
| recollections of gold rush and early Calif. 
| 144 p. New Haven, Yale univ., 1932. “ 
32-267 
Joanna C. Emergency relief as/ga@ 
out in 26 Amer. communities, TQo0- 
1931. 286 p. N. Y., Russell Sage founda- 
tion, .1932. 32-27064 
Cunningham, Audrey. 590 p. 
Cambridge, Eng., Univ. press, 1932. 32-25820 | 
Erving, Eugene. The presidency and hieroc- 
racy. 30 p. Portland, Oreg., Croyden pub. 
co., 1932 32-28928 
Taylor, Lily R.. Divinity of the Roman em- 
peror. 296 p., illus. Middletown, Conn., 
Amer, philological assn., 1931. 


| Colcord, 
ried 


The loyal clans 


32-22470 
Thomgon, Sir John A. The Alecyonacea of the 
s Dara expedition, with addenduin to Gor- 
gonacea, by . and Laura M. I. Dean. (A.> 
Siboga-expedite, xiii.) 227 p., illus. Leiden, 
Late E. J. Brill, Itd., 1931. 
32-22037 
Williams, Mary A. (Barnes). Fifty pioneer | 
mothers of McLean County, N. Dak. 200 p.,| 
_ illus, Washburn, N. Dak., Washburn leader, | 
1932, 32-2572! | 


ae v. Kny-Scheerer Corporation, 156 Ms. 
. 859. 

The decision of the examiner of trade mark | 
interferences sustaining the petition and/ 
recommending the cancellation of registration | 
No. 269353 issued April 1, 1930, is affirmed. 





Bills in State Legislatures 





Mich. H. 48. Hartmand and Brown. To 


create department of labor and industry and | 


regulate employment of labor. 
Mortgages and Real Estate 

Calif. A. 2049. Dempster. 
moratorium on foreclosure of mortgages. 

Conn. H. 1037. Googel. To prohibit defi- 
clency judgments. 

Ind. H. 251. Babcock. 
moratorium on mortgages. 

Iowa. S. 170. 
To create State and county arbitration com- 
mittees to act in foreclesure proceedings. 

Iowa. 8S. 171. Emergency Legislation Com. 
To provide for application of rents, etc., on 
foreclosed real estate to costs and grant lease 
preference to debtor. 

Iowe. H. 185, Stiger. To exempt grair and 
livestock debtor from deficiency judgment. 

Iowa. H. 195. Stimpson. To eleminate 
deficiency judgments. 

Iowa. H. 197. Stanzell. To credit mortgagor 
with 5-mill deduction of tax on property rep- 


resented by mortgage. 

Nebr. S. 324. Callan. To provide morato- 
rium on foreclosures in discretion of trial 
court. 


Nebr. 8. 423. Anderson. To permit settle- 
ment of mortgage debt by partition on agreed 
basis. 

Ohio. S. 125. Yoder. To vest courts with 
power to reduce deficiency judgments. 

Okla. S, 166. Thomas. To require adver- 
tising for two years before sale under fore- 
closure. 


Okla. H. 300. Blocker. To prevent sale 
under foreclosure for two years. j 
S. C. 8S. 174, Stukes. To relieve debtors 


| from deficiency judgments. 


Tex. H. 300. Dwyer, To declare one-year 
moratorium on homestead liens. 

Wash, H. 102. Nelson and Smith. 
hibit deficiency judgments. 

Wash. H. 126. Magnuson, 
ficiency judgments. 

Wash. H. 127, Magnuson. To repeal 
permitting deficiency judgments. 

Motor Vehicles 

Calif. A. 2139 Powers and Turner. To 
provide for licensing of certain vehicles ysed 
tor transportation of property 

Conn. H, 1143. Arrigoni 
ther restrictions on weight of motor vehicles. 


To prohibit de- 


act 


Conn. H. 1155. Kiely. To prohibit load 
over 5 tons on trucks, 
Nebr. S. 389. Rothwell. To prohibit motor 


vehicle registration by person owing personal 


taxes. 
Nebr. S. 391. Hawxby. To restrict trans- 
portation of gasoline by truck. | 
Nebr. S, 403. Bullard. To require safety | 
glass in all automobiles after Jan. 1, 1934. 
Onio. 8S. 123. Wolfe. To limit length and 
load of trucks 
Ohio. H. 297. Kaser. To make license fees 


of farm trucks 50 per cent less than commer- 
cial trucks. 


Ohio. H. 334. Bohnert. To reduce license 
fees for trucks and trailers. 

Okla. H. 305. Batson et al. To regulate 
operation of motor vehicles, limiting size, etc. 
Prisons 
Towa. 8. 177. Toping. To place imported 
prison-made goods under the sume provisions | 

us Towa prison-mace goods, 

Okla H. 292. Billings. To prohibit sale 
oh open market of colvict-made goods, 

Wash. 5S. 102. Reardon. To prohibit sale 
or shipment of convict-made goods 

Wash. H. 141. Mann. To provide for pris- 
on labor and State-use system. 

Prohibition 
Calif. A, 1990. Woolwine. To provide for 


permits to manufacturers and distributors of 
alcoholic beverages, and imposing tax, 


Commissioner .— | 


record of the application which re- | 


instruments and furniture for} 


To declare a/| 


To grant five-year | 


Emergency Legislation Com. | 


To pro- | 


To provide fur- | 










« CURRENT LAW » | 


Latest Decisions of Federal and State Courts 


MASTER AND SERVANT—Employer’s liability. for illness, following exposure to 
cold weather, of employe drenched as result of employer’s negligence—Proximate 
cause—Assumption of risk— 

A mining company’s employe who was drenched by steam and water from one of 
the company’s locomotives while passing the locomotive on his way to board 
another locomotive for transportation to his place of work, and who, without 
changing his clothes, stood around in the chill air for about 20 minutes and pro- 
ceeded in an open cab of a locomotive to the place of his work and undertook to 
do his day’s work in his wet clothing, was not entitled to damages when asthma 
developed as the result of the exposure, on the theory that his condition was the 
result of the negligence of the fireman in causing the water and steam to be 
discharged while he was passing the locomotive in close proximity thereto: There 
was expert testimony that the drenching and subsequent exposure caused the 
asthma but no testimony that he would have become ill had he secured dry cloth- 
ing within a reasonably short time after the drenching. He was a vigorous, 
healthy man less than 40 years of age. A shack of the employer with a fire in it 
was near the place where he was'drenched. His home was within a 10-minutes 
walk or a 5-minutes run. By his failure to dry or change his clothing he assumed 
the risk of becoming ill as a result of the exposure as a matter of law. The illness . 
for which he sought damages was not the proximate result of the drenching but 
“was due solely to his own conduct in standing around and trying to work on a 
cold day in wet clothing. 

Kesich v, Oliver Iron Mining Co.; Minn. Sup. Ct., No. 29275, Feb. 3, 1933. 


MOTOR VEHICLES—Occupants as guests as \distinguished from joint adven- 
turers—Effect of agreement as between occupants to pay cost of oil and gas 
without notice thereof to driver—Operation of car with “boot” cemented in tire 
and with piece of rubber missing from tire as gross negligence— 

Occupants of an automobile who accompanied the driver on a trip taken,for the 
purpose of shopping and attending a luncheon given by a mutual friend were 
guests of the driver within the Washington rule requiring gross negligence to 
entitle guests to recover for injuries sustained in an automobile accident. The 
fact ‘that prior to the trip they had agreed, in discussing the proposed trip, to 
pay for the oil and gas did not make the relationship one of joint adventure where 
such an agreement was not communicated to or acquiesced in by the driver. 
They did not.purchase gasoline and oil during the trip but the relationship would 
not have been different had they done so since the purchase-of mall amount 
of gasoline and oil would have been simply an expression of courtesy and apprecia- 
tion that a guest often manifests. The purchase by a companion of a trifling 
amount of gasoline, in the absence of any ‘agreement by the parties to share the 
expenses of a trip, does not ipso facto convert the amenities of a friendly host into, 
the obligations of a joint adventurer. But if the rule were otherwise, the offer by the 
husband of one of the occupants, after the accident, to pay the driver a certain 
amount for the oil and gas used would not have affected the status of the occu- 
pants as that of guests. 

The accident occurred on the blow-out of a tire within which a so-called “boot” 
was cemented. The operation of the automobile with the boot in the tire was not 
gross negligence. A witness testified that a day or two before the accident he 
observed that a piece of the rubber of the tire about 2% inches in diameter was 
missing, exposing the fiber underneath. There was no evidence that the tire was 
otherwise defective or that the driver knew that the piece of rubber was missing. 
The operation of the car with the rubber missing from the tire was not gross 
negligence. The law does not require the owner of a car to give it a thorough 
inspection whenever he invites a guest for a ride at the risk of being charged 
with gross negligence. 

Eubanks et al. v. Kielsmeir et al.; Wash. Sup. Ct., No. 24086, Jan. 25, 1933, 


Decisions Published in Full Text in This Issue 


WORKMEN’S COMPENSATION—Scope of employment—Employe’s unauthorized 
use of airplane in making trip for purposes of employer—Effect of violation of 
statutes in operating unlicensed airplane without license as pilot— 

An employe’s use of his airplane in making a trip in ccnnection with his em- 
ployment without the knowledge or consent of his employer was not in the course 
of his employment within the meaning of the Texas Workmen’s Compensation Act, 
and his death:as the result of a fall during the trip was therefore not compensable. 
He had neither a license for the airplane nor a pilot’s license for himself. He used 
the airplane principally for his own pleasure, but on four or five previous occasions 
he had used it in making trips for his employer. The employer knew that he had 
an airplane, but had not authorized him to use. it in connection with his employ- 
ment and had no knowledge that he had so used it. The trip could have been 
made by rail or by bus or by an automobile furnished by the employer. The employe 
voluntarily exposed himself to a peril which was not necessarily or ordinarily or 
reasonably inherent in or incidental to the conduct of his work. His use of the 
airplane was in direct violation of Texas statutes providing for the licensing of 
airplanes and pilots, and in violating such statutes the employe was doing what 
he was not employed to do and was therefore acting not within but outside the 
scope of his employment.—Bugh, etc., v. Employers’ Reinsurance Corp. (C. C, A. 
5.)—7 U. S. Daily, 2227, Feb. 27, 1933. 


. Trade Marks 


TRADE MARKS—Title— ‘ 

Neither registration nor renewal is necessary to continuous ownership of a trade 
mark.—Kny-Scheerer Corp. v. Actien-Gesellschaft Fur Feinmechanik, etc. (Comr. 
Pats.)—7 U. S. Daily, 2226, Feb. 27, 1933. 


TRADE MARKS—Estoppel— 

Neither acquiescence of prior registrant nor failure to oppose registration is bar 
to asserting rights by petition to cancel—Kny-Scheerer Corp. v. Actien-Gesell- 
chaft Fur Feinmechanik, etc. (Comr. Pats.)—7 U. S. Daily, 2226, Feb. 27, 1933. 


























TRADE MARKS—Cancellation— 

A. procured registration by asserting title to prior registration in fact owned by 
K.; so registration of A. is canceled on petition of K.—Kny-Scheerer Corp. v. 
Actien-Gesellschaft Fur Feinmechanik, etc. (Comr. Pats.)\—7 U. S. Daily, 2226, 
| Feb. 27, 1933. 





+ 
Bills and Resolutions 
Signed by the Presiden 


} 349 


President Hoover has 


prohibition law. 


Mo. S. 29. Nolte. Same as S. 27. Feb. 24, 1933 
ie a qe, ane 2 of S. 27. | ...8- 567, An Act to authorize the Secretary of 
Mo. H. 23. Roberts. Same as 8S. 26. War to sell to the Philadelphia, Baltimore & 
Mo. H. 115. Roberts. To regulate sale of Washington Railroad Company certain tracts 
liguor. on in the county of Harford, 
Nebr. S, 323. Dworak and Bren, To permit |“ §°5370, An Act to extend the times for com- 
sale of beer, etc., under permit. mencing and completing the construction of 
Public Utilities a bridge across the Missouri River at or near 

Ark. H. 271. To prohibit exorbitant | Farnam Street, Omaha, Nebr. 


| charges for telephone installation. S. 5659, An Act authorizing the State of 


Ind. H. 293. Martin and Galloway. To 
make it unlawful for utilities and other en- 
terprises to discriminate in charges as among 
localities served. | 


a toll bridge across the Savannah River at 
or near Lincointon, Ga. 


H. J. Res. 561, Joint Resolution, amending 


Ind. H. 294. Mertz and Kent. To author- Section 2 of the joint resolution entitled “Joint 
ize formation of mutual telephone associa- {resolution authorizing the President, under 
| tions. certain conditions, to invite the participation 
Iowa. S. 213. Patterson. To levy #ax on of other nations in the Chicago World’s Fair, 
pipe lines. providing for the admission of their exhibits, 
Iowa. H. 250. Augustine et al. Same as S.| 4nd for other purposes,” approved Feb. 5, | 
213. 1929, and amending section 7 of the Act en- 
Kans. H. 326. Reed. To prohibit service or titled “An Act to protect the copyright$ and 
meter charges. | patents of foreign exhibitors at A Cen¥ury of 
Me. S. 168. Weatherbee. To provide for | Progress (Chicago World's Fair Centennial Cel- 


ebration), to be held at Chicago, Ill., in 1933,” 
approved July 19, 1932. 

S. 4065, An Act authorising the packing of 
oleomargarine and adulterated butter in tin 
and other suitaable packages, 


| regulation of motor vehicles carrying prop- 
erty. 

Md. H. 78. Goodman. To repeal law re- 
quiring separate accommodations on trains 
and boats for white and colored persons. 

Minn. S. 642. MacKenzie et al. To impose 
6 per cent tax on gross earnings of pipe lines. 


Ohio. H. 525. Pollock. To impose mileage 


Minn. H. 822. Peterson. Same as 8. 642. 

N. J. A. 140. Muir Full-crew law tax on buses and trucks. 
+ .N. J. A. 148. Gross. To limit number of Ohio. H. 541. Roberts. To increase excise 
\cars in train. tax on public utilities. 

N. J. A. 159. McCampbell.. To levy excise Ohio, H. 548. Curtis.. To inelude munici- 


| pal light plants in statute exempting munici- 


| fax on trucks and ses. | 
buses pal self-liquidating projects from debt limita- 


N. M. H, 130. Carroll et al. To define mo- 


tor carrier transportati ents and travel | tions. 
Riecetra portation as Ohio, H. 581, Kasch. To abolish Public | 
N. Mex. H. 140. Rose. To give Corporation | Uvilities Commission and ereate Public Sery- 


|Commission control of all bus and truck lines, !¢¢ Commission, 





private and contract carriers, and levying), Ohio. H. 602. Limes, To prohibit utilities 
mileage taxes. from charging penalty for delinquency. 
N. Y. A. Intro. 581, Print 606. “To impose a H. 608. Byrne. To prohibit ‘service 
ax rrier ras nd inter- Barge. 
ans Oty Ahates: carriers in intrastate and inter Oreg. S. 107. Com. on Railroads and Utili- 
7 " A. Intro. 674, Print 702. Catchpole. ties. To require separate accounts for mer- 


ee 
| To limit to 8 hours (instead of 10) the time 
|of drivers of trucks and buses. 

N. C. H, 420. Taylor. To abolish Corpora- 
tion Commission and establish Commissioner 
of Public Utilities, \ 

Ohio. §&. 206. Mosier. To require utility to 
pay city’s cost of rate case when city wins. 

Ohio. 8S, 224. Smolka, To provide that only 
| electricity shall be used for artificial lighting 


,chandising business. 

Oreg. S. 122. Burke, 
dising. 

Oreg. S. 208. Hazlett. To empower mu- 
nicipalities to purchase or gondemn property 
outside of State to secure water supply or 
|electric power, 

Oreg. 5S. 214. Brown et al. 
ond election on formation of utility district 
two years after rejection. 


S. 259. Herner. 


! 
hae a eee ee ee i acres 389. Deich. To prohibit merchan- 
: sing. 
noes stone on trucks Se elias additional | Pa. 8. 171. Howell. To require approval 


regulation of trucks and buses. | of Commission for proposed changes in rates. 


s > . Pa. S. 261. Salus. To regulate motor car- 
aital tehlear best To levy tax on meters, riers, including permits and rate-fixing for 
|" Ohio. S. 299. Roberts. To employ Utilities | Contract carriers. 


Pa. H, 326. Reed. To impose excise tax on 
motor carriers. 
Pa. H. 362. 


Commission to license firms doing electric 


installation. 


Brown. To require interest on 


ena: S. 300. Yoder, To eliminate servise | aenosits by utility: eustomoers. 

Ohio, H. 391. Pringle, To require telephone | eee H. 593. Lynch, To regulate motor 
|companies using automatic phones to offer | vee nt onsen’ oe ‘ a 
subscribers limited or unlimited service. Sy Ee : het eplace. ‘o regulate 

Ohio. H. 430. Gessaman, To permit Su- | transportation of property by motor vehicles 
preme Court to stay execution of an order of S.C. H. 284. Judiciary Com, To provide 
Utilities Commission raising rates or to im- | for purchase of water or electric systems by 
pound the increase. municipalities and issuance of bonds payable 

Ohio H. 454.. Baker, To repeal law em- | from revenues. 

5. D. H. 79. Com. on Labor. To limit hours 


powering Governor to appoint superintendent 
of investigation for Utilities Commission, of labor of motor carrier operators. 

Ohio. H. 469. Thompson. To authorize Tex. H, 379. Lotief. To place oil and gas 
| Utilities Commission to go back to original | pipe lines under intangible asscts assessment 
{producer in rate investigations. law 

Ohio. H. 510. Bohnert. To 
election of members of Utilities 


Tex. H. 414. Dunagan, To provide for reg- 
ulation of public utilities, 


rovide for 
ommission, 





t j 


|certain interest payable to U. S. to ra 7 
|per cent per annum; Ways and Means 


Georgia to construct, maintain, and operate | 


To prohibit merchan- | 


To permit sec- | 


Avrnortzep STATEMENTS Onty Are Presentep Herein, Beno 
Pusuisuep Witnout ComMMENT BY THE UnitTep States Daltr 





Change in Status 


Of Bills Pending © 


Before Congress 





Proposals for Legislation on 
Various Subjects Just Pre- 
sented in Both Houses 
Also Are Announced ° 





Agriculture 
Bills introduced: 


S. 5685. Dill. For refunding of farm and 
home mortgages, making loans to farmers, 
issuance of agricultural bonds; Agriculture 
and Forestry. 

H. R. 14761, Brand of Ohio. To authorize 
|Secy. of Agriculture to purchase 40,000,000 
; acres of cultivated agricultural lands for ree 
cucing production of agricultural products; 
Agriculture. 


Changes in sta 


Appropriations 
tus: 


| H. R. 14562. Legislative appropriation bill, 
Passed H. Feb. 4. Passed S. Feb. 23. 
|_ H, R. 14769. Second deficiency apprn. bill, 


| Passed H. Feb. 25. 


| Banks and Banking 
| Changes in status: 
S. 5337. To amend Federal farm loan act; 
| to extend powers of Federal land banks in 
| making of direct loans; to authorize upon cer- 
tain terms reamortization of loans by Federal 
| and joint-stock land banks. Passed S. Feb. 25, 
|. 8. J. Res. Authorizing Compt. of Currency 
to exercise with respect to national banking 
associations powers which State officials may 
| have with respect to State banks. Passed 8, 
Feb. 22. Passed H. Feb. 25. Approved Feb. 25; 
| Bills introducea: 
S. 5686. Townsend. To protect depositors 
}in natl. banks, to regulate withdrawal of 
| deposits in such banks; Banking and Currency, 
| H. J. Res. 609. McKeown. To make loans 
to foreign credit exchanges or insurance com- 
}Panies engaged in insuring accounts of 
; American exporters; Banking and Currency, 
| H. R. 14771. Erk. For regulation and ex« 
}@mination of national bank affiliates; Bank- 
jing and Currency. 





Bridges 


River? Catskill, Green 
County, N. Y., bridge. Passed S. Feb. 25. 

H. R. 14411. Rio Grande, Boca Chica, bridge, 
Passed H. Feb. 20. Passed S. Feb. 25. 

H. R. 14657. Dauphin Island, Ala., bridge, 
| Passed H, Feb. 20. Passed S. Feb. 25. 

S. 5370. Missouri River, Omaha, Nebr., bridge, 
| Passed S. Feb. 9. Passed H. Feb. 20. Approved 
Feb. 24. 

S. 5659. 


| Changes in status: 
S. 5564. Hudson 


Savannah River, Lincolnton, Ga. 
bridge. Passed S. Feb. 17, Passed H. Feb, 
|20, Approved Feb. 24, 
| Bills introduced: 

S. 5687. Capper. 
Commerce. 

H. R. 14759. Guyer. 
City, Kans., bridge; 
Commerce. 


Missouri River, bridge; 


Missouri River, Kansas 
Interstate and Foreign 


, Commerce and Trade 
Changes in status: 


H. R, 14579. For free importation of certain 
| articles exported temporarily for scientific or 
| educational purposes. Reptd. to H. Feb. 24. 
Bills introduced: 

H. R, 14754. Cable. Authorizing Pres. to suse 
| pend operation of anti-trust laws; Judiciary, 


Constitution 





| Bills introduced: 
| H. J. Res. 610. Lovette. To.amend Consti« 
| tution; Judiciary. 


Copyrights 
| Changes in status: 
| §&. 5075. To provide protection by registrae 
| tion of designs for textiles and other mate« 
rials. Reptd. to S. Feb. 23. 


District of Columbia 
Changes in srutus: . 

S. 3257. For protection of holders of ine 
dustrial insurance policies in District, Passed 
S. Feb, 25. 

H. R. 12595. To amend Teadhers’ Salary Act 
of District so as to change standards and 
status of certain schools. Passed H. Feb, 13, 
Passed S. Feb. 25. 

H. R. 13378. To amend District of Columbig 
laws authorizing sale of certain property, 
Passed H. Feb. 13. Passed S. Feb. 25. 

H, R. 13750. To regulate bringing of actions 


for damages against District. Passed H, 
Feb. 13. Passed S. Feb. 25. 

H. R. 14392. For payment of taxes and as« 
sessments,on family dwelling houses in Dise 
trict in quarterly installments. P&ssed H, 
Feb. 13. assed S. Feb. 25. 

S. 1001. To authorize Chief of Engrs. of 


Army to enter into agreements with local 
governments adjacent to District for use of 
water for fire fighting. Reptd. to S. Feb. 24, 
Bills introduced: 

H. R. 14770, McLeod. To amend act to ese 
tablish board of indeterminate sentence and 
| parole for District; District of Columbia, 


Finance 


| Bills introduced: 
| H. R. 14756. Somers of N. Y. To authorize 
}acceptance by Treas. of silver bullion and 
| issuance therefor of silver certificates; Coine 
age, Weights, and Measures. 
H. R. 14757, Pettengill. For 
| Stamped money certificates; 
| Curtency. 
H. R. 14764. Lonergan. 





issuance of 
Banking and 


To reduce rate“ of 


Changes in status: 

S. 4065. For packing of oleomargarine and 
; adulterated butter in tin and other suitable 
;}containers. Passed S. July 11. Passed H, 
Feb. 20. Approved Feb. 24, = 


Forestry 


| Food and Drugs 


| Changes in status: 

S. 3009. To extend boundaries of Fremont 
| Natl. Forest. Passed S, Feb, 25. 
Bills introduced: 
H. R. 14755. Leavitt, To relieve unemploye 
ment by developing natl. forest; Agriculture, 


| Government Employes 
Changes in status: 

| S, 5475. To amend act relating to salary 
|rates of certain civil-service positions. Passed 
|S. Feb. 25. 

H. R. 14410. To amend act relating to sale 
ary rates of certain civil-service positions, 
| Reptd. tO H. Feb. 23. 

H. R. 14429. To amend act for retirement 
| of employes in classified civil service. Reptd, 
|to H. Feb, 23. 
| Bills introduced: 
| H. R. 14765. Johnson of Mo. To prohibit 
interference with or coercion of employes in 


| their voting at election by corporations and 


individuals; Judiciary. 


, Indians 
Changes in status: 
y §. 5525. To extend temporary relief to water 
| users on irrigation projects on Indian reservae 
| tions. Passed S. Feb. 25. 


S. 5576. For creation of Indian village 
| within Shoalwater Indian Reservation, Was 
Passed 8. Feb. 25. 


| H. R, 11735. To permanently set aside ce 
tain lands in Utah as addition to Navajo In 


| dian Reservation. Passed H. Feb. 7, Passed 
|S. Feb. 25. 

| H. R. 12651. For relief of Uintah, White 
River, and Uncompahgre Bands of Ute In- 


dians of Utah. Passed H. Feb. 7, Passed 8, 
| Feb, 25. : 
| §. 5302. To amend act to grant State of 


|N. Y. and Seneca Nation of Indians juris- 
| diction over taking of fish and game within 
| Allegany, Cattaraugus, and Oil Spring Indian 
| Reservations. Passed S. Feb. 25. 

| S. 5427. Authorizing Secy. of Interior to 
purchase certain lands in Ottawa County, 
Okla. Passed S. Feb. 25. 

| H. R, 10086. To amend act authorizing 
;colelction of fees for work done for benefit 
Passed H. Apr. 13. Passed 8, 


amend act establishing 
Canyom de Chelly Natl. Monument, Ariz. 
Passed. H. Feb. 20. Passed S. Feb. 25, 

| S. 5463. To authorize change of homestead 
designations on allotted Indian lands. Passed 
S. Feb, 25. 

S. 5623. Referring claims of Turtle Moune 
tain Band of Chippewa Indians of N. Dak, 
te Court of Claims for adjudication. Passed 
S. Feb. 25. 
|S. 5622. For alternate budget for Indian 
| Service, fiscal year 1935. Passed S. Feb. 25. 
| H.R. 6684. To authorize Secy. of Interior 
to modify terms of existing contracts for sale 
|of timber on Indian land. Passed H, Jan. 16, 
Reptd. to S. Feb. 23. 
| §. 5626. To amend act reserving Rice Lake 
and contiguous lands for Chippewa Indians 
of Minn. Reptd. to S. Feb. 24. 

S. 4960. To reduce area of ‘ort Peck irrie 
gation project, Mont. Reptd. to S. Feb. 24, 

S. 5485. Establishing tate game refuge 
on islands in Egg Lakes in White Earth In- 
dian Reservation. Reptd. to S. Feb. 24. 

S. 5684. To authorize Comptroller General 
to allow claim of district No. 13, Choctaw 
County, Okla., for payment of tuition for In« 
dian pupils. Passed 8, Feb, 24. 

Bills introduced: 

S. 9684. Thomas of Oklahoma. To authorize 
Comptroller General to allow claim of Distr 
No. 13, Choctaw County, Okla., for payment 
or tuition for Indian pupils; Indian Afalty./ 

Judiciary 

Changes in status: 

H_ R, 9877. To. repeal obsolete sections of 
Revised Statutes omitted from\.U, 8, Code, 
Passed H. Apr. 18. Passed S. Feb. 25, 

H. R, 7121, To repeal obsolete statutes and 


[Continued on Page 6, Column 3,) 
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| of Indians. 
| Feb. 25. 
H. R. 13960. To 
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PUBLIC UTILITIES 


Sale of Securities 
To Controll Insull 
Company Outlined 


Analysis of Qperations Is 
Given Trade Commission | 
At Its Investigation of | 
Power and Gas Utilities 


The Federal Trade Commission, on re- 
suming its examination, Feb. 24, of Insull 
companies, in receivership, was told by 
Judson C. Dickerman, examiner, that by 
@ process of pyramiding its holdings -the ; 
Insull family, together with Halsey, Stu- 
art & Co., with an investment of $13,609 | 
controlled the Florida Power Corp., hav-| 
ing a capitalization of $19,442,650. 


The Commission concluded testimony | 
on the Seaboard Public Service Co., In-| 
sull holding company, at a_hearing Feb. 
25, ;when Col. William England, econo- 
mist, presented an analysis of the com- | 
pany’s operations based on reports of re-| 
ceivers for bankrupt Insull companies. 

Mr. Dickerman’s testimony was given | 
in explanation of a chart showing con- 
trol by Insull interests. through one sys- 
tem of pyramiding holding companies 
within the Middle West Utilities system. | 


Method of_Control 


The Florida Power Corp., he testified, is | 
one of the Middle West companies at 
the bottom of the pyramid which is| 
owned by Seaboard Public Service Co., | 
an Insull subholding company now in 
receivership. | 

The witness said that the actual share | 
of the investment in Florida Power Corp. | 
as represented by its book value of secur- | 
ities it had issued was only .07 per cent, | 
which would mean a $13,600 investment | 
by the Insull interests controlling a $19,-| 
442,650 investment 
pany. 

Under questioning by Robert E. Healy, 
Commission chief counsel, Mr. Dickerman 
explained how the Insulls and Halsey, | 
Stuart & Co. controlled other large com-| 
panies witha small outlay of money. 


Ownership of Stock 


He brought out that Insull interests | 
(the Insull family and Halsey, Stuart & | 
Co.) owned 60.3 per cent of the Corpora-| 
tion Securities Co. of Chicago (now in| 
receivership) and 64.4 per cent of Insull| 
Utility Investments, Inc. (also in receiver-| 
ship). 

These latter two companies, he brought | 
out, jointly owned 28.1 per cent of the| 
voting stock of Middle West Utilities Co.,| 
composed of eight holding companies, five | 
investment holding companies, two serv- 
icing companies, two security companies | 
and fourteen operating utilities, some with | 
subsidiaries. The capitalization of Middle | 
West was $255,581,266, he showed. 

The Middle West Utilities Co, he) 
showed, owned the National Electric} 
Power Co., which owned the National | 
Public Service Co., which owned the Sea-| 
board Public Service Co., which owned | 
Florida Power Co. and other subsidiaries. | 

Pyramiding Described 

Mr. Dickerman explained that in com-| 
puting the controlling interest of the In-| 
sulls in Seaboard Public Service he took | 
into consideration the fact that 72.3 per | 
cent of the securities of Seaboard went} 
to National Bublic Service Co., as shown | 
by the Comntission’s chart, and that 7.44) 
per cent of the securities of National Pub- | 
lic Service went to National Electric Power | 
Co. | 

Multiplying 72.3 by 17.44, he explained, 
equals 5.38 which is the percentage of 
shares of Seaboard securities which went 
to National Electric Power Co. 

He then showed that. since 18.85 per) 
cent of the securities of National Electric | 
Power went to Middle West, the percent- 





in the Florida com-| 


'.age of securities of Seaboard which went 


to ‘Middle West would be determined by 
multiplying 18.85 by 5.38 which equals 
101. Thus Middle West controlled Sea- | 
board through a 1.01 per cent share own- 
ership. 

Carrying the process further to the top 
of the pyramid, the examiner brought out 
that Insull interests with .15 per cent of 
the securities of Seaboard, or an invest- 
ment of $49,600, controlled the $33,201,450 
Seaboard company. 


Raising of Dairy Products 
Now Leads Farm Industries 


[Continued from Page 1.] 
decline of any group of commodities from 
1929 to 1932 and in 1932 was only 21 per 


cent less than in 1929. 

A different view of the situation is ob- 
tained, however, by considering the num- 
ber of farms engaged in producing the 
various commodities. Thus, the income 
from sugar crops has declined much less 
than from other commodities but only a 
small proportion of the faymers produce 
sugar crops. According té the 1930 cen- 
us less than 175,000 farmers grow sugar 

rops while 1,987,000 were reported as 
growing cotton and 1,208,000 farmers as) 
growing wheat. A 

Chickens were produced on approxi-| 
mately 5,372,000 farms out of a total of | 
6,288,648 farms in the United States in| 
1930, and 4,615,000 farmers were pro-| 
ducers of dairy products. More farmers | 
are affected by the decline in income| 
from poultry and eggs and from dairy | 
products than are affected by the reduc- | 
tion in income from wheat or cotton. 
Since the income from these products has | 
declined much less than that from wheat | 
or cotton, farmers are maintaining or in-| 
creasing the production of these commod- 
ities, and the production of wheat and 
cotton has declined somewhat since the | 
depression bégan/ 


—— | 


Compensation Repeal Bill | 
Defeated in North Carolina 


Raleigh, N. C., Feb. 25. 

A bill (5. 60) to repeal the North Caro- | 
lina workmen's compensation law and | 
abolish the State Industrial Commission | 


| An 


| plane. 


| of the fall Bugh was fatally injured. 


Use of Airplane 
Outside Scope 


Death Resulting from Fall Is Found Not to Be) 
Compensable Under Texas Law | 


'Examination of Officers of 


New Orleans, La. 


Bessig M. BucuH, APPEARING FoR HERSELF 
AND Her Two MINoR CHILDREN, PAULINE | 
BucGuH anp Loreta BucGu, 

Vv. 

EMPLOYERS’ REINSURANCE CORPORATION, 
Circuit Court of Appeals, Fifth Circuit. 

w No. 6655. 

Appeal from the District Court of the! 
United States for the Western District | 
of Texas. | 

Before BrYAN, Foster and SIBLey, Circuit | 
Judges. 


Opinion of the Court 
Jan. 31, 1933 


Bryan, Circuit Judge. This is an appeal 
from a judgment, entered on a directed verdict, 
denying recovery in an action under the 
Workmen’s Compensation Law of Texas, for | 
an injury which resulted in the death of 
Carl Bugh, an employe of the Shell Petroleum | 
Corporation. Appellant contends that there 
was sufficient evidence to support a verdict 
based on a finding that the injury to Bugh 
occurred in the course of his employment. 

Bugh lost his life in an airplane accident. 
He had owned the airplane for about three) 
years, and during all of that time had acted | 
as his own pilot. He had neither a license 
for it nor a pilot’s license for himself. He 
used the airplane principally for his own 
pleasure, but. on four or five previous Oc- 
casions had flown it from Mildred, Tex., 
where he was manager of oil wells for his 
employer, to Mexia, Tex., some 40 miles away, | 
for the purpose of getting supplies and parts | 
for machinery used in pumping oil from the 
wells. 


His employer knew that Bugh had an air- 
plane, but had not authorized him to use 
it in connection with his employment, and 
had no knowledge that he had so used it. 
automobile furnished by the employer 
was available for use in going to and from) 
Mexia for supplies and parts of machinery, 
which could also be promptly obtained on 
orders either by rail or by bus. On the day 
of the accident Bugh flew his airplane from 
Mildred to Mexia, and at the latter place 
procured some balls and seats for the pump- 
ing machinery and placed them in his air-| 
In taking off on the return flight | 
to Mildred the airplane fell, and as a result | 

Appellant testified that the sole purpose of 
the trip was to get needed parts of machinery; | 
and that testimony, although it was contra- | 
dicted by evidence which tended to show that 
Bugh was primarily on a pleasure trip and | 
that it was his intenton to bring back the 
supplies,only because he expected to land at | 


| Mexia anyway, must be accepted as true in 


view of that fact that a verdict was directed | 
for appellee. 

In order to maintain an action under the 
Workmen’s Compensation Law of Texas it| 
must appear that the injury to the employé| 
was sustained in the course of his employ-| 
ment. Art, 8306, Section 1. An injury is thus | 
sustained which originates in the work or| 
business of the employer, and. is received by 
the employe while engaged “in or about the | 
furtherance of the affairs or business of his | 
employer whether upon the employer's prem- | 
ises or elsewhere.” Art. 8309, Section 1 (4).| 

The Supreme Court of Texas, in construing 
the last cited provision of the statute, has | 
held: “An injury has to do with, and arises | 


Decrease in Demand 
Cuts Cigar Production) 


Domestic Output Declared Not | 
Curtailed by Imports 


[Continued from Page 1.] 
American company of its production of | 
Habana cigars from Cuba to the United | 
States. 


The report traces the tariff treatment 
of cigars from 1804 to 1930 and compares | 
statistics of production, imports, and re- 
ceipts from Puerto Rico and the Philip- 
pines. 

The vailable statistics of production, 
consumption, imports, prices, and costs 
indicate that the domestic cigar industry 
as a whole occupies a strong competi- | 
tive position. With an annual production | 
between 5,000,000,000 and 
cigars in recent years, the United States 
cigar industry is among the largest and | 
most favorably situated in the world.| 
Exports of cigars from this country are) 
small, the domestic markets furnishing 
the outlet not only for practically all the 
production of continental United States 
but for considerable quantities from | 
Puerto Rico, the Philippines, and Cuba. | 
Most of the leaf tobacco—the raw mate- 
rial of the industry—is produced in this | 
country, where the crop is grown in| 


| greater variety and in greater abundance | 
{than in any other, 


“A wide selection of | 
domestic filler, binder, and wrapper leaf | 
is available for blending and making up 
the many different types of cigars. The | 
only kinds of cigar leaf imported in con-| 
siderable quantity are Sumatra and Java} 
wrapper from the Netherlands and) 
Habana filler from Cuba, | 

The United States has led in the mech- | 
anization of the industry, which has pro-| 
ceeded at a rapid rate in recent years, 
has been accompanied by the develop-| 


|ment of larger producing units, and is, 


transforming cigar manufacture from a} 
handicraft to a machine industry adapted | 
to the well-known American conditions 
favoring mass production. 

It is true that during the last decade 
there has been both an absolute and 
relative decrease in the volume of pro- 
duction of cigars, but this has been due 
to a falling off in demand rather than 
to any increase in competition of im- 
ports. In fact, during the last few years 
imports have also detreased. Statistics 
of consumption indicate a steady reduc- 
tion in the use of imported cigars from | 
29,000,000 in the fiscal year 1927-28 to| 
9,000,0000 in the fiscal year 1931-32. In| 
the latter year, the imports constituted | 
less than one-half of 1 per cent of the) 
total number of cigars consumed. How-| 
ever, imports have been of considerable 
importance in the consumption of higher | 
priced cigars. In the fiscal year 1931-32, | 
8,000,000 out of the total consumption 
of 10,000,000 Class E cigars, i. e., cigars 
retailing at more than 16 cents each, 
were imported from Cuba. 

For many years a duty of $4.50 per| 
pound and 25 per cent ad valorem ($3.60) 
per pound and 20 per cent on imports 
from Cuba) has been imposed. 


Wholesale Price Index 
Declines During Week | 


[Continued from Page 1.] 


has been reported unfavorably by the | portance of each commodity and based on 


Senate Insurance Committee. This ac-| 
tion was taken by; unanimous vote follow- | 


ing a prior hearing at which arguments |; 


for and against the measure were heard. 


Restriction on Insurance 
Proposed in South Dakota 


Pierre, S. Dak., Feb. 25. 
A bill (H. 195) has been introduced by 
Representative Mitchel: to repeal all the 
provisions of the South Dakota Statutes! 
authorizing the organization of assessment | 
mutual life, health and accident insurance 
companies in the State. A number of local 
companies would be affected by the bill, 


for the weeks ended Jan. 21, 28 
4, 11, and 18, 1933, 


All commodities..... 
Farm products,,.... 
Foods 
Hides 


Textile products, ‘ 
Fuel and lighting.. 
Metals 


Building materials.. 
Chemicals and drugs 
Housefurnishing 


oods ... 
Miscellansous 


The accompanying statement shows the | 
dex numbers of groups of commodities 
and Feb. 


Jan 

28 
60.4 
41.3 


Feb. Feb, 

ll 18 
60.2- 60,1 
41.2 41.9 
54.4 54.3 


Jan, . Feb, 
2 4 
60.0 
40,2 
53.6 

leather 


and 
preducts 68.3 
51.4 
64.7 


68.1 
51.0 
64.7 


67.9 
51.0 
“ 64.4 
and metal 
products 78.1 
70.0 


71.8 71.4 


72.8 [2.7 
60.8 6 


77.9 
69.6 


17.6 
69.6 | 


72.7 


eecece 


| risk or hazard taken in order to perform the 


| mote safety, 
bidden by the employer, is not within but ts) 
outside the scope or course of employment. | 
Where an act is forbidden by such a statute, | 


_ 
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by Employe — 
of Employment 


out of, the work or business of the em-| 
ployer, when it results from a risk or hazard 
which is necessarily or ordinarily or reason- 
ably inhereft in or incident to the conduct | 


of such work or business. * * * ‘What the law} 


intends is to protect the employe against the 


master’s task.’” Lumberman’s Reciprocal 
Association v. Behnken, 112 Tex. 103, 110, | 

In Quarles v. Lumbermen’s Reciprocal As- | 
sociation, 293 S. W. 333, it was held by a 
Court of Civil Appeals of Texas that an injury 
to an employe which resulted from a viola- | 
tion of a rule prescribed by the employer | 


INSURANCE 


Trade Commission Price Level of Commodities 


Reports Progress 
In Utility Inquiry 


12 Power and Gas Com- 
panies Is Under Way It 
Informs the Senate 


progress on its investigation of power 





to promote safety did not arise out of and | 
was not sustained in the course of employ- 
ment. And to the same effect is Fournier’s | 
Case, 120 Maine 236. In Waterman Lumber 
Co. v. Beatty, 204 S. W. 448, a minor .who 
was employed in violation of a penal statute 
sued under the general law of negligence. 
The employer defended on the ground that 
its liability arose under the Workmen's Com- 
pensation Law; but the court held otherwise, 


saying that the provisions of that law applied | 
| only to valid employment contracts, an 


did 
not apply to an injury sustained by the minor 
employe while he was engaged in work under 
a contract which was in violation of the penal 
statute. This decision was affirmed upon ap-| 
peal by the Supreme Court of Texas. Water- 
man Lumber Co. v. Beatty, 218 8. W. 363. 

It is held generally that an act of an em- 
ploye, which violates a statute designed to pro- 
although such act is not for- 


rules or instructions of the employer with 
reference to it are unnecessary. Fortin v. 
Beaver Coal Co., 217 Mich. 508; Shoffler v. 
Lehigh Valley Coal Co., Pa. St. 480. The Eng- 
lish cases are to the same effect. 

In Barnes v. Nunnery Colliery Co., 1912 A. 
Cc. 44, 


of his want of prudence and caution, yet if 
the thing he does imprudently or dis- 
obediently “is different in kind from anything 


he was required or expected to do and also/| 


is put outside the range of his service by a 


| genuine prohibition, then I should say that 


the accidental injury did not arise out of his 
employment;” 
should be taken between 
thing recklessly or negligently which the 
workman is employed to do, and the doing 
of a thing altogether outside and unconnected 
with his employment.’’ See also Plumb v. 
Cobden Flour Mills Co., 1914 A, C. 62; Moore 


pv. Donnelly, 23 A. L. R. 1135. 


In this case the employe Voluntarily ex- 
posed himself to a peril which was not, in 
the 
in Lumberman’s Reciprocal Association v. 
Beatty, supra, “necessarily or ordinarily or 
reasonably inherent in or incident to the 
conduct” of his work. His use of the air- 
plane was in direct 


safety requires uniform regulations concern- 
ing aircraft and the navigation thereof, makes 


it unlawful for any person to navigate an | 


airplane within the State unless it is licensed 
and unless the airman or pilot also is li- 
censed; and for a violation provides punish- 
ment by fine and imprisonment. 1928 Supple- 
ment to Texas Statutes, Art, 1137b. 


Our conclusion is that in violating these | 


statutory regulations, the employe Bugh was 
doing what -he was not employed to do, and 
was therefore acting not within but outside 
the scope of his employment, 

The judgment is affirmed. 


Apprenticeship Proposed 
For Insurance Brokers 


Albany, N. Y., Feb. 25. 
Under the provisions of a bill intro- 


duced in the Senate by Duncan T. O’Brien | 
}and in the Assembly by Alexander H. 
|Garnjost (S. Int. 841 and A. Int. 1088), 


a new subdivision 6-a is added to section 


143 of the New York insurance law, pro- 
viding for an apprenticeship of one year 
before a person may take an examination 
to qualify for a license as an insurance 
broker. 

‘This measure, sponsored by five insur- 
ance brokers’ associations of New York 
City, provides that after July 1, 1933, any 
person taking the examination for a bro- 
ker’s license must serve an apprenticeship 


of one year and file with the Superin- | 


tendent of Insurance proof of - service 


6,500,000,000 | Signed by the broker, agent or company in | 


whose employ he has served his appren- 
ticeship. 

Any person who has served as an agent 
or broker in another State may take the 
examination for a broker’s Mcense on a 
certificate of recommendation signed by 
two brokers and a person who, prior to 
July 1, 1933, has served as an agent of a 
broker in New York may, on the certifi- 


cate of three New York brokers that he| 


has served as an agent or broker in pre- 
vious years and is qualified to act as a 
broker, take such examination. 


Insurance Codification 
Advocated in Illinois 


Study of Laws in Other States 
Urged by Superintendent - | 


Springfield, Ill, Feb. 23. 

The Superintendent of Insurance, Ernest 
Palmer, tgld the House Committee on 
Insurance, Feb. 21, that he hopes to 
recodify the insurance code of Illinois 
and present it to the General Assembly 


for adoption at the 1935 session. | 

“It is my ambition to call in all in- 
terested persons during the next year and 
a half,” he told the committee, “and by 
the Fall of 1934 to have a model code. 
We should digest the insurance laws. of 
the best regulated States and really study 


| insurance legislation. 


“Within the next two weeks I will sub- 
mit to the Legislature a few simple 
amendments to the Illindis law regulating | 
the investments of life insurance com- 
panies. We should take care of emer- 
gency matters now. 

“There is nothing very materially wrong 
in the Illinois insurance investment law | 
but two or three matters ought to be 
changed at this session. 

“IT am appalled and sobered by the 
amount of discretion lodged in the super- 
intendent of insurance,” Mr. Palmer told 
the committee. “Sixty to 75 per cent of | 
the value of insurance laws are in their | 
administration. The Governor honored me 
by making me Superintendent of Insur- 
ance and in three weeks I have made fair 
progress in reorganizing the department. | 
I need your help.” 

By a vote of 17 to 8, the House Commit- | 
tee on Insurance tabled Representative | 
John D. Upchurch’s resolution (H. R. 34) | 
for a committee to investigate the Di- 
vision of Insurance in the adnfffiistration 


average prices for the year 1926 as 100.0.;of insurance laws and to examine the 


whole subject of the regulation of insur- | 
ance Carriers. 


‘ 
Increased Power Favored 
For Station in Jersey City 


The application of Bremer Broadcasting 
Corporation (Station WAAT), Jersey City, 
N. J., for a modification of its license to 
increase power from 300 watts go 500 and 
to install new equipment was approved by 
Examiner R. H. Hyde in a report to the 


71.4| Federal Radio Commission made public 
Feb. 21. 


59.7 application be granted, 


Mr. Hyde recommended that the 
\ 


it was said that while compensation | 
could not be denied to an employe by reason | 


and again that a distinction | 


“the doing of a/| 


language of the Texas Supreme Court | 


vaglation of a penal | 
statute which, after reciting that the public | 


and gas utilities, listing 12 large power 
ard gas utility groups with their subsidi- 


aries concerning which reports are now 
being prepared or of which field exam- 
inations are being made. 

With its present staff, reports on these 
| companies cannot be written and put into 
the record with accompanying testimony 
by July 1, 1933, the beginning of the next 
fiscal year, the Commission makes known. 

The groups listed, with the number of 
companies under each, are as follows: As- 
sociated Gas & Electric (9 companies), 
Cities Service (13 companies), Central 


|Electric Bond -& Share (1 company), In- 
sull (17 companies), Niagara-Hudson 
Power 


Gas & Electric (1 company), United Gas 
;|Improvement (9 companies), Utilities 
Power & Light (1 company), and United 
Corporation (1 company). 


To the Senate of the United States: Pursu- 
ant to Senate Resolution 83, 70th Congress, 
First Session, approved Feb. 15, 1928, directing 
the investigation of certain classes of oper- 
ating electric power and gas utility compa- 
nies @nd holding companies, 
engineering, finance, 
struction companies, and directing that the 
Commission “report to the Senate within 
each 30 days after the passage of the resolu- 
tion and finally on the completion of the 
investigation,” upon the matters specified in 
the resolution, and that it transmit therewith 
| the stenographic report of the evidence taken, 
this fiftieth interim report, covering the pe- 
riod from Jan. 16, 1933, to Feb. 15, 1933, 
respectfully submitted. 

Public hearings wefe held Jan. 17, 18, 19, 26, 
27, 31 and Feb. 1, 2, 3, 13, and 14, 1933. 
the hearings reports and testimony based 
thereon were presented relating to’ the phys- 
ical properties and operations of the North 
American Light and Power Company group, 
| the Syracuse Lighting Company (the first re- 
| port on the Niagara Hudson Power Corpora- 
tion group), the Metropolitan Edison Com- 
pany of the Associated Gas and Electric Com- 
pany group, and a number of reports and 
supplemental reports on various companies 
of the Insull group. 

The witnesses, all of the Commission's eco- 
| nomic staff, were: Col. William H. England, 
| J. W. Adams, LeClaire Hoover, Kenneth A. 
Miller, Carl H. Depue, Aaron J. Hughes, Lewis 


|G. Prichard, William J. Warmack, Harry H. 
| Carter. 





SSS | ++ + 


ing: 
Report by J. W. Adams on properties and 


operations of the North American Light & | 


Power Company and its subsidiaries (Illinois 
| Power & Light Corporation, Kewanee Public 
Service Company, The Western Illinois Ice 
Company, The United Power & Light Corpo- 
ration (Kansas), Missouri Power & Light 
Company, The Kansas Power Company), with 
accompanying text tables. (Exhibit 5241.) 

Report by Harry H. Carter on interstate 
transmission of gas by the North American 

| Light & Power Company System, 1930. (Ex- 
hibit 5247.) 
| Report by Lewis G. Prichard on accounts 
|and records of the Syracuse Lighting Com- 
|; pany, Inc. (subsidiary of Mohawk Hudson 
| Power Corporation of the Niagara Hudson 
Power Corporation group), with accompany- 
ing appendices. (Exhibit 5249.) 

Report by Carl H. Depue on Insull Utility 
| Investments, Inc. (based on auditors’ reports 
to receivers), (Exhibit 5251.) 

Report by Aaron J. Hughes on Middle West 
Utilities Company (based on auditors’ reports 
| to receivers). (Exhibit 5256.) 

Report by Col. William H. England on Na- 
tional Electric Power Company (based on au- 
| ditor’s report to receivers). (Exhibit 5258.) 
Report by Col. William H. England on Na- 
| tional Public Service Corporation (based on 
auditor's report to receivers). (Exhibit 5259.) 

Report by William J. Warmack on examina- 
| tion of accounts and records of Metropolitan 
Edison Company (Associated Gas & Electric 
group), with accompanying exhibits and ap- 
pendices. (Exhibits 5260 and 5261.) 
| Report and supplemental report by J. W. 
; Adams on Mississippi Valley Utilities Invest- 
ment Company (based on auditor's report to 
receivers). (Exhibit 5262 and 5263.) 

Report by Col. William H. England on Cor- 
poration Securities Company of Chicago 
(based on auditor's report to receivers.) (Ex- 
hibit 5264.) 


+ oh a 

| Since the last interim report, field ac- 
counting work was continued on two hold- 
|ing companies, three subholding compa- 
| nies, one securities company, six operating 


companies and on the operating expenses | 


of another holding and servicing com- 
pany. Accounting work was begun on one 
|holding company. Field accounting work 
was completed on two holding companies. 
| Accountants’ reports were being written 
on 29 companies and a report was being 
written on the physical properties and 


| Operations of a large holding company | 


group. 

Hearings are now in progress on further 
reports of the Insvll group, including one 
on Insull, Son & Co., Inc. Others are to 
follow. 

The following is a list of groups and 
companies on which reports are now in 
course of preparation or of which field 
examinations are being made: 

Associated Gas & Electric Group: Associ- 
ated Gas & Electric Securities Co. Associ- 
ated General Electric Corp. Associated Utili- 
ties Investing Corp. General Gas. & Electric 
Co. Barstow Securities Corp., Delaware, New 
York; W. S. Barstow & Co., New York, Dela- 
ware. W. S. Barstow Management Associa- 
tion. 

Cities Service Company Group: Cities Serv- 
ice Co.; Arkansas-Louisiana Pipe Line Co.; 
Arkansas-Natural Gas Corp,; Cities 
Power & Light Co.; Cities Service Securities 
Co.; Gas Service Co.; Kansas City Gas Co.; 
Lakeside Construction Co.; Little Rock Gas & 
Fuel Co.; Public Service Co. of Colorado; Pub- 
lic Utilities Corporation of Arkansas; Reserve 
Natural Gas Co.; Southern Cities Distributing 
Co. 

Central 
Central 
lic Service Co.; 
Federal Utilities, 
Service Co, 

Electric Bond & Share Group: 
expenses, Electric Bond & Share Co. 

Insull Group: Americah Public Service Co.; 


Public Service Corporation Group: 
Public Service Corp.; *Central Pub- 
*Central Gas & Electric Co,; 
Inc.; Southern Cities Public 


Operating 


Central Power & Light Co.; Central & South-| 


west Utilities Co.; *Corporation Securities Co. 
of Chicago; *Insull, Son & Co., Inc.; Midiand 
United Co.; Midland Utilities Co.; "Middle West 


Utilities Co, (Sept., 1930-April 16, 1932); Pub- | 


lic Service Co. of Oklahoma; *Public Service 
Trust; *Seaboard Public Service Co.; *Second 
Utilities Syndicate; Southwestern Gas & Elec- 
tric Co.; Southwestern Light & Power Co.; 
Southwestern Securities Co.; 
Myers Co.; West Texas Utilities Co. 

Niagara Hudson Power Corporation Group: 
Niagara Hudson Power Corp.; Buffalo General 
Electric Co.; Buffalo Niagara & Eastern Power 
Corp.; Central Hudson Gas & Electric Corp.; 
Frontier Corp.; Hudson Valley Fuel Corp.; Ma- 
lone Light & Power Co.; Mohawk Hudson 
Power Corp.; New York Power & Light Corp.; 


Niagara Electric Service Co.; Niagara, Lockport | 


& Ontario Power Co.; Northeastern Power 
Corp.; Northern New York Power Corp.; North- 
ern New York Utilities, Inc.; Oswego River 
Power Corp.; Peoples Gas & Electric Co., of 
Oswego; Power Corp. of New York; St, Law- 
rence County Utilities, Inc.; St. Lawrence Se- 
curities Co.; St. Lawrence Valley Power Corp.; 
The Niagara Falls Power Co.; Union Bag & 
Paper Power Corp.; Utica Gas & Electric Co. 

North American “Light & Power Co, Group: 
Illinois Power & Light Corp.’ Illinois Trac- 
tion Co. 

Standard Gas & Electric Co. Greup: Byllesby 
Engineering & Managemefit “orp 


United Gas Improvement Co. Group: United | 


Gas Improvement Co.; 
pany o New Jersey; Connecticut Electric 
Service Co.; Connecticut Electric Syndicate; 
Philadelphia Electric Co,; Rockville-Williman- 
tic Lighting Co; The Connecticut Light & 


American Gas Com- 


{ 


Public Service Corporation (5 companies), | 


(23 companies), North American | 
Light & Power (2 companies), Standard 


: | 
The interim report follows in full text: 


and associated | 
management and con-| 


is | 


At | 


The reports presented included the follow- | 


Service | 


Southwest L. E. | 


| Shown to Be Firm in Week 
Bank Holiday in Michigan Said to Be Re- 


flected in Financial Markets 


| Financial developments centering around | 

|the banking holiday in Michigan over- 
shadowed other business events of the last | 

| week. While this naturally had a general | 


it found reflection mainly 


Commodity prices were firm, despite 


these banking disturbances, and the ad-| 


vance in Fisher’s wholesale price index 
was the first since November. 


The in-| 
retarding local effect, on a national scale | crease was the result of the improvement | 
| in financial|in certain farm commodities as the index | 


SUPERVISION 


Alabama Outlines 
Loss Experience 
_ Of Auto Insurers 


‘Severe Deficits Sustained 
During Year on Public 
Liability Business, Vital 
Statistics Bureau Says 





|markets, according to the weekly sum-j|of nonagricultural prices declined. Wheat | 


| Feb. 26, which follows in ful! text: | 
| Security prices declined, although the 
{volume of sales continued low. Money 
in circulation advanced sharply, the vol- | 
ume exceeding the high point of 1932.) 
| Gold stocks were reduced, mainly through | 
earmarking operations. To ease the ef- 


|fects on credit of the reduction of mem- expansion so far this month was below | 


|ber bank reserves resulting from these | 
|movements, the reserve banks expanded | 
ltheir holdings of Government securities | 
| by $25,000,000. Bank debits, outside New 


| York, declined and only part of the loss|was again lower. Consumers’ lines, notably | 


}resulted from the lack of figures from | 
| Six | 
| porting member banks were lower, the] 


|demand funds. Investments were reduced, | 
| but there was an offsetting increase in the | 
commercial loan total so that the total | 
leans and investments were substantially 


unchanged. | 


18 


General Business: 
| +Composite Index—New York Times...... 
;Composite Index—Business Week 
Production and Distribution: 
Bituminous coal production (da av.)..... 
Construction contracts awarded 37 States 
(da. av.) ... 
| Cattle receipts 
| Cotton receipts ... 
| tElectric current 
| Freight-car loadings ... 
Hog receipts 
|; SLumber production 
Petroleum production (da. av.) . 
| Steel ingot production 
|Wheat receipts 
Wholesale Prices: 
Fisher's Index (1926=100) 
All commodities (120) 
| Agricultural products (30) 
| Nonagricultural products (90) 
| Copper, electrolytic eowcencscs 
| Cotton, middling, New York ........ ecoes 
Iron and steel, composite 
| Wheat, No. 2 red, Kansas City 
Finance: 
| Bank debits outside N. Y. C. (da. av.).... 
| Bank loans (F. R. member banks) 
| Bond prices (da. av.) 
Business failures 
{Federal reserve ratio 
Interest rates: 
| Call money (da. av.) ..... ‘ 
| Time money (da. av.) .. 
Money in circulation (da. av. 
Net demand deposits 
Stock prices (da. av.) 


| Time deposits 
| 





53.5 
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| *Revised. Computed normal=100. 
| last three years (1929-1931)=100. 


1933 1933 1933 


. 60.8 *52.8 


: 67.8 *86.1 


120.5 117.7 116, 


123.7 124.1 124.6 125. 


Interstate Transmission of Electricity 


The Federal Trade Commission has just | mary of domestic business cOnditions, is-| prices were high, but the quotation on | 
sent to the Senate its interim report of|sued by the Department of Commerce| middling cotton was unchanged. 


The 
composite iron and steel price reflected 
the increases in certain individual prod- 
ucts, 

Productive activity was maintained at 
the level of the preceding week. Avail- 


able February statistics indicate that the 


seasonal expectation. Steel-mill activity 
was slightly higher last week at 20 per cent 
of capacity, equal to the highest point 
reached last Fall. Automobile production 


textiles and wearing apparel, continued to 


Michigan centers. Deposits of the re- | maintain a relatively high rate of output. | 


Marketings of livestock were higher than 


major part of the reduction being in the/in the preceding week, but cotton receipts | 


were lower. Carloadings for the week 
ended Feb. 11, advanced as a result of 
larger coal loadings, and were 11 per cent 
below a year ago, a relatively better com- 
parison than for the year to date. 


eee enmerenieeeidip 
WEEKLY BUSINESS INDICATORS 
(Weekly average 1923-25=100) 
Feb. Feb. Feb. Feb. Feb. Feb. 


Feb. Feb. Feb. 
21 14 22 
1931 1931 1930 


76.7 77.8 95.3 
78.3 79.1 90.7 
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1932 
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1932 
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1932 
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61.5 
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35.6 


64.9 70.9 80.4 94.7 
63.6 
66.1 
55.0 

101.1 
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102.0 


73.1 
52.7 
104.8 
86.3 
92.0 
130.7 
105.3 


65.0 1 
89.0 
52.3 


92.7, 94.8 95. 
59.7! 58.6 59. 
89.8 100.2 90.3 
wa. 580/408 
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26.3 
26.4 


9 102.2 
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38.4 
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26.1 
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41.9 
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45.9 
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36.4 
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94.8 
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166.8 
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76.3 
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78.4 
71.0 
40.4 
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98.6 
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tWeekly average 1928-1930=100. §Average same week 
Actual figure—not an index. 


By Pennsylvania Utility Company Shown 


T A HEARING Dec. 9 before the Fed-! Associated from the Walbridge interests), the | 
concluding } 


eral Trade Commission, 
testimony was given with respect to the | 


Pennsylvania Electric Co., subsidiary of | 


| the Associated Gas & Electric Co. 

Charles Nodder, examiner, presented | 
supplementary testimony concerning the | 
Clarion River Power Co. H. H. Carter, 
examiner, testified relative to the inter- 
state lines of the Pennsylvania Electric 
Co., and W. B. Horne, examiner, explained 
charts showing interlocking directorates 
of the company. 

Examination of witnesses was conducted 
by Col. William T. Chantland, Commission 
| associate counsel. The late Edgar A. Mc- 
Culloch, Commissioner, presided. Excerpts | 
| from Mr. Nodder’s testimony follow: 
| -~+ + 


| @Q. Now, Mr. Nodder, when you were on the 
stand some time back testifying about the 
Clarion River Power Corporation, it seems that | 
the answers to certain questions were held in | 
abeyance until you received further informa- | 
tion. Did you obtain the information de- 
sired? 

A. Yes, sir. 

Q. From whom? 

A. From a representative of the company, 
H. G. Boynton. 

Q. Is Exhibit 5232 a corrected copy of what 
you received from Mr. Boynton*that covers 
the point? 

A. Yes, sir. 

Mr. Chantland: I ask that this be received 
and be copied by the reporter bodily into the 
record at this point. 

Commissioner McCulloch: It may be re- 
céived, and that may be done. 

+ 


(The document referred to was received in 
evidence and marked Commission's Exhibit 
No. 5232, Witness Nodder, and is as follows:) 

“Memorandum for Mr. Nodder: 

“At the recent Federal Trade Commission 
hearing on The Clarion River Power Com 
poration the answers to the following ques- 
tions were held in abeyance awaiting further 
information relative thereto: 

“1. Who received the premium of $270,000 
on the $2,700,000 principal amount of Clarion 
River Power Company first mortgage 25-year 
612 per cent gold bonds called at 110 in 
May, 1926? 

“These bonds were all owned by the public | 
at the date of call, none being owned within 
the Associated System. In May, 1926, a cash 
deposit was made with the National Bank of | 
Commerce in New York sufficient to redeem 
these bonds at 110, and they were actually 
redeemed as follows: 

“May, 1926, $1,439,500 principal amount; 
June, $120,000 principal amount; July. $1.140.- 
500 principal amount; total, $2,700,000 prin- 
cipal amount. 

“2. Who received the dividend of $423,520 
paid in 1928 on the Clarion River Power Com- 
pany Class A 8 per cent preferred stock. for 
cae per eeae period July 1, 1925, to July 1, 
192 r 

“This dividend was received by Pennsylvania 
Electric Corporation and credited to its cor- 
porate surplus. 

“3. Who received the premium of $10 per 
share on 26,470 shares of Clarion River Power 
Company Class A 8 per cent preferred stock 
retired in 1927 and 1928? 

+++ 


“At the time this stock was retired Penn- 
sylvania Electric Company owned 26,266 shares 
of this stock at a cost to them of §2,901,738. 
This had been acquired by them at 110 (plus 
accrued dividends in a few cases) principally 
from the old Pennsylvania Electric Corpora- 
| tion who sold them 25,171 shares in ‘April, 1926. 
The price of 110 realized by Pennsylvania 
| Electric Company did not represent any profit 
to them. i 

“With reference to the 25,171 shares which’ 
{Pennsylvania Electric Comuons purchased 
|from the old Pennsylvania Electric Corpora- 
tion at 110, this was originally acquired as 
tgllows: 

“On May 15, 1925 (before the acquisition of 
the old Pennsylvania Electric Corporation by 


Power Co.; The Eastern Connecticut Power 
Co.; United Engineers & Constructors, Inc. 
Utilities Power & Light Corp. Group: Util- 
ities Power & Light Corp. 
United Corporation Group: Corporate Inter- 
| relations, United Corp. 


*In receivership or bankruptcy. 
*~+ + 


With our present staff all these ene 
jean not be written and put into the record | 
with accompanying testimony by July 1,! 
1933. 

Transmitted herewith is the transcript 
of the testimony at the hearings from 
Jan. 17 to Feb. 14, both inclusive (pages 
| 29428 td 30290. both inclusive), together 
|with the exhibits introduced (Nos. 5240 
| to 5264, both inclusive). 

By direction of the Commission, Charles 
H, March, Chairman, | 


| State line? 


directors of the old Pennsylvania Electric Cor- 
poration authorized an exchange offer of 
Pennsylvania Electric Corporation stock for 
the Clarion River Power Company convertible 
8 per cée+s cumulative income gold bonds at 
the rate of one share of Pennsylvania Electric 
Corporation preferred stock and one-tenth 
share of Pennsylvania Electric Corporation 
common stock for each $100 principal amount 
of the Clarion bonds. The preferred stock 
was assigned a value of $100 per share and 
the common stock c value of $100 per share. 
A total of $2,422,900 principal amount of the 
Clarion bonds were acquired 
change offer aypd the bonds thus acquired 
were converted into 24,229 shares of Class A 
8 per cent preferred stock. In December, 1925, 
an additional 942 shares of 8 per cent pre- 
ferred stock were acquired in exchange for 
942 shares of preferred stock and 94.2 shares 
of common stock of the old Pennsylvania 
Electric Corporation. 

“A reference to the above exchange Offer 
will be noted in the first paragraph of page 
82 of volume 4 of the report on Associated 
Gas & Electric Company (contract with H. D. 
Walbridge & Company). 

(Signed) “H. G. BOYNTON.” 


++ + 


Excerpts from the testimony of Exam- 
iner H. H. Carter at the hearing on the 
same date follow: 


Q. Are the transmission lines of this com- 
pany extensive? 

A. They extend the entire width of the State 
of Pennsylvania from north to south and 
across the State line into Maryland to a point 
called Deep Creek. They also extend across 
the Pennsylvania-New York State ling, to a 
point called Falconer. 

Q. Exhibit 5186 shows Falconer at the north 
of this map, does it, across the New York 
And likewise Deep Creek at the 
south end? A. That is correct. 

Q. How many communities are served by the 
transmission lines of this company? A. 378 
communities, with a population of 925,000. 

Q. Counting produced and purchased, how 
much did the company have available for 
disposition th kilowatts in 1929? 

A 365,516,985 kilowatt-hours. 

Q. And the same figure for 1930 is what? 

A. 353,020,048 kilowatt-hours. 

Q. How much electrical energy did the com- 
pany dispose of in 1929 and in 1930? 

A. 294,575,578 kilowatt-hours in 1929 and 
284,331,797 kilowatt-hours in 1930. 

+ + + 

Q. During 1929 did the Pénnsylvania Elec- 
tric Company transmit or receive energy 
across the State line? 

A. Yes, sir; 31,446,938 kilowatt-hours. 

Q. Across how many State boundaries? 

A. Three; Pennsylvania-New York; Pennsyl- 
vania-Maryland, and Pennsylvania-Ohio. 

Q. You have shown us on Exhibit 5186 
crossing into Maryland and crossing into New 
York. Where is the crossing into Ohio? 

A. It crosses from at a point near Espeyville, 
Pu., and Andover, Ohio. 

Q. Tht is not shown on the map. 

A. It is up in the northwest part of the 
State. 

Q. From what company and across what 
State boundary was the largest quantity of en- 
ergy received? 

A. The largest quantity was received from 
the Youhiogheny Hydroelectric Corporation 
across the Peynsylvania-Maryland State line. 

Q. And what was the quantity? 

A, 30,306,600 kilowatt hours, or 96.37 per 
cent of the total interstate movement, 

Q. Of the Youghiogheny Company? 

A Of the Pennsylvania Company. 


The 
tctal. 


++ + 


Q. Did the Pennsylvaina Electric Company 
transmit electric energy across the Pennsyl- 
vania-Maryland line? 

A. Yes; 289,700 kilowatt hours. 

Q. To what company? A. To the Associ- 
ated Maryland Electric Power Corporation. 

Q. What amounts were passed 
Pennsylvania-New York and Pennsylvania- 
Ohio State boundaries? 

A. 413,958 kilowatt hours over the Pennsyl- 
vania-New York boundary and 436.680 kilo- 
watt over Pennsylvania-Ohio boundary. 

Q. What year are you speaking of in what 
you are testifying to? A. This is 1929. 

Q. What about the situation in 1930? 

A. There was no transmission across 
Pennsylvania-Ohio boundary. 

Q. ‘What about the others? 


the 


How much was 


| received? 


A. 15,501,006 kilowat hours. 
Q. Across what boundary was the largest 
movement in 1930? 
A. Across the Pennsylvania-Maryland boun- 
dary, amounting to 14,697,000 kilowatt hours. 
+ + 


Q. From where? A. From the Youghiogheny 
Hydroelectric Company. . 

Q. How many transmission lines were oper- 
ated across the boundaries in 1929? A. Five 

Q. In 1930? A. Three. 

Q. And the capacities of these lines? 

A. The capacities ranged from 6,600 to 110,- 
000 voits in both years. 

Q. Where were the 110,.000-volt lines? 

A. In 1930 there were two 110,000-volt lines, 
one crossing the Pennsylvania-New York 
boundary at a gins near Ackley, Pa., and 
Bentenville, N. ¥., and one across the Penn- 


under this ex- | 


across the| 


Montgomery, Ala., Feb. 25. 

A review of the latest automobile public 
liability experience for Alabama indicates 
that insurance companies have continued 
to sustain severe underwriting losses on 
both private passenger and commercial 
cars, according to information just re- 
ceived and made public by the Bureau of 
Vital Statistics of the State Health De- 
partment, 

The standard limits loss ratio for private 
passenger public liability for the policy 
year 1931 was 96 per cent, while for com- 
| mercial public liability it was 152 per cent. 
A loss ratio in excess of 61.5 per cent in- 
dicates an unfavorable underwriting con- 
dition, it is stated. 
| Basis of Auto Rates 


Rates for automobile insurance, it is re- 
vealed, are not based on loss ratios, how- 
ever, but on the average loss cost per car 
|insured. These rates reflect the record of 
the insured automobile owners in any 
territory. The result is, it is declared, 
that automobile owners of any community 
or State must pay the cost of increased 
ciaim frequency or excessive or unjustified 


judgments, in the form of higher rates for ’ 


automobile insurance. 

In the cities of Montgomery and Mobile, 
according to the information furnished, 
the average loss cost, per private passenger 
car insured for public liability insurance 
has increased from $13:80 in 1927, to $19.87 
in 1931, while the claim frequency has in- 
creased from 3.6 per cent in 1927, to 63 
per cent in 1931.. 
| Loss Experience 


In the remainder of the State the ex- 
| perience is reported to have been even 
more unsatisfactory, the loss ratio for 
practically every year being in excess of 
| 100 per cent. 

It is almost impossible, it is said, to ac- 
| count for the substantial upward trend in 
| the cost of providing automobile insurance 
jin Alabama, but note is made of the fact 
| that the State has no drivers’ license law. 
| The argument is made that States which 
| have an effective law of this kind have a 
| better accident record than those that 


| have a sub-standard law or no such law 
at all. 


| Rule on Announcing 


Dividends Changed 


Insurance Decision in New York 
| Revised for Certain Cases 


Albany, N. Y., Feb. 24. 
The ruling of the State Insurance De- 
|partment of Jan. 10, 1930, prohibiting an 
announcement of dividends by life insur- 
ance companies more than two months 
in advance of the dividend year, has been 


modified by the State Superintendent of 
Tnsurance, George S. Van Schaick, so that 
it will not apply in the case of companies 
which allow no dividends whatsoever at 
| the end of the first policy year. The new 
ruling follows in full text: 

In this department’s circular ‘letter of 
van. 10, 1930, it was held that an an- 
nouncement of dividends could not be 
made more than two mpnths in advance 
of the commencement of the dividend 
year. The primary purpose of this ruling 
was to prevent agents using the declura- 
tion of dividends many months ia ad- 
yance as an argument in the solicitation 
of insurance. The situation was that some 
companies were receiving a considerable 
competitive advantage in being able to 
practically guarantee first-year dividends. 
Where such first-year dividends, either 
contingent or otherwise, are not paid, the 
above condition or situation does not arise, 
Accordingly, I have decided to hold that, 
in the case of the companies which al- 
low no surplus return whatsoever at the 
end of the first policy year, the depari- 
rrent’s former ruling of Jan. 10, 1930, lim- 
iting the advance announcement period 
to two months, does not apply. 


creer 
Participation in Oil Business 
By Montana Held to Be Valid 


> Helena, Mont., Feb, 25. 

| A bfll pending before the Legislature of 
Montana authorizing the State to con- 
Struct, purchase or lease and operate oil 
refineries and to engage in the purchase 
of crude oil and the purchase and sale of 
| $asoline, oils and lubricants, and providing 
an appropriation therefor, would be valid 
if enacted into law, in the opinion of 
the Attorney General of the State. 

In a letier to Andred Ueland, a member 
of the Legislature, the Attorney General 
declared that the validity of the measure 
depends on the appropriation of funds to 
carry out the proposed activity. 

He pointed out that the Constitution 
inhibits the levying of taxes for“any but 
public purpose. Citing numerous court 
| decisions, the Attorney General reached 
|the conclusion that “the appropriation 
is for a public purpose, as the bill in ef- 


fect declares, and the bill is within the 
constiution.” 


sylvania-Maryland State near Addison, 
Pa.. and Friendsville, Md. 


Q. The New York line connects with what 
company? 

A. With the Niagara-Lockport & Ontario 
| Power & Light Company. 
| @. Which is a part of the Niagara-Hudson 
| system? A. Yes, sir. 

-~++ 

_ Excerpts from the testimony of Exame 
iner W. B, Horne at the hearing on the 
same date follow: 


@. You have prepared and presented a num- 
ber of charts showing interlockings of per« 
sonnel. ownership and holdings? A. Yes, sir, 

Q. You prepared, I believe, a table which 
was introduced a few days ago, Exhibit 5230, 
showing the official positions of J. I. Mange, 
H. C. Hopson and John M. Daly in certain 
subsidiaries in the associated group? A. Yes, 
sir. 

Q. Did you prepare the sheet, Exhibit 5234? 


A, Yes, sir. 
Q. What does ijt show? A. The officers and 
who were connected with two or 


line 


directors 
more companies in the Pennsylvania Blectric 
Corporation subgroup of the Associated Gas 
& Electric system, 

Q. Where did you get the information from 
which you prepared this sheet? 
| A. From revorts received from the compa- 
nies named therein. 

Q. Did you prepare the sheet that has now 
been marked Exhibit No. 5235? A. Yes, sir. 
Q. What does it show? A, It shows the 
corporate ownership of the companies in the 
Pennsylvania Electric Corporation sub-group 
of the Associated Gas & Electric system, be- 
inning with the Associated Gas d& Electric 

perties of Massechusetts, 
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To Be Proposed in Next Congress 








Measure to Reduce Rates to Previous Level Is 
Planned by Representative Mead 





: ? By 40 Per Cent 


Exchange Situation, Tariff 
. Restrictions and National-| 
istic Movements Affect) 





[Continued from Page 1.] 


where they orig- ; through the mails on post 
livery at the post office et y & avoid the 3-cent rate. * * 
inate. “Lists of concerns, former patrons, 


and postal cards to 


now 





d The 3-cent rate applies to both classes.| making monthly deliveries by private messen- 
1932 Export Trade But instead of increasing the postal re-| fron; “°S'oo0. ‘Merchanta’ bxchavwe,  Pabo: 


ceipts by a $130,000,000 nearly the exact 
opposite will be shown to have resulted 
when the final figures for the fiscal year 


Puget Sound Power & Light Company, 75,000; 
Western Union Telegraph Company, 1,500; 


[Continued from Page 1.] Postal Telegraph Company, 1,000; Seattle Gas 


East Indies, Kwangtung, Palestine, Turkey, 


|Company, 80,000; McKay Printi . f was maintained despite curtailed opera- 
‘Australia and Morocco. are compiled next July. | 2.000: ‘Seattle Tool & Supply Company f 500; |_, =stablished: Fayetteville, Ark.; South | tions in some lines due to seasonal trends, 
Increased sales to these countries is in- Sees Restoration of Former Rate | Metropolitan Laundry Company, 2,500; Car- | Bend, Ind. according to the monthly bulletin on in- 


It would seem to be an opportune tinmie | #°*}°" gamepad 


for interested postal patrons to demon-| pany, 3,000. 


strate to the country‘at large and Con-|. “It may be conservatively stated that no 


; j less than 100,000 bank statements and 50,000 
gress in particular the fallacy of eX-/ <tatements from other small concerns are di- 


orbitant postal rates—the increase of 50 | verted monthly in addition to the above.” 
per cent on letter postage. I feel cer- “NEWARK.—One of our local banks has dis- 
|tain that, if the desires’ of the patrons | Continued mailing monthly statements to Be: 
" s ving a checking account, patrons have 
| of —y —. nee the | been, requested to call for such’ statements, 
ced regulation concerning the reent- | result wi e restora ion ° eo uncalle or statements being delivered by 
for f ‘tl il d ts mat aes be | 2-cent-rate by Congress during the com-| ‘the bank messenger. * * * 
age of locally made parts s . regul esi if it tbe. a Cancellation of first-class matter for the 
included in a Canadian-made set. Local ing regular session, lf 1t cannot _ Gone | period from Sept. 1 to Nov. 30 have decreased 
manufacturing activity plus higher duties | dure the special gathering which is ex- 
curtailed our trade with Italy. The quota. Pected to be called early this coming 


approximately 17 per cent compared with can- 
cellations for the same period in 1931.” 
Sprin | “DES MOINES.—yYou are advised that the | 
system in France accounted for the less- po od are some of the official repli [ere - 7 office io out Spprosimaty 
rade with that country. Shipments : : 0 cla, 1€s | rms, including two public utilities, are at 
a  owpes ined at abo tie pe a .|received in responsesto requests/ to report | the present time delivering their statements 
pa. ained at abou OE I the effect of the 4 |or bills outside of the postal service by spe- 
proximating $1,000,000 each year. Increased | the effect of the increased rate upon the | cial messengers. 
broadcasting activity in China is reflected receipts in their respective offices. This) ‘A rough estimate could possibly be placed 
in larger sales in that market, increasing|SUrvey Clearly indicates the futility of 
from $206,405 in 1931 to $359,788 in 1932,|4ttempting to increase revenue by in- 
British purchases of American radio | creasing postal rates: 
equipment dropped from $2,641,065 in 1931 ~ ++ 


at 75,000 per month,” 
to $716,669 in 1932, and from all coun-| “NEW YORK.—A representative publisher, 


“NEW HAVEN.—It is estimated that the to- 

tal loss in revenue per year at this office from 
_/one of the heaviest mailers at that office, 
tries from £2,204,081 to £955,813. The ad- | nisieq during the first six months of the 


deliveries now being made outside the post 
office amounts to approximately $17,050.80.” 
-~+ + 
, Verse effect of prices due to the exchange | present year 580,000 notices to subscribers 
on silver is the principal reason for this; Whose subscriptions were expiring, at the 2- 
decreased trade, though efforts of British |C®®t tate. When the postage rate was in- 


creased to 3 cents the publishing compan 
manufacturers and patent holders to re-|sent notices out under the provisions oo 


tain the market for local manufactures tion 4351, P. L. & R. at 1 cent per piece; the 
have aided this reduction. number of pieces sent out during the second 


; ‘ half of the year was 432,000. In other words, 
The increases represented by the 46 im- jin addition to a reduction of 1 cent per piece 


proved markets totaled a net change of| postage received by the post office in this 
$871,969, the declines in other countries ty esas, Ot abent ay per aaa also reduced spondence to one address may be mailed under 
amounting to $10,194,987, in which Can-| “There ‘are numerous instances in which | °M€ cover, thereby reducing the postage bill. | 
ada participated to the extent of $2,983,-| business concerns are economizing on the There are‘a number of contributing factors 
345, for the frst time in the history of wo" ferent Paid cue eqtyht cigs ides he genera Zetine Bites Se 
the radio industry dropping from first |Epproximately 300 cars’ ‘The ‘monthly bile | CiPal of these are the increased use of the 
place among customers for United States in this case are placed in the cars, so that wipes ig sens eng and 2 > 
i ds to second, being supplanted when the customers call for their cars, they iced increase in private house-to-house 
oe al 6 supp receive the bills in this manner. Other in-| “stribution of advertising matter.” 
Sie Uuited Soceidiins’s werdniiink'- th | stances are reported of certain lodges sending | , ecleiee mabaie’ bemtaae seprementative 3 
-\out meeting notices, etc., also neighborhood > called me on e 
clined by $1,924,396; Switzerland, $481,-|stores such as provision, grocery, or other | Phone and wanted to know whether there is 
959: France, $295,462; Germany, $105,181; | S™all_ businesses whose patrons run accounts, | #Y. ruling of the Post Office Department pro- 
> , 402, , “°**\sending out bills by delivery employes in-| hibiting the enclosing of several bills in one 
Italy, $689,873; and Japan, $99,201—a to-!stead of through the mail as formerly.” envelope. I told him there could be no ob- 
tal loss of $6,578,717 in countries with ap-| “INDIANAPOLIS.—Even before the actual jection so long as the envelopes were sealed 
preciable domestic radio industries, 
each undertaking exceptional program 


: M and postage prepaid at first-class rate Hi 
assing of the legislation s ; a. x 
— ~ eae 2 — iT =. a thanked me for this information and hung up 
for increased use of domestic-made equip- 

ment. 


3,000; R. G. Dumn, 10,000; 


dicative of the activity of radio manufac- | 3,500; Seattle Hardware Com- 


turers in developing markets in the | 
smaller countries, resulting in nearly $1,-| 
000,000 worth of new business to offset | 
losses in other countries, during the year. | 

Shipments to Canada during 1932 de- 
clined nearly $3,000,000, compared with 
1931, due in great part to the newly en- 


| 








“DETROIT.—The aecrease in postal revenues 
at this office is due largely to the following 
factors: Increased use of third-class instead 
| of first-class. Increased use of postal cards in- 
| stead of letters. Decreased use of the mails 
| due to general business conditions.” 

“CHICAGO.—It has been learned that a 
number of our large patrons have made 
changes in their mailing departments looking 
to the elimination of duplicate mailings to one 
addres on any one day. That is to consolidate 
the correspondence of two or more separate 
departments of a firm so that all the corre- 


} 


| 


ounce, many inquiries were received concern- = Lcwnage iia avai 
| the ae ante ena aaa an ae on is not reduced on ae ee eee, Shiver 
‘ - these inquiries doubled and trebled very soon, private enterprise will establish and 
Luxury in Argentina “Three large creameries located in this city, sya tain central offices for combining bills 
Gains in manufacturing countries were who formerly mailed numerous weekly checks aa a. —— comcerna Im One snve- 
shown for Austria, The Netherlands, Swe- | to. farmers throughout the State, now use @ husiness for wae bites “Geen Gee 
den, and Australia. The principal loss | Pos" eminent cate an ine ee heavy loss in revenues to the Post Office.” 
in a market where domestic competition the amount due the shipper, and are used in ouitie kee tie —It is estimated that 
is not serious was in Argentina, where lieu of the check formerly sent under cover eae mailed = aie adlee aon ae ae 
exchange is denied by government fiat 2 ae aoe rate postage. | ceived.” 
. . 7 f sing their own employes 
for luxuries—radio being so classed for|to carry orders, invoices, etc., to, from and : ae a 
the purpose—the total declining from $2,-| between their various stores. _ With respect to the receipts of the 
New York Post Office during the six 


420.880 to $1,463,332. “We believe that 500,000 pieces per month 
months ended Dec. 31, 1932, as com- 


‘ . . is a conservative estimate of the loss in vol- 
Despite the general decline in totals, ume at this office due to the increase in the , , 
pared with the same period in 1931, the 
foliowing information is furnished: July 


radio receiving tubes exported increased postage rate on letter mail.” 
both in number and in value. Exports -~ + + 
of tubes during 1931 numbererd 2,375,048,! «prrTsBURGH.—Since the postage rate on 1, to Dec. 31, 1931, $33,379,246.26; July 1 to 
valued at $1,946,928, increasing in 1932 to a was increased oro, of cus cere) 1932, $32,720,374.57; Difference 
3,758,905, valued at $2,012,656. Exports of | ‘@™8e oe stores nave resor 371.69. 
4 ‘ deliv heir m hly s s ‘ ‘ 
radio transmitting sets and parts decreased Gaudio i aan a ae charge “Here is a list of some of the methods 
from $804,524 to $663,750 and pennies Soe of eqven menting of the zr employed to escape increased rates: 
decreased from 471,263, valued at $14,357,- s se monthly statements from 1—Changing from ist Class to 3rd 
: f these stores yeraged 84,313 ; ; ; 
029 to 290,673, valued at $7,321,849. Foreign ian theses we fact five tention ca ee ae Class, i. e. to’ the 1 cent rate. 
sales of components (parts) decreased each mailing averaged only 7,747 a decrease ot 2.—Changing from letters to postal 
from $3,887,717 to $2,517,287; loudspeakers, | 76.566 pieces per month, representing postage | cards, 
3.—By the use of Western Union or 
Postal Telegraph messenger service. 
4—By the delivery of mail by the use 
of their own employes. 


HE005, valued at $1,064,210, to 137,727, | eee ee eee ee eee not un- 
valued at $455840; and other accessories qdertaken the delivery of monthly statements 
(battery eliminators, aerial kits, aerial by their own employes, but the office is in 
eliminators, noise suppressors, etc.), $574,- | Possession of information indicating that such 
5 —By consolidating all mailing depart- 
ments in large organizations. 
6.—By dispatching bills with goods or 
shipment. 
7.—By employing independent mail dis- | 


Ses to $240,754 action is contemplated.” 
tributing agencies. 


| 
| 


| 


| 


Tex. (improvements). 


—(Issued by Department of Commerce.) 


Corporation; in the first half of February | 


|in December, 
| Shipments of coal, 


‘These demands were met by member 


| bankers’ acceptances, which had been 4 


|per cent by Feb. 20. Rates on prime com- 
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| Restoring. of Two-cent Postage |Three Cities Plan Labor Conditions |“odern Air Base 


To Build Airports 





During Month in 


States Reviewed 


New Fields Proposed in Iowa, 
Alabama and Texas, Com- 
merce Department Says 








For the week ended Feb. 23, 1933, the 
Aeronautics Branch has received informa- 
tion to the effect that the establishment 
of airports is proposed at the following 
cities: . 

Eufaula, Ala.; Boone, Iowa; Galveston, 


Employment in Factories of 
Nation Was Maintained in 
Period, According to De- 


’ partment of Labor 

Projects for the dévelopment of airports 
at the following cities have been accom- 
plished or indefinitely postponed: 





Employment in factories in January 


Indefinitely postponed: Marietta, Okla. | dustrial employment issued by the De- 


partment of Labor. (The Deartment’s 
summary of conditions was printed Feb. 
20 and sections of the review by States 
in ae issues.) The review pro- 
ceeds: 





Industrial Production | 


Increases for Month oe 


North Carolina.—No improvement occurred 
in the general industrial-employment situation 
during January; however, many plants, par- 
ticularly the cotton-textile, silk-hosiery, and 
rayon-fabric weaving establishments, main- 
tained production at a level that compared | 
favorably with December. Part time obtained 
jin the furniture and woodworking factories. 
The half-hosiery mills operated on greatly re- 
| Stricted basis, affecting many operatives. In-| 
creased production and employment were noted 
in certain rene of the tobacco fac- 
E tories, The fair volume of building under way 
reflecting a reduction on ee oes SS See schoolhouses, dwell- 

Sales by department Ss, stores, hotels, a tions to textile plants, 

J jand Federal structures, which furnished em- 

stores decreased after Christmas by more | ployment for a considerable number of crafts- 
than the usual seasonal amount. a ae unskilled workers. State highway 

Wholesale prices.—The m an ridge construction employed approxi- 
gialesale eeanoeiny aad aa uhareaiee mately 3,000 men,. while additional contracts 

. 5 S, were awarded to cost $283,540. City and county 
by the index of the Bureau of Labor Sta=|unemployment-relief projects provided part- 
tistics, declined further from 62.6 per cent te tht tae ee ee <. men. erent 

oe 5 | rucking t, there was little 
of the 1926 average in December to 61.0 | activity in agricultural lines. The unemploy- 
per cent in January, reflecting substantial | ment apparent embraced all classes of workers. 


reductions in the prices of crude petro- +~+ + 
leum, gasoline, textiles, and dairy and| North Dakota—Employment decreased im- 
poultry products. Prevailing prices for mediately after the holiday period and large 


5 A surpluses of labor prevailed in most localities 
wheat, cotton, and hogs in January and | quring January. Agricultural activities were 
the first three weeks of February were |limited principally to cattle and livestock 


somewhat above the low levels reached | feeding and routine Winter farm work. While 
in December vane rr yom ehedules obtained in some of the 
a & -coal mines, ti uf 
Bank credit—Between Jan. 4 and Feb.|dcminated and ‘any’ see pe gy og 
21 there was an increase of $319,000,000 oe tas large number of mine workers. 
in th . x | Ex r snow removal and necessary main- 
i ie Gapend for eS ee tenance, there was little activity in State and 
g distur ces in allferent parts Of | county highway work. A recession in employ- 
the country, and a decrease of $64;000,000 
in the country’s stock of monetary gold. 





Gain Less Than Normal for 
Season, However 


[Continued from Page 1.] 


the value of awards showed a decline. 
Distribution —Volume of freight traffic | 
was somewhat smaller in January than| 





ment was‘ noted among building-trades men 
;@nd in most ‘plants producing or dealing in 
| building materials. Due to inclement weather, 
building operations were retarded. Ice har- 
vesting and wood cutting in the forest sections 
|provided seasonal employment for a large num- 
ber of men. Forces in railway accounting 
offices, car shops, 
emong station and warehouse crews were re- 
| duced, while curtailed employment obtained 
}in other public-utility operating and mainte- 
nance devartments and among railway trans- 
portation and yard-service men. 


banks in part by the use of their balances 
at the reserve banks, which declined by 
$243,000,000 during the period, but contin- 
ued to be considerably above legal re- 
quirements. . Reserve bank holdings of 
United States securities declined by $88,- 
000,000 between Jan. 4 and Feb. 1, but in- | 

creased by $70,000,000 during the following pm egy olga in the iron foundries, ma- 
three weeks; their holdings of acceptances | Dile-sesembling factories egaviline aaa’ leith. 
increased by $141,000,000, and discounts|cation dispensaries, and automobile-repair 


and engine houses, and 


Part-time | 







SHIPPING . . 


Planned for Brazil 


Work Started on Port Designed 
To Be One of the Most 
Complete in World 





Work has been started on Brazil's 
modern airport, which is reputed to be 
planned as one of the most complete in 
the world, according to a report from As- 
sistant Commercial Attache A. Ogden 
Pierrot, Rio de Janeiro. 

As a result of negotiations with the 
operators of the Graf Zeppelin, the Bra- 
zilian government has decided to include 
a mooring mast and hangars for giant 
airships, it was stated. 

The new air base will cost about 7,000 
contos ($500,000) and will be located on 
and adjacent to the Ponta do Calabouco, 
@ small peninsula extending out into the 
Rio de Janeiro Bay, it was reported. It} 
will be only three minutes auto ride from | 


to air facilities than any other metropolis 
in the world. ‘ 

It is reported that the cost of the new | 
base will be paid for from a projected 
increase in postage rates—(Issued by De- 
partment of Commerce.) 


Diversion by States . 
Of Revenues From 
Gasoline Criticized 





Acting Secretary Dunlap) 
Says Use of Funds for) 
Other Purposes Is Con-| 
trary to Federal-aid Policy 


Federal highway aid for the States will 
soon be difficult to justify if the States 
divert gas tax receipts to other than high- 
way purposes, Renick W. Dunlap, Acting 
Secretary of Agriculture, declared in a) 
statement issued by the Department of 
Agriculture. 

Mr. Dunlap’s statement follows in full 
text: 

During the last eight years the Fed- 
| eral Government has distributed nearly a 
billion dollars to the States for road- 
building. It has been my Official duty 
during these eight years to sign the orders 
resulting in the distribution of these funds. 
Throughout it was my understanding— 
and still is—that all this Federal money 








for member banks increased by $76,000,- | ®#"88es. Printing establishments general! 
000 y $76, * \|maintained close to normal activities. Meaty 
2 : : packing houses, poultry-dressing and allied 
Loans and investments of reporting | farm-products plants, and creameries reporte: 


é d 
fairly satisfactory employment. Slight reduc- 


member banks in leading cities decli 
8 eclined | ticns in forces occurred in the flour-milling 


by about $100,000,000 during the five weeks |industry. There w 

: sonal 
ended Feb. 15. The banks’ net demand | of forces in several of the larger ee 
deposits declined by $390,000,000, reflecting | 8tores: 


c ; - . | tunities available f s hs 
largely reductions in bankers’ balances, | countants, stentnionemere ma pe op RR, ; 
and time deposits showed a decrease of Spree = 


$93,000,000 for the period. Ohio.—The industrial-employment situation 

Money rates in the open market were | Was not particularly bright throughout this 
slightly firmer during the first half Of | cna itncee ae. eek en es 
February. Open-market rates on 90-day |lishments, including from and ‘steel malls. bi- 
tuminous mines, and clay-products plants; 
however, a slight upward trend was noted in 
|the automobile, automobile-accessory, and 
|rubber-tire factories, which was also true of 
the shoe factories. Highway construction em- 
ployed over 6,800 men. Employment in the 
tailroad-repair-shops, transportation lines, and 
freight ‘terminals remained on a_ curtailed 
basis. No large building or municipkhl-im- 
provement programs were under way, and the 
|large surplus of labor apparent in most of 


the cities of the State included skilled build- 
ing mechanics, 


of 1 per cent, had increased to % of 1 


mercial paper and on stock exchange loans 
remained unchanged. The minimum buy- | 
ing rate on bills at the Federal Reserve | 
Banks of Boston, New York, and Chicago 
was reduced from 1 to % of 1 per cent. 





Administration of Highways 


| ++ + 
* “Lh. | Oklahoma.—s i ; yo 
In Indiana Changed by Act ment occurred on laren one 


throughout the State during Januar This 
work absorbed considerable unskilled labor, 
while five counties awarded contracts for 
road projects aggregating $389,298 in value. 
Through funds made available by the Recon- 
struction Finance Corporation, work was pro- 
vided for many of the unemployed. Building 
showed no improvement, except small repair 
jobs and remodeling work that employed a 
limited number of building-trades men. Ore 
smelters at Henryetta resumed operations dur- 


Indianapolis, Ind., Feb. 18. 


Governor McNutt on Feb. 14 signed a| 
bill (S. 40) abolishing the present State 
Highway Commission and setting up a | 
new Commission of three members to he| 
named by the Governor for four-year | 
terms and to serve at his will. 

The act establishes a separate highway 
fund and embraces many phases of the 
old highway law relating to grades, Fed- 


Oil-field Operations showed no improvement, 
while oil-field supply houses were practically 





[Continued f 


to improve U. S. Code. Passed H. Feb. 15. 


Passed S. Feb 25. | 

H.R. 13655. To amend act to provide for 
times and places for holding court for east- 
ern district of N. C. Passed H. Feb. 7. 
Passed S. Feb. 25 P 

S. 5394. To amend act to establish uniform 
system of bankruptcy throughout U. S. with 
respect to proof and allowance of claims by 
trustees for bondholders. Passed S. Feb. 25. 

H. R. 10641. To amend sec. 122 of Judicial 
Code. Passed H. May 16. Passed S. Feb. 25. 

Mines: Mining 

Changes in status: 

H. R. 14646. To extend mining laws of U. 8. 
to Death Valley Natl. Monument, Calif, Reptd. 
to H. Feb. 24. 





f ne ; ‘ ‘““MEMPHIS.—Beginning in / s st, the 
While it is possible.to explain the de- . $ August Jast, t 
creased foreign sales of radio equipment Utilities) began the delivery by hand of its 
by pointing to the reduced purchasing monthly bills. The August deliveries by hand 
, st creased to 43,604 pieces in November, this 
world, there are a number of secondary number being a fair average of hand deliveries 
I : eee r ee 8—By addressing one lette i 
tially responsible. The silver standard in oeeree M6 2 othin ach, and which was lost ; g r or notice 
some countries serves to increase the : S— Sy re ‘ “ 
rd;}ber, October and November this year shows a vertising — the amount of mail ad- 
a lec as a i vol ’ ° 
countries when imported, when, as at decrease of 2412 per cent under the volume 
present, the price of silver is low. “WASHINGTON, D. C.—The greatest loss of business entirely, and using the radio in- 
High tariffs also have a price increas revenue to this office incident to the increased | stead of the mails. 
igh tariffs als 7 . reas- |] 
en “i oods, more !@"8e number of concerns are now mailing at - 
ing effect as imported g but the third class rate of postage,e matter prop-|(uce the rates and increase the volume. 
, Second, 
in the form of quotas, the control of ex-|at the letter rate, The volume of this matter ond, Protect our postal 
can “ need ‘ reduc he out- is quite large.” 4 
change by governments to reduce the deficit. 
, = 5 : ; | 10 to 13 per cent decrease in first class matter - 
nationalistic campaigns to appeal to patri- | jandled since July 1, 1932, as compared with 
tages that may be possessed by imported to the increase in rates of postage.” 
goods, activities of the owners of foreign), “LOUISVILLE.—Possibly the largest defiec- 
, ‘ 4 of two of our large creamery companies. They | 
tions of competing foreign goods, or the formerly mailed their checks and statements | 
price on the foreign article must be so ar eee rae mail, but they are 
increased as to place it beyond competi- 
tion, the hesitancy of American exporters who Soemotiy mailed circular matter as first 
to grant as flexible terms as during past | C/#S* When the rate was 2 cents, who are now 
years in view of the reduced security both rate of 11, cents or under section 43515, P. L. 
It 
‘i teen al Ba ac , iS possible that if the rate were reduced 
ans ot aoe en 2 cents many of them would prefer to pay 
from competition in some markets through | 4s first class rather than as circulars.” 
economy in selling costs, decision to cease eS 
: sas jc, report that they are diverting from the postal 
Berceiegs or cnseraig of woren, aa |S ESE, ee ee Pe 
: “One of our patrons declares that they have 
some extent permanent, is the growth of curtailed their postage account by $250 per 


Memphis Power & Light Company (Public 
ae aggregated 36,944 Ss, s in- 
power of practicaily all peoples of the *88res 3 pieces, and this number in 
contributory factors, each at least par- at this time. This was all first-class matter 
to a group of people. 
“The volume during the months of Septem- 
prices of manufactures of gold-standa 
for the same period last year.” 10.—By going out of the mail advertising 
Effect of Nationalism 
letter rate is attributed to the f : 
e fact that @| TJ recommend the following: 
serious have heen restrictions on imports eriy of that class which was formerly mailed 
drive out competition thus minimizing the 
flow in payment for credits and goods, _..NEW ORLEANS.—There is an approximate 
otism as a motive for disregarding advan- the months just prior to that date chargeable 
patents to scale down or exclude importa- ion from the postal service was on the part 
assessment of a license fee by which the to milk producers in this Stace and southern 
“There are a number of :‘ocal advertisers 
mailing them unsealed at either the regular 
as to stability of the account and as to, & R.. by which they receive a 1 cent rate. 
to 
the extra one-half cent and mail the matter 
efforts where sales have been made too “RICHMOND.—Fifty of our largest mailers 
sents $1,196.70 in postage. 
additional factor, and one that will he to 
month. Another informs us that he has con- 























domestic radio industries in countries tinued to hold down his postage account to | Changes in tea eee Alaska, to Secy. of Interlor. Passed H. Feb. a oo eae Paar ore pn Seer es | rserinn, telch piaees yeriieer mile ees ae aes: Hartford, Conn., 1,390°kes.. 508 
where foreign goods have become too oe anawely. notwithstanding . 50 per S. 5625. Apprn. for completion of George ie — i ” ve recorded in several” localities and additional | shops, and other, establishments. A large lum- WUE areca Loew Booking Agency, New 
costly or too difficult to obtain. cent Increase in postage rates. Another, who | Rogers Clark memorial at Vincennes, Ind. » R. 14321. To authorize Secy. of Treas.) puilding-trades men were engaged on a num-|ber concern that had been closed for several | york, 1,010 kes., 250 w., shares WRNY, WQAO, 
It is not to be expected that all such apa ee ae wien that’ ae tan wrens © Fen. 3: to cobeerusa Sais nails Geaeel ox gue ber of Federal buildings and dams, The| months expects to resume operations in the | wpAP 
‘ ’ f lass postage ps tha is spe z less| §. J. Res. 237 a : . building thereon. Passe ; ; eee | near : ‘ ; 2 
industries will continue with the restora-|this year, regardless of the ‘ncrease in postage : J. Res 237. For a me morial to Dept. of H. Feb. 20, Reptd. to 8. Feb. 24 transportation lines and public utilities re- | near future and employ 300 workers. A plant WKBW, Buffalo Broadcasting Corp., Buffalo, 
C e } satan ae E g State personnel who lost their lives while on p - 24. | ported a slight improvement in some in-| panufacturing fine rayon and silk goods alsO | 1486 kes., 5 kw., unlimited, 
tion of normai conditions, inasmuch as ans Sarieatnigh a eeatt eae deal ane cca ausy aoe heroic circumstances. Passed 8, H. R. 14489. Relating to construction of | stances. Employment in some of the anthra-| plans to start work soon with a large force | +++ 
under those conditions the domestic prod-' census of the opinion would be that the in-|~ aeeee conneeneree am. Feb.'20. Pena > 3 Feb 34 ne ee ae eiincne helde’ anorantealt nich oe ot Nee SO es ommilians, Sativa | Applications Other Than Broadcasting? s 
eas SS cheapest would have diiculty Sareea tae neeeine a jeine tee base Changes tn status: H. J. Res, 583. For change of site of Fedl.|™#!med far below normal. Quarries worked | fy praaticaliy every county, provided employ-| «ir eee teeing’ conieeaiel: aaa 
in competing with imports from highly| og has reduced the volume ar aasentn nose S. J. Res. 255. Authorizing Secy. of Navy | pbuilding to be constructed at Binghamton, | 0 reduced schedules and the cement mills | pent on a rotative basis for approximately | >) 3.9096. 3,072.5, 3,082.5, 3,088, 5,510, 5,540, 
industrialized countries. More permanent. siderably to sell surplus coal at nominal prices for; N, ¥. Passed H. Feb. 20. Passed S. Feb. 94| | Showed a seasonal slackening. The silk-weav- |20,000 men and women. Building throughout 5,672.5, 5,692.5, 4,967.5. 4,987.5 ke., 50 Ww. ' 
structur vhic ay or may flic “Many of our large customers have cur- | “tribution to needy. Passed S. Feb. 25. ic ing and silk-throwing branches of the textile | tne state remained quiet and a large surplus |" Woy” police Dept. Baltimore, Md., license 
structures, which may or may not suffice g a 1 5 . Public ‘Lands Sy. sees . : PFH, i pt., 
3 sinks ueabcaie di : : : = S. 5675. To effect needed changes in Navy 1 sands | industry reported satisfactory schedules and building-trad men prevailed. An ample P . or . 4k 500 
matinee : aes : ae ailed their advertising departments to a very . & y ‘ § “ “ " «tile | O! Building-trades I | covering construction permit for 2,414 ke., 
to serve normal demand in the home mar- rreat extent and some of them have actually | "tion. Reptd. to S. Feb. 24. Changes in status. | some mills worked overtime, Other textile supply of farm help was available to meet) \. " xginicipal Police Station. ' 
ket, are indicated in other countries, closed up and abandoned all advertising pri- H. R. 12769. To provide additional authori- S. 5361. For selection of certain lands in| establishments operated below normal. Bm- requiremenis. The supply of all classes of | " Oniertain Flying Service, San Bruno, Calif, 
Se lee ied aS ud oth | marily due to the 3-cent stamp.” - zation for acquisition of land in vicinity of | Ariz. for use of University of Ariz. Passed | ployment in the oil industry, both in the pro- : st communities was considerably Se ae 5 ke., 3. 
notably Canada and Australia; in both marily due to the 3-cent sté Camp Bullis, Tex. Passed H. Feb. 20. Reptd. |S. Feb. 25 duction and manufacturing branches, was |/#bor in mo ' A construction permit for 56,000 to 60,000 ke., 
ae ea s Us 11S, PX. asse A eb. 20, te . x > 20. “ 0 4 : * »*xCeSS f re re s. > a. J j 
these countries the recent developments, ‘“CINCINNATI.—In some the matter to §. Feb. 24. P S. 5456. Toe nas my | well sustained. A slight improvement was |*% excess of requ ae * 4 to 5 w., general eosin. h. San Diego, 
anaes Papel ge wi dyin 8 e| (diverted from the mails) was delivered by Oil 32 S. 9456: To extend provisions of act to eX-| noted in the steel industry ard several mills ; Southwestern Radio Telegraph, a BO» 
have been base d on many years’ growth of mesengers employed by the firm for this work. Changes in stat my and Gas tend period of time during which final proof | reopened, but schedules generally were far be-| South Dakota.—Very little change was noted | Calif., construction permit for 500, 5,560, 6,260, 
a nucleus industry, and, therefore, cannot|In other cases they were hiring the Western| s- nee — a Autlesiaine: Atty. Gan. ine be offered by homestead entrymen, . to|jow par.’ Activities in the paper and printing |in the industrial-empioyment situation during | 8,380, 8,450, 8,560, 12,585, 12,660, 16,780, 16,860 
be entirely explained by current world! Union and the Postal Telegraph Companies | release claims of U. S. upon. certain a desert-land entrymen. Passed S. Feb, 25. establishments continued subnormal. Whole- | January. The open Winter has permitted the |'ke., 2 kw. 
Pre a for this purpose. It has become common prac-| of meric a S. J. Res. 219. Authorizing fixing of grazing | sale and retail establishments operated with | continuance of an unusual amount of Sta ve 
conditions. pd Pan American Petroleum Co, and Richfield ‘ : d sur- 
tice to deliver circular matter either enclosed! Oil Co. of Calif. and others in connection | !°eS 00 lands within nati. forests. Passed S. | reduced forces. “Made-work” :n various cities |znd county highway construction and resu Pl Ch: ; A A 4 d 
ene | or without enclosure to the private homes|with collections upon judgment in favor of |Fe®- 25. afforded casual employment to overs. thou- | facing, en s~ ST a tencaka teen anges re nnounce 
° $ throughout the city.” |U. S. against Pan American Petr S. 2654. To al : co sand men. A general surplus of labor. was the erection 0: ams - . ‘ 
J a & oleum Co. | . -. To allow credit in connection with 
Construction Increased | “BOSTON.—Some of the public welfare de- | Passed S. Feb. 25. homestead entries to widows of persons who |@Pparent. Farming activities were seasonally | waters, thus pepviding wee Fl ye = 4 ines In the Foreign Service 
* t s of the cities ms | Park served in certain Indian wars. Pas g, | dull. who would otherwise be idle. ! 
partments of the 25 cities and towns which | arks 8 assed - 
On F R + + » ts have chiefly been released by the Re 
Jn Frederal-al O€AdS | comprise the Boston Postal District are em-| Changes in status: |Apr. 25. Reptd. to H. Feb. 23. * vroiecuction Finanee Corporation. Increased| Changes which have occurred in the 
ploying their people to distribute their tax| §. 5612. For selection of certain lands in| H. R. 14758. A Fi 1 a|_ Rhode Island.—Operations in the majority | Construction 1 imen y é i 
; ‘ : 2 wet . . Arentz. For establishment an tinued be-|activity was noted in the lumber industry-| Poreign Service since Feb. 11 have been 
The volume of Federal-aid roads under | Pills. real estate. poll, water and motor vehicle one. = we ot Calif. State park system.|administration of Boulder Canyon Reserva- “ the Inet, SOE ee ec as The low volume of building was somewhat |; g oe see t t of 
s 5s. && - sse ; . 25 w normal dur anuary, e 
construction as of Jan. 31 was $252,371,911, tributing bills ay usiog taal Gar aainems = rs * Patriotic Observances SOR Pee Le : of labor exceeded the demand in practically all | offset by the erection or remodels ¢ nari | ee ae ae een 
a slight increase over the previous month, papers at the homes instead of sending them | Changes in status: faite (ednamisen: Radio sections of, the State. Buliding end CONSE G. | Or eter tlle rock one, oo oes ape . , 
icti i { , y first-clas il.”’ 0 b6G. | ti , seasonal work showe - : . , 
according to statistics just issued by by first-class mail a Cleat - "a of Teenea teks ok tn H. Con. Res. 51. Fulmer. For study of ra- |Sipremounced aftling Of, and many building-|and building-material plants worked on greatly | _ Ray oe Sen Calif., pee aot 
the Bureau of Public Roads, Department| ..,y FRANCISCO.—Several of tl ility | Men. Passed H. Jan. 27. Passed S, Feb. 25.| 90. broadcasting in U. S. and other countries; |t:ades men were idle. Contracts for addi-| curtailed schedules or were completely closed. Aaen, Arabia en ee ee 
of Agriculture. Additional information companies of this city are “aattibuniae aaa! H. J. Res. 561, Amending J. res. authorizing ween tional highway projects were awarded during ata pectin ects enetiad in erg William J. Grace, of New York City, Ameri« 
was made available as follows: of their mail by their own messengers, as are | ue. 50 ae wee nations to Chicago Glamadies (ivelatie Railroads eo foe sare, Yee 2S. Se A ee fh. re a ane anna aanvanian occurred |can Consul at Sheffield, England, died at his 
i € D - x : § t | © : : - Fi . ? Y ° no 5 - . y 98 
The volume as of Jan. 31 carried a Fed- | soenal aoanminasion=s talirehin and aon anak copiriants sad patente af farsion = nibitors | H. R. 7432. To authorize I. C. C. to delegate corns, foundries, pipe-fitting, engine, machine |!n poultry-dressing establishments. mmploy. i ee Breslau, Germany, of 
5 an 1s ads, some 6 | ‘on . er ; ; - r " ~ : ‘ . , oP 8 ; slau, y, 
eral-aid allottment of $95,883,774 for the) jank concerns; and some of the eins mink |t World's Fair. Passed H. Feb. 7, Passed g, | certain of its powers, Passed H, Feb, 20./and tool shops, the jewelry, automobile-acces- mee mene anne Soeamneguee se Heute BS. Waterman of Mastic, Waal, pow 
initial mileage of 9,347.3 and stage mileage | companies and bakeries are having their bills | Feb. 22, Approved Feb. 24 eptd. to 8. Feb. 24. sory, and radio concerns, quarries, shapulle. tory aarieniates were reported in the biscuit-|American Consul at Saigon, French Indo 
f 3,593.4. Th leted mileage of 105,-| delivered by their drivers Postal Service | Social Welfare ing yards, and several other plants remained | (cry s ; China, has been cancelled. He is assigned 
Peres “sne Completed meng a “The decrease in volume at the 3-cent rate | Changes in status: Changes in status: below normal, with reduced forces engaged. | baking any: ne nore - on 0 American Consul at Sheffield, England 
055.3 miles in the 48 States and Hawaii against the former 2-cent rate js approximately |, H, R. 11270. Relating to second-class pub-| 8S. J. Res, 228. Authorizing the American | Employment in the textile industry improved yerose pay = * fe ee en See! Wank Gariton Danian, of GartletonT ei. & 
compares with 104,561.9 miles on Dec. 31.| 1115 per cent.” | tications. Passed H. Dec. 19. Passed S, Feb. 25, | National Red Cross and certain other organi- | somewhat and several hundred operatives were Pati gi and Prune By rpc crews were held at a| Foreign. Service Officer, retired, died at his 
An additional $40,180551 was approved “CLEVELAND.—It is believed that over 500.- = 7. ro mese custody of Ln a, vations to exchange Govt.-owned cotton Re: a Oe oe ent fests Railway train, yard, and shop| home Jan. 27, 1933. ’ 
i sosail ata : ces of first-class’ mail matter are thus ., post office Secy. 0 reas. as" ec ticles containing w Passed 8. Feb, 25. | ts of 2 State ; ve os aoe ; of " aan . The following Foreign Service Officers, un- 
for construction, carrying a Federal-aid OS ee a fir teclas mail matter are thus|H. Feb. 20. Passed 8. Feb. 25. Pe er Ee many men on various make-work projects.” |forees were reduced. The underground gold- | assified. now assigned American Vies Consula a 
d ted from Post Office channel The ma > Taxation mining industry reported full-time schedules 
allottment of $11,903,160. The amount|"\\.it. of the larver firms ctute th: mas Prohibition . : + + , ae pany pe ;|at their respective posts, have been ordered 
: : | 3 f the larger firm ate that if a 2-| Gnanges in status Changes in status : , The demand for farm help was negligible and § 
approved for construction during the| cent rate is restored, they will again mail such H R. 14395. To serte tona| H. BR. 12977. To amend section of Revenue South Carolina.—With few exceptions the! "ceneral surplus of all classes of labor was|*0, the Foreign Service Officers’ Training 
month ended Dec. 31 was $45,084,608. Dur-| matter through the Post Office Department.” | trom pia Beans eoeee certain restrictions | 40+ 'o¢ 1998, relating to revenue stam Dea 4 major industries throughout the State were in| a parent at the close of the month. School, for a course of instruction beginning 
; ¢ Federal-aid| “SEATTLE—It 1 fact th ' | fuse Soeenens prescelpeiens of liquor, includ» | i" siiy 16. Passed 3. Feb 2s ps. Passed | cyeration during January; however, no im-|"* April 4, 1933: Henry P. Leverich, of Montclair, 
ing the month the balance of Federal-a Pr, ae OD bat a! kinds at na; beay. naenee a Feb. 25. ' , ; bape provement was noted in comparison with De- The review of conditions in other |N. J. Geneva, Switzerland; John P. Palmer, 
funds available for new projects were re- | hen ALA » ~ Sto the eee = ae ae ngs and Grounds H. R. 6017. To amend trading with enemy|cember. While some of the cotton-textile States will be printed im the issue of of Seattle, Wash., Marseilles, France; Lauren 
duced from $20,293,512 to $18,074,944, stances statements of account are being sent 8, $588, To euthorize scceptance of bitle Allens. Rapid, to i. Wena antag i eee eee oe ee aah ante ‘eb, 23 Sa eae aa of "Bakersfield, Calif. Vancou 
; . p r be 7 


New Measures Introduced in 
And Changes in Status of Legislation 





j ; Pat ; | closed. The : 
Piret seco ete. The Commission is au-| dries, machine ahena and Sek ane’ the 
, thorized, with the Governor's approval,|plants maintained part-time schedules. A 
to agree with the authorities of any | ‘atge | automobile-assembling plant was re- 
monopoly— | State, county or city penal institution for Sreparing nn cheat aoe early ‘ee but 
use of prison labor in the preparation | there was little demand for farm hands. “A 
and manufacture of road materials. | suspios of skilled and unskilled labor pre- 
: 5 Oe ee cae & sil a | vailed, especially noticeable among building- 

——— | trades men. 
+++ 


Oregon.—Little improvement was noted in 
the major industries during January, and 
| most of the plants operated with greatly cur- 
tailed forces engaged. While unfavorable 
weather retarded highway-construction activ- 
| ities to some extent, snow removal furnished 
work for hundreds of men. Public utilities 
and steam and street railroads operated with 
greatly curtailed forces. Some sawmills re- 
sumed operations, but on a restricted basis. 


Congress 


rom Page 4.] 


to sites for public building projects to res- 


ervation of ore and mineral rights. Passed S.A large number of lumbermen were idle, 
Feb, 10. Passed H. Feb. 20. Approved. while those employed worked part time. 
S. 5362. Authorizing Secy. of Treasury to Building remained below normal, with no 


pay certain subcontractors for material and ee Deaeaeiormnant “ena aaliststs eee 


labor furnished in construction of st j 
at Las Vegas, Nev. Reptd. to S. Feb. 24. 7 — among. lumbermen “and “puilding-trades 
++ + 


tf 5660. Authorizing Secy. of Treasury to| 
Sell certain Govt. property in St. Louis, Mo.| pennsylvania.-—Little change was noted in 
employment in the majority of the plants 


Reptd. to S. Feb. 24, 


H. R. 10749. _To authorize acceptance of | throughout the State during January, part- 
proposed donation of property in Maxwell,| time schedules and curtailed forces prevailing | 
Nebr., for Fedl.-building purposes. Passed H.|in many establishments; however, forces en- 


Feb. 7. Reptd. to S. Feb. 24. 


i. R. 13521. To transfer control of building 
No. 2 on customhouse reservation at Nome, 


gaged on highway construction were mate- 
rially increased, there being over 43,200 men 
employed for the period ended Jan. 25, or an 








There were few employment oppor- | 


ing the month, engaging a -mall force of men. | 


was appropriated in order to promote 
commerce and the exchange of goods, to} 
encourage interstate travel, both for 
| business and for pleasure, and to stimu-| 
| late necessary highway extension and im- 
| provement in the several States. 


Sees Conflict With Aid 
| But now many of the State Legislatures | 
jhave before them plans to increase gas 
|and motor vehicle taxes, to restrict high- 
|way travel, and to divert funds collected 
|from motor vehicle users to nonroad pur-| 
|poses. These plans conflict with the) 
basic purposes of Federal aid for highways. | 

Specifically, the mere fact that any State | 
|takes funds collected from motor vehicle 
users and spends them for general ad-| 
ministration, or any purpose other than | 
highways—this argues strongly that Fed-| 
eral assistance for road-building is not | 
needed in that State. | 
| Excessive taxation on gasoline, oil, ve-| 
|hicle licenses, etc., tends to limit and re- 
cuce the use of the highways by making 
such use unduly expensive. This is di- 
rectly opposed to the basic theory behind 
Federal highway aid. 


Would Encourage Use 

If we believe that the highways are 
today a vital national asset, necessary to 
business,as well as to social progress, we 
cught to encourage, rather than discour- 
age, their use. 
| One of the purposes of Federal aid has | 
been to encourage the construction of the 
more permanent through highways con- 
{necting important centers and traversing | 
the Nation in as nearly a straight line aS 
|possible. These are the highways which 
the larger buses and trucks use. Most of | 
{these highways are capable of sustaining 
| heavy traffic without injury. These high- 
| ways were never intended for pleasure | 
| alone. Trucks using the highways ought to} 
pay their full shar@ of the cost of building | 
|and maintaining the highways, but it is| 
{not sensible to restrict efficient use of the | 
jhighways by excessive taxation on any | 
motor vehicle. 

Federal highway aid to the States ought | 
to be continued, in my judgment, but it 
| will soon be difficult to justify if highway 
| receipts continue to be diverted by the 
| States to other than highway purposes. 
| Levied with moderation. the gas tax is 
perhaps the best illustration of a tax 
levied according to ability to pay, benefits 
received, and convenience of collection. 
| This is no time to ride a willing horse 
| to death. 





| mental overtime, and other continued’ to op- 
erate on reduced schedules with subnormal 
forces employed. Part time prevailed in the 





Federal Rulings 


Decisions on Applications. 


|down the following decisions Feb. 24: 


Minn., granted constr 
uew equipment. 


construction permit to make 
equipment. 


F | Ark., granted construction permit to move 
the heart of the downtown business sec-| transmitter and studio to City Hall, Blythe- 
tion, which is said to bring the city closer! ville, make changes in equipment and in- 


| crease power from 50 to 100 w. 


Calif., 
equipment increasing maximum rated power 
|}of transmission, 
time. 


granted modification 


granted modification of construction permit 


| Iowa, granted authority to determine operat- 


|set, to daytime in accordance with Rule 78 


| Francisco, Calif., granted modification %of lie 


|of licenses for the regular period: WTAG, and 


| Station 


| cause 


| public Feb. 24 the following applications 
| received: 


} lend, Me. 


= | unlimited. 
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For Wireless Privileges 
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The Federal Radio Commission handed 

















Applications granted: 
WDGY, Dr. George W. Young, Minneapolis, 
yiction permit to install 



























































































































































KGFX, Dana-McNeil, Pierre, S. Dak., granted 
changes in 


KLCN, Charles Leo Lintzenich, Blytheville, 


KNX, Western Broadcast Co. Los Angeles, 
granted license covering change in 
1,050 ke., 25 kw., 


WHBC, Edward P. Graham, 


unlimited 


Canton, Ohio, 
of construction permit 
extending completion date from Feb. 18 to 
March 18, 1933. 


KNOW, KUT Broadcasting Co., Austin, Tex., 


to change transmission location from Barton 
Springs Road to Driskill Hotel, Austin, Tex.; 
extend commencement date of construction 
permit from Nov. 7, 1932, to immediately and 
completion date from Feb. 7 to 90 days from 
this date. 

WKEU, Allen W. Marshall sr. and Jr. and 
Guy Aaron Malcolm, LaGrange, Ga., granted 
modification of construction permit to make 
changes in transmitter. 

WMT, Waterloo Broadcasting Co., Waterloo, 


ing power by direct antenna measurement. 
WESG, Cornell University, Elmira, N. Y., 

granted modification of license to increase 

hours of operation from daytime to local sun- 


(sunset at the dominant station). 
KTAB, Associated Broadcasters, Inc., San 
cense to move main studio from San Fran- 
cisco to Oakland, Calif. 

KGNF, Great Plains Broadcasting Co., North 
Platte, Nebr., granted authority to operate 
simultaneously with Station WNBR from 8 to 
9 p. m., Central Standard Time, March 23, 
1933. in order to broadcast a style show pro- 
ram. 
, W9XA. National Broadcasting Co., Inc., Den- 
ver, Colo., granted renewal of special experi- 
mental license, 830 kc., 12.5 kw., hours of 
operation in arene: a Rule 320. 


Renewal of Licenses: 
The following stations were granted renewal 


auxiliary, Worcester, Mass.; KFSD, San Diego, 
Calif.; KFUO, Clayton, Mo. 
++ + 


Set for Hearing: 

WLTH, Voice of Brooklyn, Inc., 
N. Y., renewal of license. 

WFOX, Paramount Brdcstg. Corp., Brook- 
lyn, N. Y., renewal of license. 

William L. Slade, Hamilton, Ohio, construc- 
tion permit for new station to operate on 
1,370 ke., 100 w., unlimited time (facilities of 
WHBD). 

+++ 


Amateur Licenses: 
The Commission also granted 188 amateur 
licenses, of which 120 were new, 67 
renewals and 1 modification. 

Applications Denied: P 

The following applications, heretoofore set 
for hearing, were denied because applicant 
failed to enter appearance within the time 
allowed, and his request to withdraw with- 
out prejudice after he had defaulted, also de- 
nied on Feb. 21: 

H. Curab, Inc., New York, renewal of license, 

> 


Brooklyn, 


Miscellaneous: 

WCSH, Congress Square Hotel Co., Port- 
land, Me., made party respondent in case of 
application of Chas. W. Phelan, to erect a new 


broadcasting station at Portland, Me. 
WRDO, Inc., Augusta, Me.; WFEA, New 
Hampshire Brdcstg. Co., Manchester, N. H.; 


WSPD, Toledo Brdcstg. Co.,. Toledo, Ohio, 
made party respondent in se of applica- 
tion of Chas. W. Phelan, to erett a new broad< 
casting station at Portland, Me. 

WEBR, Howell Brdestg. Co., Buffalo, N. Y., 
reconsidered action of Feb. 10, in defaulting 
application for modification of license au- 
thorizing the use of auxiliary transmitter and 
set for hearing. 

John Tindale, Abilene, Tex., denied request 
for continuance of hearing from March 1 to 
April 15, on application for new station. 

WJBK, James F. Hopkins, Detroit, Mich., 
suspended action of Feb. 3, 1933, granting 
station an increase in nighttime power from 
50 to 100 watts, and set case for hearing be- 
of protest of WMBC., Detroit, and, 
WIBM, Jackson, Mich. ‘ 

++ + . ay 


The Federal Radio Commission made 


WMAS, Inc., Springfield, Mass., construction 
permit to make changes in equipment, in- 
crease operating power from 100 w., to 100 
w., night, 250 w. local sunset. 

WRDO, Inc., Augusta, Me., construction pere 
mit to move transmitter and studio to Porte 
(Location to be determined as re- 
sult of observations.) 

WTAG, Worcester Telegram Publishing Co., 
Worcester, Mass., modification of license to 
increase power from 250 w., night, 500 w,, local 
sunset, to 500 w. 

Radio Station KRMD, Shreveport, La., modi- 
fication of license for change in specified 
hours of operation on Saturday and Sunday. 

KGFK, Red River Broadcasting Co., Moore 
head, Minn., license to cover construction pere 
mit for changes in equipment and increase 
power from 50 w. to 100 w. 
| W. L. Gleeson, Sacramento, Calif., construce 
| tion permit for new station to use 1,490 kcs., 
1 kw., unlimited time. Facilities of KTM and 
KELW amended to request 5 kw. Amended 
| Feb. 14, 1933, to omit facilities of KTM and 
KELW. 

o, 2 


| The following applications for renewal 
|of license have been received. 

KFAC, Los Angeles Broadcasting Co., Los 
| Angeles, Calif., 1,300 kcs., 1 kw., one-half time, 
| KMO, Inc., Tacoma, Wash., 1,330 kes., 250 Wi, 


| KOIL,'Mona Motor Oil Co., Council Bluffs, 
| Iowa, 1,260 kes., 1 kw., unlimited. ; 
| WBAA, Purdue University, Lafayette, Ind, @ 
1400 kes., 500 w., specified hours. 
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FEDERAL BANKING 


* 


—— 


Anti-trust Law Revision Advocated 


By President of Pennsylvania R. R. 


Economic Remedies Proposed by W. W. Atter- 
bury and Others at Hearing in Senate In- 


vestigation of Bu 


siness Conditions 


[Continued from Page 3.1] 


the need that the Government should use 
to the full its power over our credit struc- 
ture for the purpose of carrying out a 
national economic policy. 

“A long step towards restoring the eco- 
nomic balance would also be taken if each 
industry were obliged to contribute to a 
reserve fund in order to insure steady 
work to its employes.” 


Tells of Attitude 


Towards War Expense 

“We did not talk of balancing the budget 
during the World War,” Mr. Stern said: 
“We spent $45,000,000,000 in three years 
and went in debt $26,000,000,000 to win the 
war. Nobody worried about the national 
credit and we were prepared to spen 
double and treble that amount if needed 
to win. 


“I would like to see this Nation enter 


the fight against depression with the) 


same spirit and high purpose that has 
made it victorious in every war. 
“It is as wicked and silly for us to 


talk about balancing the budget in such a| 


crisis as it would be for the head of a 
family to talk about budgeting his house- 


hold expenses when his wife and children | 


were in dire need of medical attention. 


_“Any attempt to balance the budget by | 
raising taxes during a period of extreme} 


Geflation is the worst possible policy that 
the Nation can pursue to aggravate its 
misery. It is like giving whisky to a victim 
of sunstroke. This overemphasis of the 
phrase ‘balancing the budget’ indicates 
that the fiscal policy of this great Nation 
has been dominated by bookkeepers rather 
than by statesmen. 

“We recommend that the President im- 
mediately declare a gold embargo and 


that in the enforcement thereof the Treas- | 


ury Department temporarily suspend gold 
payment. 

“I have advocated a gold embargo for a 
year and half so that the Government 
should be free to issue major credits to 
arrest the ever increasing momentum of 
a self-accelerating deflation. 
flation be allowed to continue to its ulti- 
mate conclusion, it must inevitably result 
in the wiping out of all credit so that 
nothing will. be left as a medium of ex- 
change but actual cash currency. This 
would mean that the dollar would be worth 
20 times as much as it was in 1926; the 


nickel of 1933 would equal a normal dol-! 


lar. Before you had arived at that point, 
if you allow this deflation to continue, 
you will destroy every financial institu- 


If this de-, 


presses as though credit inflation means 
the printing of more paper currency. 
They must know that nothing is further 
from the truth. Today our main medium ; 
|of exchange is credit or bank deposits. 

| “The amount of currency in circulation, 
}or the amount of gold behind it, has little | 
or no bearing on the value of the dollar. | 
| Strange as it may seem, the more pros- 
|perous the country, the less currency in 
circulation, because more persons have 
bank accounts and*use checks for trivial 
household transactions. Instead of gold 
regulating the value of the dollar, the 
quantity and velocity of credit regulates | 
| the value of gold. It is necessary to recog- 
|nize these facts to appreciate that the 


q | Present deflation is self-accelerating. | 


| ; ; 
Urges Stimulation 


Of Production 


“Up to the present time all Govern- 
ment effort has been to stimulate produc- 
tion, We havé been attacking the wrong | 
side of the economic equation. Stimulate 
consumption by giving the people credit 
to spend and producers will meet the de- 
niand. 

“There are a hundred ways in which | 
credit can be distributed among consum- | 
ers. I do not wish to enter into a dis-| 
cussion of their relative merits, but will 
| simply name a few to give concrete illus- 
|trations of what I have in mind. | 
| “One. Advance by the Government of | 
|50 per cent of the face value of the certifi- | 
cates of deposits in closed banks on their 
|assignment to the Government or its 
| agent. 

“Two. Government construction and ad- 
vance to municipalities for slum rehabili- 
| tation to the extent of $5,000,000,000. 
“Three. Advance of 50 per cent on the 
| $9,000,000,000 of farm mortgagees. 
| “Four. Amending of the home loan} 
| bank bill so that loans can be made di- | 
|rectly and immediately, instead of sur- | 
rounding the process with the red tape | 
which now encumbers it. | 
| “Five. Enlargement of unemployment 
| relief. 
; “I hold no special brief for these 
;methods of distributing credit among 
consumers. The only point is that the 
| new credit should go to consumers rather 
than to industries, railroads, and banks. 

“The wartime procedure of gold embargo 
and temporary suspension of gold pay- 
;ments is preferable to reducing the gold 
,content of the dollar, as proposed in the 
, Goldsborough bill and in other bills, be- 


| 


| Czechoslovakia \ crown) 


las 


| FOREIGN EXCHANGE 


As of Feb. 24 and 25 


New York, Feb. 25.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasyry the following: 

y Feb.24 Feb. 25 

13.9940 13.9940 

14.0530 14.0350 

-7200 -7200 
2.9671 2.9681 

15.2300 15.2092 
. 340.9583 340.9166 
1,5083 1.5025 

3.9437 
23.9253 
5658 
17.4250 
5.1185 
40.4208 
17.4846 
11,1810 
3.1115 
5962 
8.3037 
18.1007 
19.4596 
1.3362 
22.3750 
28.6875 
20.3437 
20.3750 


Austria (schilling) . 
Belgium (belga) .. 
Bulgaria (lev) 


Denmark (krone) .... 
England (pound) 
Finland (markka) .. 
France (franc) 
Germany (reichsmark) .... 
Greece (drachma) 

Hungary (pengo) 

Italy (lira) 

Netherlands (florin) 
Norway (krone) 

Poland (zloty) 

Portugal (escudo) 
Rumania (leu) .... 

Spain (peseta) ... 

Sweden (krona) .. 
Switzerland (granc 
Yugoslavia (dinar) 

Hong Kong (dollar) . Pr} 
China (Shanghai tael) .... 
China (Mexican dollar) ... 
China (Yuan dollar) 

India (rupee) 

Japan (yen) 

Singapore (dollar) 

Canada (dollar) 

Cuba (peso) 

Mexico (peso, silver) 
Argentina (peso, gold) .... 
Brazile (milreis) 

Chile (peso) 

Uruguay (peso) . 
Colombia (peso) . 

Bar silver 26.5000 

loans to cities, counttes ana States for 


20.1900 
39.2000 
82.7864 
99.9843 
27.8490 
58.5835 

7.6350 

6.0250 
47.3333 
95.2400 


| public works on a liberal basis at a low 


rate of interest. 

“3, Adoption of the domestic allotment 
plan, or a similar plan, designed to regu- 
late production and raise prices. 

“4. Refinancing farm mortgages on a 


long-term basis at a low rate of inter- | 


est. ' 
“5, A permanent settlement of inter- 

allied debts on a sound economic basis, 

cancellation being preferable.” 


Methods of Financing 
Self-liquidating Projects 


regarding. self-liquidating projects Mr. | 


Eccles explained that “this program can 


be financed in one or two ways—either | 


through a Government bond issue or 
|through the issuance of currency by the 
| Treasury which would be put into cir- 
culation through the Federal reserve 
|banks in payment of* the projects, pro- 
posed. This currency should be retired 
fast as the income of the Federal treas- 
ury permits.” 

Regarding the refinancing of farm mort- 
gages, he continued: 

“Enlarge the scope and size of the Fed- 
eral land banks to enable them to take 
over mortgages u pto an amount of $5,- 
000,000,000 (this amount can later be in- 
creased if conditions warrant.) The pres- 
ent mortgages held by the land banks 
should be refunded on. an amortized basis 
over a period of 40 years. Existing Fed- 
eral land bank bonds should be refunded 


,on a basis of 3 per cent bond, and as a 


consideration of the reduced interest rate, 
should be guaranteed by the Federal Gov- 
ernment and made eligible on a bills pay- 
able basis at the Federal reserve banks. 

“Mortgages held outside of the Federal 


25.7050 | 
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y THe Unrrep States Darr 


Maryland Orders 


R. F.C. Advances 
Banking Holiday 


For Construction 


Total 172 Million 


| Governor Issues Proclamation 
Pending Action by State 

| Legislature 

| 


Baltimore, Md., Feb. 25. 


Governor Ritchie has announced a 
three-day holiday for all banks in Mary- 
land, the dates covered being Feb. 25, 27 
and 28. His official proclamation cov- 
jered Feb. 25 only, but the Attorney Gen- 
eral, W. Preston Lane Jr., announced that 
;individual proclamations will be issued ; ae ET 
later covering Feb. 27 and 28. The rea- [Continued from Page 1.] 
\son for the separate proclamations, ac-|ing, with the par value of securities to| 
| cording to Mr. Lane, is that the Governor’s | be purchased. 
power to declare a holiday for one day | saab is ian etinbih ut teaieaie 
is i is i | etropolitan ater stric 
beet aan tae —_ foe aon procedure California, Los Angeles, aqueduct, $40,000,000. | 
| " 1 a ss caer © meg - b k tt | tate of Louisiana and City of New Orleans, | 

o10W a7 a nome ¢ ale: : 7 Sen "an at qombinel, Righ wey, and railroad bridge at New | 
neys, and Officials o arylan eb. rleans, ,000,000. 
the Baltimore branch of the Federal Re-! City of Prescott, Ariz., waterworks additions, 
serve Bank of Richmond, Governor construction of two dams, $50,000. 
Ritchie issued a formal statement. oy Sond ee a Seren additions 

During the interim legislation being “ade as’ ieenmine * Gaamnevnan* Wiese) 
EP emus ob tear? ol Be ome |e Se” ee 

o = | rigation, . A ° 
sidered by the Legislature, which is in California Toll Bridge Authority, San Fran- | 
session. | cisco, Toll bridge across San Francisco Bay, 

“I attended the meeting of bankers this Tee ea ae 
evening,” Governor Ritchie’s statement | ¥ City Ole $77,000." , 
read, “with the idea of doing whatever is | 
best for the depositors. The interests of 
those who have placed their money in the 


Village of Wilmette, Cook County, Ill., wa- 
ter pumping and purification plant, $580,000. 

banks must be preserved above everything 

else. 


Roanoke Rapids Sanitary District, Roanoke | 
“I believe there is no justification for 


Rapids, N. C., waterworks and sewerage sys- | 
tem, $365,000. 
City of Seattle, Wash., waterworks additions, 
improvements and repairs, $1,491,000. 
the withdrawals which have recently been WB yp ange By COs 
taking place. But to protect the property | ~ water Company, Maysville, Ky., 
and savings of the people of the city and 
State, these large withdrawals should stop. | 
“It was the consensus that a bank holi- 
day should be declared tomorrow, Monday 
and Tuesday, during which time certain | 


‘Funds Granted for Relief 
Are Shown to Total 177 
Millions and-56 Millions | 
Disbursed to Farmers 





sludge basin for 





Water fil- | 
tration plant, $47,000. | 

City of Conneaut, Ohio, water filtration | 
plant and pumping station, $200,000 


storage warehouses, $150,000 2 
City of Covington, Ky., waterworks improve- 


legislation for the protection of the de-|  yinside ‘Housing Corporation, 
positors and security of the banks could] City, housing project in Bronx, $3,957,000. 

be presented to the Legislature. The bank | Wanakah Water ee Hamburg, N. Y., 
| holiday will cease as soon as this legisla- | WACK WOES CxCERAION. (F10,10V: 

tion has been passed, and I am expecting 
that this will be done Tuesday, and that 
the banks will be able to reopen on 
Wednesday, with ample facilities available 


County, Va., water system, $62,500 
City of Bowling Green, Ky., sewer system, 
$616,000. 


tem, $250,000. 


| Customs receipts .... 


| General expenditures 


| Public debt expenditures.,.... 


, 
City of Gulfport, Miss., cotton compress and | 
| 


| ments, $75,000. | 
New York | 


Madison Heights Sanitary District, Amherst | 


STATE BANKING 


SSS SSS 


U. S. TREASURY 
STATEMENT 


——= Feb. 21. Made Public Feb. 24, 1933 


Bank Moratorium 
Not Contemplated 
For New Jersey 


Receipts 
Internal-revenue receipts: 
Income tax 
Miscellaneous internal 


$2,125,310.47 
1,510,397.26 
654,390.47 
973,937.45 


Total ordinary receipts....... $5,264,035.65 
17,600.00 
296,810,685.88 


Public debt receipts......sese0. 
$302 ,092,321.53 


Miscellaneous receipts P 

Reason for Bill Extending 
Time on Deposits Ex- 
plained; Six Building So- 
cieties Are Taken Over 


Balance previous day 


Expenditures 
$5,347,848.97 
94,275.46 
105,611.60 
229,271.37 
2,884,077.54 


$8,661,084.94 
278,591.86 


4,441,944.89 
. 288,710,699.84 


$302,092,321.53 


Interest on public debt 
Refunds of receipts.......esee 
Panama Canal 

All other 


Trenton, N. J., Feb. 25. 
| Declaration of a general banking holi- 
| day is not contemplated in New Jersey, ac* 


|cording to an announcement by the State 
| Banking Department. 


An act passed by the Legislature vesting 
{the banking commissioner with power to 
extend the time that payment of deposits 
|may be postponed gave rise to the report, 
| it was explained. It applies to all State 
|banks, saving institutions and trust come 
panies and would permit extensions for 
|90 days or more, if deemed expedient. 
|Prior to the enactment of the law, there 
| was no statutory requirement limiting 


withdrawals, except those based on con- 
|tractural relations between individual in- 
stitutions and their depositors, which 
115,455.72 | ranged, from 10 to 60 days. 
aces | No Thought of Holiday 
i “In so far as I know, there is no thought 
|of a general banking holiday,” said Deputy 
Commissioner Vernon D. Peer. “There 
are two instances in which extensions of 
the demand limit have been allowed, but 
that is all.” 

= a | The State Department of Banking and 
Last Deficiency Bill | Insurance has taken possession of six New- 


ark building and loans associations with 


Is Reported to House | total assets of $4,500,000. The associations 


|include the Corinthian, Creative, Future, 





Reconstruction Finance Corpo- 
ration 


Feb. 23. Made Public Feb. 25, 1933 
Receipts 
Internal-revenue receipts: 
Income tax 
Miscellaneous internal 
nue 
Customs receipts .......... 
Miscellaneous receipts 


$1,327,877.13 


1,865,184.05 
705,596.35 
504,452.89 


$4,403, 110.42 
*  60,111,500.00 
* 288'710,699.84 


$353,225,310.26 


Total ordinary receipts. 
Public debt receipts .. 
Balance previous day.. 


Expenditures 
General expenditures 
Interest on public debt.. 
Refunds of receipts.. 
Panama Canal .... 
All other 


' 
$6,583,178.25 
312,907.52 


; —A_— 
$7,142,819.51 
Public debt expenditures...... 61,168,496.75 
Reconstruction Finance Corpo- 
ration 
Balance today 


4,091,739.50 
280 822,254.50 


$353,225,310.26 


City of Hobart, Okla., dam for water sys-| 


for the needs of the people.” 
The proclamation follows in full text: 
I, Albert C. Ritchie, Governor of the 


vested in me by Article 13, Section 9, of 
| the Code of Public General Laws of Mary- 
land, do hereby proclaim Saturday, Feb. 
25, 1933, to be a legal holiday throughout 
|the State of Mar 
cessation of bussiness. 

Witness my hand and the Great Seal of 
the State of Maryland. Done in the City 
of Annapolis this twenty-fourth day of 
February, 1933. 

[Seal] Albert C. Ritchie, 
Governor of Maryland. 
By the Governor. 
David C. Winebrenner 3d, 
Secretary of State. 





State of Maryland; pursuant to authority | 


yland for the general | 


| Maverick County Water Control District, 
| Eagle Pass, Tex., power and irrigation, $1,- 
| 476,000. 
| New York State Bridge Authority, 
erack, N. Y., toll bridge across 
Catskill, N. Y., $3,400,000. 

Town of Sanford, N. C., waterworks addi- 
| tions, $45,000. 
| Twin Lakes Reservoir & Canal Co., Olney 


Clav- 
Hudson at 


pacity, $1,125,000. 

Tarant County Water Control and Improve- 
| ment District, Fort Worth, Tex., flood protec- 
tion, increasing water storage capacity, $450,000. 

City of West Monroe, La., waterworks ad- 
ditions, $45,000. 

Denville, Township, Morris County, N. J., 
waterworks enlargement, $80,000. 
| Tampa-Clearwater Bridge Company, Tampa, 
| Fla., toll bridge and causeway, $600,000. 

Poinsett County, Ark., Drainage District, No. 
7, Marked Tree, Ark., levees for floodway; 
auxiliary floodway, ‘$250,000. 

Kenton County Water District No. 1, Cov- 
ington, Ky., waterworks additions, $35,000. 


| Springs, Colo., increasing reservoir storage ca- | 


Carries 10 Millions Less Than 
Budget Recommendation 


| [Continued from Page 1.] 
| propriation bill, already passed by the 


tion, $165,000; public buildings, vaults 


House, contains funds for reemployment of 


occountants. 

Concerning tax refunds, the report 
“An estimate of $40,000,000 was sub- 
internal revenue 


| says: 
mitted for refunding 


|taxes in connection with the considera- | 


| tion of the first deficiency bill. The Com- 
| mittee allowed in that bill the sum of 
| $28,000,000 and the item passed the 
House. In the Senate an amendment was 
attached to the appropriation providing 


Green Star, Reliance and Sun. 

Heavy demands for withdrawals and 
large frozen assets in real estate were said 
|by State Banking Commissioner Kelly to 
prompt the action. Some of the associa- 
tions, he declared, might be consolidated. 
The following statement was issued by 
,Commissioner Kelly: 


| Reasons for Action 


“The conditions of these associations, re- 
quiring the step to be taken, are due 
principally to the large amount of real 
| estate held by the associations; to excese 
|sive withdrawing demands and the re- 
duced amount of monthly receipts. 
| “It is not anticipated that many of the 
| associations will be liquidated; on the 
|contrary, the purpose of taking possession 
| is to reorganize the financial structure of 
| the associations. 

“The shareholders should realize that 
e condition of these associations has 


th 


Richmond Bridge Corporatiédn, Richmond, 
Va., toll bridge, $1,700,000. 
City of Columbia, Ill., water pipe line and 


that all refunds or credits in connection been brought about largely through their 
‘with income and profits taxes in excess | Own lack of cooperation or, in some cases,, 


tion in the country, including insurance |cause so many of our contracts provide 
companies, as well as banks, and wipe out | for payment in gold dollars of the same 
every debt, including mortgages on homes | weight and fineness as the present coinage 
and railroad bonds. That will be in-/of the United States. 

evitably the result of folowing Wall| “aq gold embargo and temporary suspen- 
Street’s advice to let deflation take its’ sion of gold payment is the one certain, 
course. immediate way of meeting the present 
emergency.” 


Must Fight Depression 


As We Fought War 


“The men who oppose fighting the de- 
pression as we fought the war indulge in 
the most damnable demagogy to hamstring 
this Nation. 

“I hold no thesis for inflation, any more 
than Senator Carter Glass is for deflation. 


| Discrepancies in Values 


Of Commodities Noted 


Mr. Ferry advised the Committee: 

“It is obvious that unless the growing 
discrepancy betwen dollars and things is 
corrected and stabilized at a point of rea- 


land banks by other agencies should be 
taken over in exchange for Federal land 
bank bonds. In taking over these mort- 
gages, all delinquent interests should be 
waived.” 
Discussed Problem of 
Foreign War Debt 

As to foreign debts, he said: 

“We must either choose between ac- 
cepting sufficient foreign goods to pay the 
}foreign debts owing to this country, or 
cancel the debts. Foreign debtors, no 


no doubt, would be delighted to pay 
their debts to this country if we would 


‘Bank Moratorium Law 
Is Enacted in Missouri 


Jefferson City, Mo., Feb. 25. 
Governor Park has signed a “bank 
moratorium” bill (H. 91), which becomes 


law immediately by reason of the inclusion 


pumping station, $52,500. 

Town of Valdese, N. C., sewer system, $78,000. 

City of Hopkinsville, Ky., sewer system ex- 
tensions, $305,000. 

City of Tyler, Texas, additions to sewage 
disposal plant, $100,000. 

City of Winston-Salem, N. C., sewer system 
‘extensions, $180,000. 
| City of San Diego, Calif., waterworks addi- 
tions, $2,350,000. 

Tybee Waterworks, Savannah Beach, Ga., 





| 


of an emergency clause. 

] : fi : water system additions, $22,000. 

| The new banking law gives Officials of | “Arkansas State A. & M. College, Jonesboro, 
State banks and trust companies author-| Ark,, two dormitories, Ark. State Agricultural 
ity to declare six-day moratoriums when | and Mechancial College, $185,000. 


upusual withdrawals are being made, or | sine Dublin tanrket, 980,000. wane: Os. Spal, 
j}about to be made. At the end of the! City of Chicago, Ill., water pumping station, 
| Six-day period, the State finance commis- | $2,327,000. 


of $20,000 should be subject to revision | 
|and approval by the Joint Committee on | 


|Internal Revenue Taxation after they | 
|had been passed upon by the Commis- 
‘sioner. The bill was vetoed by the Presi- | 


{dent on account of this amendment and 
|the veto was sustained by the House. | 


“In enacting a bill to carry the appro- | 


priations which the vetoed bill had con- 
|tained, the Committee omitted the en- 
{tire amount for tax refunds and post- 
poned consideration of that item to this 
bill. The Committee, in reporting this 
bill, therefore, is carrying the appropria- 


« 


‘ 


Every sensible citizen is for the stabiliza- 


| general bankruptcy and repudiation must 
tion of the value of the dollar. 


The one | result. This situation which now exists 


thing that is to be avoided is too great | throughout our country, affects not only | 
and 


variation in our unit of value. individual. and corporate debtors 
“I recommend an immediate gold em-| creditors, but also affects municipal, 
bargo for a double purpose. First, to place | State, and national financial affairs. 
the Government in a position to issue such| “The destruction within recent years of 
evit as is necessary to win the fight!the comparative value of the money and 
. 1iitst the depression by distributing pur- | hoarding of silver-using peoples who con- 
chasvng power among consumers. 


sonable equity betwen creditor and debtor, | 


EL 


te reduce the swollen value of the dollar 
‘to its commodity index value of 1926, or 
the average for the years 1921 to 1929, 
inclusive. 

“They talk about starting the printing 


Congress Approves 


Plan to Aid Banks 


Comptroller of Currency to Be 
Given Added Power 


(Continued from Page 1.1 

having supervision of State banks, savings 
banks, and/or trust companies in the 
State in which such national banking as- 
sociations are located may have with re- 
spect to such State institutions under 
State laws now in force or hereafter en- 
acted: 

“Provided, that nothing herein shall be 
construed to permit the establishment of 
branches of either national or State mem- 
banks or allow consolidation of either 
onal or State member banks not al- 


4 Mowed by existing laws. 


“Expenses incurred by the Comptroller 
of the Currency in the exercise of such 
powers may be assessed by him against 
the banks concerned and, when so as- 
Sessed, shall be paid by such banks. 

“Nothing herein shall be construed to 
impair any power otherwise possessed by 
the Comptroller of the Currency, the Sec- 
retary of the Treasury, or the Federal Re- 
serve Board. 

“The powers herein conferred shall ter- 
minate six months from its approval by 
the President; but the President of the 
United States may extend its force by 
proclamation for an _ additional six 
months.” 

During House debate. Chairman Stea- 
gall called the resolution “the most im- 
portant single step to work out the situ- 
ation” of the banks in the Nation. 

Representative McFadden (Rep.), of 
Canton, Pa., a member of the Banking 


and Currency Committee, criticized the | 


operations of the Federal Reserve Board. 
He favored the resolution, however. 

Representative Busby (Dem.), of Hous- 
ton, Miss., another member of the Com- 
mittee, opposed the resolution, declaring 
the remedy for the present situation must 
be found in other directions. 

Representative Hooper (Rep.), of Bat- 
tle Creek, Mich., termed the resolution 
“absolutely necessary and imperative.” 

Representative Stevenson (Dem.), of 
Cheraw, S. C., explained that under exist- 
ing legislation strong banks have no pro- 
tectionyand that the main purpose is to 
safeguard banks that are solvent. 

Representative Beedy (Rep.), of Port- 
land. Me., stated that the resolution would 
protect banks that are sound and the de- 
positors in all banks. 

Representative Luce (Rep.), of Wal- 
tham, Mass, for the measure, declared 
that any statements that the Nation is 
‘on the verge of a catastrophe’ are not 
waranted by the facts and that most of 
- country’s banks are in a sound condi- 

on, 


Second, | stitute more than one half of the world’s 


| population, has had a disastrous effect 
jnot only upon these peoples in trading 
| With so-called gold countries, but also upon 
| the well-being of the peoples of the gold- 
| using countries. Our own countrymen 
|are now feeling the effects of this, and if 
| the situation is not corrected and these 
| peoples become thoroughly industrialized, 

a home market for our own people will be 
a remembrance and not a reality. 

“Gold is too dear and things are too 
cheap. 

“The best opinion of Government and 
| business in our own country is against in- 
| flation. Too often the word is misused 
|and misunderstood. Fiat money, and the 
unrestrained activities of the printing 
press, are not indicated or suggested by 
what I say. Nor do I at this time ask you 
;to consider the merits of bimetallism. I 
do most earnestly urge you to favorably 
|consider the sound and simple plan of 
strengthening and stabilizing the gold 
standard by adding silver to the metallic 
base. 
| “Such a plan is not inflation. On the 
|contrary, if properly worked out, it will 
|insure the maintenance of an adequate 
|metallic base for money and credit, and 
| Will stay the urge for unlimited credit | 
nioney, which after all adds to the bur- 
|den on gold. This suggestion is not unique 
or revolutionary. It is, however, entirely | 
safe to say that the use of silver as an 
| additional metallic reserve is favorably 
| viewed by many British statesmen and 
financiers. | 

“It appears to me that the real question 
ior your committee to consider is whether 
or not the United States of America should 
Promply assert the leadership which its 
position among nations justifies, and en- 
act the suggested legislation without await- 
|ing the formalities, delays, and uncertain- 
ties of an international conference. The 
need and justification for such action are | 
|Clear when it is realized how disastrous | 
to our own people and to our home and 
foreign markets is the destructive compe- 
tition of countries with depreciated cur- | 
rency and exchange. 

“The plan is not fantastic nor danger- | 
}ous. It is simple and easily controlled. | 
Its operation will strongly tend to stabi- | 
| lize exchange, td restore the dollar to| 
parity, to elevate and stabilize the com- | 
modity price level at a poin' where pro- 
ductive industry can again become profit- 
| able. It will tend to make possible the | 
|repayment of borrowed money and of | 
taxes without devastating liquidation. It | 
will stimulate employment and wili cx-| 
courage our citizens to again engage in | 
the production and exchange of goods.” | 

Mr. Eccles, president of the First Se- 
curity Corporation, owing and operating | 
26 banks in Utah and Southern Idaho, | 
cited his five-point program to the Com- 
mittee specifically as follows: 

“1, Make available as gifts to the States | 
on a per capita basis $500,000,000 to be! 
used during the balance of this year in| 
assisting to adequately take care of the | 
destitute and unemployed, pending a} 
revival in business. | 

“2. Increase the amount of Government 
funds to $2,500,000,000 and more if neces- 
sary, for self-liquidating projects and 








make it possible for them to do so by re- 
ducing our tariff and accepting the goods 
which they have to offer.” 

Concluding Mr. Eccles said: 

“When recovery is restored, I believe 
that to avoid future depressions it will be 


necessary for the Government to assume | 


a greater control and regulation of our 
economic system. There must be a more 
equitable distribution of wealth. 

“There should be a unification of our 
banking system under the supervision of 


the Federal reserve banks more effectively | 


to control our entire money and credit 
system. A high income and inheritance 
tax is essential to control capital accumu- 
lations. There should be national child 


labor, minimum wage, unemployment in- | 
All new | 


surance and old-age pension laws. 
capital issues to the public and all foreign 


financing should receive the approval of | 


the Federal Government. This control 
should also extend to all means of trans- 
portation and communication so as to in- 
sure their operation in the public interest. 
A national planning board, similar to the 


| Industries Board during the war, is neces- 
sary to the proper coordination of public} 


and private activities of the economic 


| world.” 


Security Issue of 


15 Billions Proposed 
Mr. Dennis expressed doubt that the 
bankers can “of their own initiative get 


| us out of the depression.” He advised the 


Committee that there is a need for more 
spending and presented the suggestion of 
a possible issue of $15,000,000,000 to be 


| spent consumptively in construction. 


This money must not be invested but 
spent consumptively, he emphasized. “In- 


vestment for profit is not the solution but ; 


State action to increase consumption,” he 
said, adding that he would cover the 
amount raised as soon as possible by tax- 
ation. 

Mr. Dennis asserted that any such pro- 


|} gram of expenditure would not “result in 


anything approaching a complete state of 
socialism.” 


“It is necessary for the State to supple- 


|ment private initiative to whatever ex- 


tent necessary—and I place no limit—to 
maintain an adequate level of activity 
for the whole country. I don’t believe 
you can say there is adequate activity in 
a country where there are 12,000,000 un- 


| employed.” 


National Bank Suspension 

National banks suspending Feb. 24 as 
reported to the Comptroller of the Cur- 
rency and made public Feb. 24 were: 
First National Bank of Rockport, Ind., 
resources, $344,174. 


Changes Are’ Announced 


In Status of State Banks | 


California: Edward Rainey, 
of Banks, has announced: Bank of America, 
San Francisco, purchased Bank of Lassen 
County, Susanville. Security Trust & Savings 
Bank, San Diego, purchased La Jolla National 
Bank, San Diego. Bank of Cambria, Cambria, 
closed. 

Minnesota: 


; J. N. Peyton, 
sioner, 


Bank Commis- 
has announced: 


Isanti County State 


Bank, Isanti; State Bank & Trust Company, | 


Redwood Falls; Farmers State Bank, Waconia; 
Farmers State Bank, Forada; Farmers State 
Bank, Le Sueur; and Scandia State Bank, 
Scandia, closed. 

Farmers State Bank, Hanley Falls, changed 
name to Empire State Bank and location to 
Cottonwood. First 
pany, consolidated with First National Bank, 
Minneapolis, as First National Bank & Trust 
Company. 

Oklahoma: W. J. Barnett, Bank Commis- 
sioner, has announced: Farmers & Merchants 


Superintendent | 


Minneapolis Trust Com- | 


sioner could supervise taking of deposits St. Francis Levee District, West Memphis, 
| and permit limited withdrawals for an ad- 
| ditional 60-day period. At the end of this 
;period he could approve reorganization 


| plans if agreed to by 85 per cent of the de- | 


positors and Officials of the bank. 


Granted Four States 


Reconstruction Lends Funds 
For Emergency Needs 


Loans aggregating $1,056,915 to Rhode 
Island and Washington to meet emer- 
gency relief needs, were approved by the 
Reconstruction Finance Corporation Feb. 
24. Loans aggregating $329,532 to Idaho 
and Virginia were approved Feb. 23. 

The announcements issued by the Cor- 
poration follow in full text: 

The Reconstruction Finance Corpora- 
tion, upon application of the Governor of 
| Rhode Island, made available $896,090 to 
meet current emergency relief needs in 16 
political subdivisions of that State for the 
| period March 1 to April 30, 1933. 

These funds are made available under 
Title I, Section 1, stibsection (c) of the 
Emergency Relief and Construction Act of 
1932 with the understanding that the re- 
' sponsibility of the political subdivisions 





and the State of Rhode Island to make | 


| every effort to develop their resources to 


4 . . : a oe | 
| provide relief is not in any way dimin- 


| ished. 


The Legislature has recently passed by 


unanimous vote a bond issue of $3,000,000 
which, if confirmed by referendum, will | 


become available in about two months. 


a total of $3,219,685 were expended for 
relief in the 16 political subdivisions. 

This is the first application from the 
Governor of Rhode Island for supplemen- 
tal Federal relief funds. 

The Corporation, upon application of 
| the Governor of Washington, made avail- 
jable $160,825 to meet current emergency 
| relief needs in 15 political subdivisions 
|during the month of February, 1933. 
| In support of his application the Gov- 
|ernor stated that funds now available or 
| which can be made available within the 
State at this time are inadequate to meet 
the relief needs in these political subdivi- 
sions. 

The Reconstruction Finance Corpora- 
tion heretofore has made available $2,621,- 


700 to meet current emergency relief needs | 


in various political subdivisions of the 
State of Washington. 


The Corporation, upon application of the | 


Governor of Idaho, made available $301,- 
|521 to meet current emergeney relief needs 
in 44 counties of that State for the period 
March 1 to April 30, 1933. 

In support of his application the Gov- 
ernor stated that funds naw available or 
which can be made availble 
State at this time are inadequate to meet 
the relief needs. 

The Reconstruction Finance Corporation 
| heretofore has made available $649,095 to 
meet emergency relief needs in various 
| political subdivisions of the State of Idaho. 

The Corporation, 
the Governor of Virginia, made available 


$20.011 to meet current emergency relief | 
needs in four counties during the month of | 


| February and in one county until the end 
}of March 1933. 


which can be made available within the 
State at this time are inadequate to meet 


Bank, Perry, reopened under moratorium plan, the relief needs, 


Supporting data state that during 1932 I 


within the} 


upon application of | 


In support of his application the Gov- | 
}ernor state dthat funds now available or | 


| Ark., rights of way for levees, $500,000. 
Village of Saranac Lake, N. Y., waterworks 
| additions, $8,000. 


City of Corpus Christi, Tex,, repair of dam, | 


$500,000. 

Reeves County Water Improvement District 
No. 1, Balmorhea, Tex., irrigation system re- 
pairs, $40,000. 

Fabens (Texas) Water Company, waterworks 
| extensions, $15,000. 

City of Pensacola, Fla., waterworks improve- 
ments, $50,000. 

Riverton (Utah) Pipe Line Co., reservoir, 
pipe line replacements, $20,000. 

City of Quincy, Fla., waterworks improve- 
ments, $16,000. 

City of SanJuan, P. R., waterworks improve- 
| ments, $1,300,000. 
| City of Greenville, Miss., river freight termi- 
| Ral, $175,000, 

Town of Vernal City, Utah, waterworks im- 
| provements, $38,000. 
| City of Glen Rose, Texas, new waterworks, 
| sewer systems, $45,000. 
| Orleans Levee District, New Orleans, La., 
| flood protection, airport, $1,300,000. 

City of Cambridge, Ohio, intercepting sewer 
| system, $25,000 

| City of Long Pine, Nebr., water system im- 
| provements, $15,000. 

Town of Brookmeal, Va., water supply sys- 
m, $27,500. 

Reynolds Irrigation District, 
| irrigation improvements, $60,000. 

City of Dufur, Oreg., waterworks: pipe re- 
placements, $10,000. 
| Chance Marine Construction Co., Annapolis, 
Md., docks, breakwater, $63,000. 

City of Los Angeles, Department of Water 
and Power, power transmission line, $22,800,000, 

Four projects, $1,143,000. 

Total, $72,254,500. 

Securities Purchased 
$400,000. Middle Rio Grande Consérvancy 
| District 512s, at 90, $360,000. 
$7,000,000. State of Louisiana 5s, 
| $7,000,000. 
$6,00,000. 
| $6,000,000. 
$2,327,000. City of Chicago 5 per cent Wa- 
terworks Certificates, at 100, $3,327,000. 
City of Prescott, Ariz., 5s, at 100, 


| 
te 


Melba, Idaho, 


at 100, 
City of New Orleans 5s, at 100, 


Metropolitan . Water District, 
| Southern California 5s, at 100, $2,016,000. 
$143,000. Roanoke Rapids Sanitary District, 
at 100, $143,000. 
$36,000. Poinsett 100, 
$36,000. 
$45,000. City of Sanford, at 100, $45,000. 
Total, $17,977,000. 


Reconstruction Finance Corporation funds 
made available to 39 States and 2 Ter- 
ritories under Title I to close of busi- 
ness, Feb. 20, 1933: 


Alabama 

| Arizona ... 

| Arkansas . 
California 
Colorado 
Florida .. 
Georgia 

Idaho . 
*Illinois 
Indiana . 

ee 
Kansas 
Kentucky 
Louisiana 
Maine 
*Michigan 
Minnesota .. 
Mississippi 

| Missouri 
Montana . 
Nevada ... 

New Hampshire .. 
New Mexico 
New York . 
North Carolina 
*North Dakota 
**Ohio 
Oklahoma 

| Oregon 

| Pennsylvania ... 
South Carolina 
South Dakota .. 
Tennessee .... 
Texas 

Utah 

Virginia 
*Washington 

| West Virginia ...... 
Wisconsin 
Hawaii 

Puerto Rico 


County, Ark. at 


847,700 
2,869,519 
2,342,385 


26,705,446 
3,801,815 
1,393,995 
1,875,088 
4,135,134 
1,998,589 
2,776,130 
2,621,700 
4,828,601 
8,394,770 

307,435 
360,000 
Total $177,170,269 
*To be reimbursed by political subdivisions: 

Illinois, $12,252,000; Michigan, $2,116,000; North 

Dakota, $100,680; Ohio, $3,867,101; Washington, 

$1,075,000; total, $19,410,781. 

yDoes not include $334,900 reimbursed by 
one political subdivision in Ohio, 


$3,167,558 | 


| tion of $28,000,000 which has already met | 
the approval of both the Committee and | 
the House.” 

The bill embraces items affecting limits 
of cost of public buildings, either in the| 
regular program adopted in 1926, or in the | 
relief construction program under the 
; 1932 Act, as follows: 

Boston, Mass., parcel-post building (re- 
lief program), limit of cost increased from 
$2,700,000 to $3,700,000, with certain con- 
ditions as to title to the site; Calais, Me., 
inspection station (relief act) cost limit 
increase from $53,100 to $110,000; Fergus 
Falls, Minn., post office and courthouse 
(regular program), cost limit increased 
from $150,000 to $175,000; Galveston, Tex., 
immigration station, Secretary of the 
Treasury authorized to transfer to De- 
partment of Labor the immigration station 
site and improvement; Grand Rapids, 
Mich., post office and courthouse (regular 
program), repealing limit of cost of $300,- 
000 for extension and remodeling; New 
York City, Federal Office building (in- 
cluding postoffice) site, Vesey Street; cost 
limit increased by $20,438. 

St. Louis, Mo., courthouse and custom 
house (regular program) cost limit 


Paul, Minn., Federal building including 
| postoffice and custom house (regular pro- 
gram) cost limit increased from $2,700,- 
000 to $3,350,000; Washington, D. C., cen- 


tral heating plant (regular program) in-| 
stead of requested blanKet authority for | 
connections with any Federal building, bill | 


limits the additional buildings to be serv- 
iced by this plant to those now con- 
structed, now under construction, or now 
authorized to be constructed; White River 
Junction, Vt., postoffice (regular program) 
Treasury authorized to sell present site 
and acquire another site and erect the 
building within the present authorization 
of $125,000. 


Loan Banks Announce 
Total Lines of Credit 


Applications on File Will Bring 
Total to 90 Million 


Approval of fines of credit totaling ap- 
proximately $80,000,000 for 609 out of the 
(42 institutions which have applied to the 
Federal Home Loan Bank Board for credit 
was announced orally Feb. 24 by Franklin 
W. Fort, chairman of the Board. 

The chairman stated that approval of 
the 133 applications for credit remaining 
on file with the Board will bring the total 


lines of credit outstanding to approxi- | 


mately $90,000,000. 
Mr. Fort, who has just returned from a 


trip to the West Coast where he held | 
meetings of the Portland and Los An-| 
geles District Home Loan Banks, stated | 


in- | 
creased from $3,825,000 to $4,900,000; St. ! 


inability of shareholders to continue their 
regular payments to the the associations.” 


Iowa Bank Deposits Gain 
Million Under New Control 


Des Moines, Iowa, Feb. 25. 

Governor Clyde L. Herring, in a states 
ment issued here, announced that $1,- 
| 000,000 worth of new deposits had been 
| made in banks under State control since 
| the new banking law went into -effect. 
| The Governor cited this fact as proof of 
| public confidence in the new plan. 

He also announced that 100 banks have 
taken advantage of the State banking 
law. Five national banks have surren- 
dered their charters and taken out State 
charters in order to avail themselves of 
provisions of State Control Act. Four 
banks have been reorganized since the 
law became effective, the Governor said, 
_ The new law permits the State supere 
intendent of banking to assume manage- 


ment of banks without receivership pros 
ceedings. 


Montana Loan Societies 
Eligible to Federal Board 


Helena, Mont., Feb. 25, 

Governor Erickson has signed a bill 

(H. 3) permitting building and loan as- 

sociations to become members of Federal 
Home Loan Bank System. 


| 


Debt Leniency Measures 
Enacted in North Carolina 


Raleigh, N. C., Feb. 25. 

The General Assembly has ratified a 
joint resolution (H. 81) asking joint 
stock land banks, insurance compa- 
nies and others holding mortgages and 
deeds of trust to declare a moratorium 
until Nov. 1, 1934, on principal payments 
| when interest and taxes are paid. 

A bill (H. 78) also has been ratified te 
abolish deficiency judgments. 

Another measure ratified (H. 55) limits 
the hours of work for women clerks, 
waiters, etc., to 10 hours daily and 55 
hours a week. 

The office of Personnel Director is 
abolished, the functions being transferred 
to the Budget Bureau in a bill (S. 90) 
which has been ratified. 

(Ratification in North Carolina come 
pletes the enactment of legislation, the 
Governor's approval not being required.) 


Foreclosure Moratorium 
Proclaimed in Minnesota 


St. Paul, Minn., Feb. 25. 


Governor Olson yesterday issued a 
proclamation halting mortgage forecloe 
sures on agricultural real estate and pere 
sonal property until May 12. 


DIVIDEND NOTICES 
ai a ane 


Quarterly Dividends of 
$1.25 a share on $5 Divi- 
dend Preferred Stock and 
3 cents a share on Common 
Stock have been declared, pay- 
able March 31, 1933, to respec- 
tive holders of record Febru- 
ary 28, 1933. 
The United Gas Improvement Co. 
I. W. MORRIS, Treasurer. 
Philadelp Pa. 


January 25, 1933 


that enthusiasm for the system is growing | 
in the West and that loans are now being | 


made in that region on the lines of credit 
approved by the Board. 

Laws enabling the operation of the 
Home Loan Bank System are rapidly being 
passed by the States which. do not yet 
have legislation providing for the opera- 
tion of the system, Mr. Fort said. He 
pointed out that laws permitting home fi- 
nancing institutions to join the system 
have been enacted recently by Oklahoma, 
Connecticut, Montana, Idaho, California, 
and North Carolina and that such legis- 
lation is expected to be passed soon by 
several other State Legislatures now in 
session, 


UNION CARBIDE 
| AND CARBON 
| CORPORATION 


v 


A cash dividend of twenty-five cents (25) 
per share on the outstanding capital stock 
of this Corporation has been declared; 
payable April, 1933, to stockholders of 
record at the close of business ha 


1933. 
William A, Beard, Treasurer 


% 


, 


| 
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P Distribution of Letter Mail 


by Postal Service «1 » 1°. 





Method and Equipment for Collecting. As- 
sembling, Segregating, and Forwarding to 
Destination All First Class Matter 





By DR. WITT BOWDEN 


United States Bureau of Labor Statistics 


HEN the Federal Postal Service was 
W established, and for a long time after- 

wards, its purposes was to enable the 
people of different sections to carry on com- 
munication. Handling letters still remains its 
most important function. 

Letters, letter-size circulars, and postal 
cards are handled in substantially the same 
way. The ordinary patron of the postal sys- 
tem writes a communication and deposits it 
and is likely to give it no further thought. 

This fact in itself is a tribute to the effici- 
ency of posial employes, for if communica- 
tions were not handled safely and with little 
delay, patrons would quickly become con- 
scious of the failure and would take the 
trouble to learn the nature of postal opera- 
tions, if for no other reason than to discover 
the cause of failure. 

The method used in handling a communi- 
cation depends on the place of origin and 
on the destination. A letter coming from 
the country or a town or small city is handled 
in the early stages of transit in a radically 
different manner from a letter originating in 
a large city. Similarly the methods of de- 
livery vary with rural, town, small-city, and 
large-city destinations. 

+ + 


‘ 

. The first stage in the journey of a letter 
after it leaves the writer is its deposit for 
collection. The postal system affords a variety 
of arrangements for the convenience of pa- 
trons, ranging from a box on a rural de- 
livery route to the drop window in an urban 
office with automatic belt conveyor running 
to a special-handling section. 

Letters, wher collected from .the various 
places of deposit, are handled in all offices, 
except those large enough to justify special- 
ized and mass handling, by methods not 
varying in essential respects from those used 
many years ago. Letters must be faced— 
arranged with the stamps all facing the same 
way, canceled, and postmarked; classified ac- 
cording to their destination; pouched, labeled, 
and dispatched. These various processes are 
more or less specialized, depending on the 
size of the office and the amount of mail. 

After a letter leaves the office of origin 
it is transported to a point where it merges 
with the main stream of postal traffic. If 
the office of origin is on a railway post office 
—a division of a railroad which is handled 
by a particular crew of Railway Mail Service 
employes as, for instance, between Pittsburgh 
and Washington—there is a direct transfer 
of mail to the Railway Mail Service, usually 
either by motor-vehicle operators employed 
by the Government or by mail messengers 
working under contract. 

If the office of origin is not on a railway 
post office, any one of several methods of 
transport may be used for conveying mail to 
the point where it merges with the main 
traffic stream. Among these methods are 
rural carrier, star-route carrier, and mail 
messenger, by means of horseback, buggy, 
automobile, steamboat, bus line, or other 
conveyance. 

The larger cities are of course on the main 
traffic stream and their quantity of mail is 
such. as to make possible a higher degree of 
specialization and a larger use of mechanical 
methods. 


+ + 


Although details of handling mail in the 
larger cities vary with the size of the city 
and the nature of the physical plant, there 
are certain clearly defined stages character- 
istic of all of the larger post offices. 

These stages include—Collection of letters 
from various places of deposit and transfer 
to the post offices; transfer from street to 
work floor; facing at the facing or pick-up 
tables; canceling and postmarking; classifi- 
cation according to region of destination at 
the primary separating cases; more detailed 
classification according to destination at the 
secondary separating cases; tieing out, label- 
ing, pouching, and dispatching; and transfer 
to motor vehicle or other conveyance. 

Not all mail goes through these various 
Stages and some mail goes through additional 
stages. “Special handlings” of various kinds 
are necessary in the case of special-delivery 
letters, air mail, registered letters, odd sizes 
and weights, precancéled and metered-post- 
age mail, and large quantities of circulars. 

Mail collected from the various places of 
deposit is brought to the post-office building 
by motor vehicles and fed directly from the 
Street into chutes which terminate near a 


Proposed Economy 
in Handling of 
Private Bills 


By. 8 
~=rT George H. Carter, 


United States Public 
Printe 
DETAILED PLAN for the introduction of 
private bills by petition was prepared 
by the Clerk of the'Joint Committee on 
Printing several years ago, together with 
samples of blank forms for use by Members 
of Congress in presenting petitions for such 








Mors 


legislation. 

In a statement accompanying. the plan, 
the Joint Committee on Printing was ad- 
vised: 


“The introduction of private bills by peti- 
tion will not in any way interfere with the 
proper indexing or recording of such peti- 
tions. 

“Under existing law all bills are printed 
and distributed through the respective docu- 
ment rooms of the two Houses of Congress. 

“Under the plan proposed, legislation of 
the character designated therein will be re- 
quested by petition instead of by bill, and 
petitions will be referred to the appropriate 
committee in the same manner as bills but 
wily not be printed until favorably reported 
by/the committee and then in omnibus form, 
as is now the custom. 

“All petition “lanks will be printed and 
perforated and can be supplied by the Sec- 
retary of the Senate and Clerk of the House. 
Additional carbon copies of the petition may 
be made for use as desired.” 


° 


belt conveyor in the basement. The pouches 
and sacks are placed on this conveyor, which 
carries them to a bucket elevator similar in 
operation to the kind used to lift coal from 
mines. 

There is an electrically operated endless 
chain of trough-shaped “buckets” into which 
the belt feeds the mail. The only manual 
control is by a man who is stationed at the 
terminus of the belt to space the pouches 
and tc keep them from jamming. 

This elevator takes the pouches to a mez- 
zanine over the second floor and deposits 
them on a metal slide, and laborers empty 
the pouches into traveling hoppers. These 
hoppers move mechanically aboVe the facing 
tables on the second floor, and by a tripping 
device are made to feed the mail as desired 
onto the facing tables. : 

+ + 


At the facing tables letters unsuited for 
machine cancellation, and also special-de- 
livery and air-mail letters, are held out. 
Ordinary mail is handled by the so-called 
unit system. 

A unit without the mechanical facing table 
consists of manual facing tables eight feet 
by 12 feet; canceling machines; one table 
for two hand stamps (for canceling pieces 
not suited to mechanical cancellation); and 
36 separating tables, each with 30 pigeon- 
holes for the primary separation. Such a 
unit is operated at the peak of traffic by 
55 men handling about 55,000 pieces of mail 
per hour. 


Some of the units have mechanical facing 
tables The mechanism is not used for auto- 
matically facing the letters but for convey- 
ing the faced letters from the table. 


Such a table has a troughlike groove, slot, 
or runway around the edges. On one side 
of the partition which divides this groove 
are placed the long letters and on the other 
side the short letters. At the base of this 
partitioned groove is a motor-driven belt con- 
veyor taking the letters to two mechanical 
stackers, one for long letters and one for 
short letters, with the stamps all facing 
the same way. 


Because of this facing process the tables 
are called facing tables although other names 
are used, as pick-up tables and set-up tables. 

From the stackers the letters are fed auto- 
matically into machines which automatically 
eancel and postmark them at the rate of 
about 600 per minute per machine. When 
canceled the letters are taken to the primary 
separating cases. 


Letters which are unsuited for cancellation 
and postmarking by machine are picked out 
from the others at the facing table and 
placed on a small shelf in front of the 
employes at the facing table. Such letters 
are canceled manually with a steel hand stamp 
and are then taken to the primary separating 
section, where they are merged with the ordi- 
nary letters and separated to States or groups 
of States according to destination. 

+ + 

Special-delivery and air-mail letters also 
receive special handling, and are placed on 
a flat metal shelf above the facing table. 
From this shelf they are automatically col- 
lected by a series of baskets with brush at- 
tachments, the whole forming an endless 
cable, which carries them to a central loca- 
tion where they are automatically deposited 
on a slide by a tripping device on the bottom 
of each basket. From the slide they are de- 
posited automatically on the table for can- 
cellation and postmarking and immediate 
handling to insure connection with the next 
outbound train. 


Letters from the drop window in the lobby 
of the post office are also given special 
handling. They are sent from the first floor 
in boxes on a vertical conveyor or “finger 
lift” operated by chain drive to the second 
floor where Whe finger lift passes by a metal 
chute or inclined plane. 

The fingers of the lift on which the boxes 
rest pass by the chute but deposit the boxes 
on the chute. The chute in turn conveys 
the boxes to the special-handling section. 

Ordinary letters and cards, when sent 
through the facing process and stacked either 
by hand in the case of nonmechanical tables 
or automatically by the mechanical tables, 
are taken from the facing-table stacks to 
the adjacent canceling machines. A bundle 
of letters, faced and stacked, is placed in 
contact with a canceling machine in such 
manner that the letters feed automatically 
through the machine. . 

It is possible to cancel about 1,500 letters 
per hour by hand. The speed of the machine 
varies with the type, but the speed commonly 
attained is 600 per minute. The canceling 
machine not only combines the canceling 
and postmarking processes but automatically 
restacks the letters. 

The stacker arrangement attached to the 
canceling machine permits an accumulation 
of about two feet of stacked letters. These 
are distributed to the primary separation 
cases by employes assigned to this detail. 

> “> 

The canceled letters, whether manually or 
mechanically canceled, are next put through 
the process known as the primary separa- 
tion. In each of the units there are about 
36 primary separating cases. Each individual 
primary separating case has 30 pigeonholes 
of a convenient size for letters—six holes 
across and five holes in height—and these 
are labeled tor the “throwing” of mail by 
States or groups of States. 

There are also usually a few “directs” 
(larger cities to which the volume of mail 
is large enough to justify separate pigeon- 
holes in the primary cases). Uncanceled, non- 
deliverable, and damaged mail is. held out for 
special handling. 

The letters, after being placed in the pri- 
mary separating cases, are regularly “cleaned 
out” and sent to the secondary separating 
cases. The transfer is in part manual and 
in part mechanical. The “clean out” from a 
particular pigeonhole is put into a pan. There 
are 30 of these pans, corresponding to the 
30 primary separations. 

An employe detailed to the “clean-out” 
work starts at one end of a unit of primary 
cases and collects from each case the mail 
for a particular State or group of States. 
Thus all Ohio mail is placed in one of the 
pans and the pan placed on a belt conveyor. 
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activities of State governments. 


HE State Department of Health of 
Iowa consists of: Bureaus of Mater- 
nity and Child Hygiene, Preventable 

Diseases, Sanitary Engineering, and 
Vital Statistics, and Divisions of Public 
Health Nursing, Local Health Organiza- 
tion, Venereal Disease Control, Tubercu- 
losis Control, Nursing Education, Law 
Enforcement, Laboratories, Examina- 
tions and Licensure, Biologics, Barber- 
ing, and Cosmetology. 


Under the Division of Examinations 

and Licensure are the following Boards 
of Examiners: Medical, Dental, Nurse, 
Embalmers, Osteopathic, Optometry, 
Chiropractic, Podiatry, Barber, Cos- 
metology. 

The functions and activities of each 
of the bureaus and divisions of the State 
Department of Health as indicated by 
their titles are similar or common to 
those of other State departments of 
health. The functions and activities of 
the following bureaus and divisions may 
depart slightly from the ordinary rou- 
tine of other departments. ' 

Diphtheria prevention is carried out 
on a plan differing decidedly from that 
of any other State. Working with the 
local medical profession and through city 
and rural school authorities and the va- 
rious community organizations, the State 
Department of Health provides circular 
instructions for the formation of local 
or county campaign committees. 

-~ + 

Special emphasis is laid on the impor- 
tance of reaching infant and preschool 
groups. Literature is distributed through 
schools to parents explaining the pro- 
cess of immunization.. Arrangements for 
professional services must be made by 
the committee with local physicians. 

To any town or consolidated school, 
putting on its first campaign, the State 


Department of Health offers free, suffi- 
cient toxin-antitoxin to complete the 
treatment of 100 children. Where more 


is required it is furnished at reduced 
cost. 


In special instances a representative 
from the State Health Department has 
met with local groups to explain the 
process and to answer questions prepara- 
tory to county-wide campaign. 

The success of this plan is evidenced 
by the fact that of a total child popu- 
lation of 793,000 under 15 years of age, 
approximately 60 per cent have received 
the immunizing treatment. This is re- 
flected in the state-wide reduction of 
deaths from diphtheria from 239 in 1925 
to 41 in 1931. 

Venereal disease control is a trying 
problem in every State. Certain States 
offer free arsenicals to physicians for 
treatment of indigent cases of syphilis. 
Since reporting of all cases, rich and 
poor alike, is essential to the control of 
syphilis, Iowa offers free to every physi- 
cian who reports a new case, five am- 
pules of neoarsphenamine, which is suf- 
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ficient to render an infectious case non- 
communicable; this regardless of finan- 
cial status of patient. 

This policy, now in force but one year, 
has resulted in/a threefold increase in 
number of cases reported. The fore- 
going plan received the endorsement of 
the previous Legislature, followed by an 
appropriation sufficient to carry out the 
plan. 

+ + 

Reports of the various communicable 

diseases are received daily from all parts 


of the State and weekly from the three 
counties organized on a_ full-time, 
county-wide basis. Special efforts are 

put forth toward emphasis on the major 
significance of prompt notification of 
eases of infectious disease, toward plac- 
ing the responsibility for reporting, on 
physicians and health officers and to- 
ward soliciting their cooperation in pro- 
viding the Department with an index 
which will more truly depict the actual 
prevalence of infectious disease within 
the borders of the State. 

Special case record forms are for- 
warded to physicians to obtain more de- 
tailed information relative to exposure, 
and probable source of infection for 
every reported case of typhoid fever, un- 
dulant fever, tuberculosis, tularemia and 
other diseases. Realizing that family 
physicians with many years of practice 
in local communities, possess an intimate 
knowledge of human relationship, the 
Bureau hopes to gather significant in- 
formation regarding exposure to tuber- 
culous infection and to obtain more com- 
plete reporting of all cases. 

Whenever reports from any com- 
munity indicate undue prevalence of 
disease, local health officers are con- 
sulted by telephone or through corre- 
spondence and services of the Bureau 
are offered. Epidemiological investiga- 
tions are made whenever indicated or re- 
quested, control measures are recom- 
mended, written reports are prepared 
and copies sent to local boards of health, 
to physicians concerned and often to 
school authorities and other interested 
persons or organizations. 

+ +> 

This is furthered by the distribution of 
literaure dealing with many phases of 
personal and public health, by replies to 
queries on various topics of health in- 
terest and by participation in the prep- 
aration of articles, lectures, bulletins, 
radio talks and a Weekly Health Mes- 
sage with a large mailing list and 
widely copied by daily and weekly news- 
papers of the State. The Bureau is par- 
ticularly interested in every phase as to 
reasons why certain preventable dondi- 
tions continue to be propagated. The 
practice of such control measures as 
modern science has developed for mal- 
adies like scarlet fever, measles and in- 
fantile paralysis, is encouraged in so far 
as possible, in 
areas. 


rural as well as urban 


on the public health activities of the 


various States, to appear in the issue of Feb. 28, Dr. Steelsmith concludes his 
discussion of the activities of the Iowa State Department of Health. 





Each pan has a tripper attachment ad- 
justable to 14 stations. The tripper on the 
pan containing Ohio mail is set to the sta- 
tion number corresponding to the Ohio sta- 
tion of the secondary separating section, and 
the pan moves along the belt to its proper 
station where it is automatically tripped, 
removed from the belt and placed on a slide. 

At the bottom of the slide the pan is re- 
moved, the mail is emptied, and the pan 
placed on a second belt to be returned to 
the primary section. Each of the 30 separa- 
tions of the primary section is dispatched 
to the secondary section in the same manner, 
but because of the limited number of belt- 
delivery stations more than one of the pans 
are routed to the same station. 

Large letters — “lumber” — are worked 
through the primary units in the same 
manner as the small letters, but on account 
of their size the pan conveyor can not be 
satisfactorily used for transferring them from 
the primary to the secondary sections and 
the are, therefore, conveyed in “gurneys”— 
canvas baskets on castors. 

The primary separation is to a large extent 
alphabetical according to States or groups of 
States. When letters destined to a particular 
State reach the secondary separating cases 
a much more complicated system of distribu- 
tion is necessary. The larger post offices in 
a particular State are represented alphabet- 
ically in the pigeonholes of the secondary 
cases. 

These are known as “directs,” and mail is 
distributed to them alphabetically as in the 
case of the primary units. Letters to other 
post offices are distributed to trains in ac- 
cordance with an elaborate “scheme.” 

Distributors are required to memorize the 
train connections for all post offices in the 
State to which their particular scheme ap- 
plies, and must be able to choose the appro- 
priate train connection available at any given 
time during their time or “tour” of duty. The 
scheme of distribution includes, of course, the 
smaller offices not on railroads and the dis- 
tributor must know through what office these 
other offices not on railroads receive their 
mail. 


Before each train departure the letters in 
the various pigeonholes of the secondary 
cases must be “tied out,”’ labeled with the 
appropriate train connection, and pouched. 
In the larger secondary sections the pouches 
are arranged on racks in such manner as 
to permit direct pouching from the secondary 
cases, thus avoiding the sending of packages 
of letters to one central point for pouching. 

Pouches for a particular train are num- 
bered and the last pouch is marked with a 
suffix “X” following the number. Suitable 


records are made and the pouches are sent 
by spiral chute to the loading platform in 
the basement, whence they are dispatched 
on Government motor vehicles to appropriate 
railroad stations. 

In order to adapt the cases to different 
distribution schemes, the distributing cases 
are ingeniously provided with reversible 
Square labels. Otherwise it would be neces- 
Sary to have a separate set of cases for every 
distribution scheme. 

Some of the cases also have movable par- 
titions for varying the sizes of the pigeon- 
holes and, on occasion, doubling the number 
of holes in a given case. The labels are 
painted, thus avoiding the frequent renewal 
necessary when the old-fashioned pasted 
labels were used. 

One of the units at the office now being 
described has a device for feeding letters 
from the facing table directly into the can- 
celing machines—one for canceling long let- 
ters and the other for short letters. This 
eliminates the intermediate manual process 
of removing the letters from the facing-table 
Stackers to the feeding devices of the can- 
celing machines. 

There is also in experimental operation an 
arrangement, which is to be used in the 
office under construction, for automatically 
conveying letters from the primary to the 
secondary separating cases. The pigeonholes 
of the primary sepavating cases are provided 
with hinged bases which can be automatically 
thrown back so that letters, when put into 
the holes, instead of having to be taken out 
by hand—cleaned out—for transfer to the 
secondary cases, will slide down onto a belt 
conveyor. 

For each pigeonhole in the several cases 
which is used for a particular destination 
there is a belt conveyor, so that all letters 
for that destination will automatically con- 
verge onto that particular belt. The large 
numbér of belts that will be required gave 
rise to a problem of conserving space. 

This problem As being solved by putting 
the belts through the floor below the pri- 
mary separating cases and running them along 
the ceiling of the room below. Then they are 
to be brought back tHYrough the floor to the 
appropriate secondary distributing centers. 

The letters borne along these belts will be 
automatically stacked and then distributed 
in the secondary distributing cases for tie- 
out and pouching. In order to send the 
letters upward by belt conveyor from the 
ceiling of the room below back to the mail- 
ing floor, an ingenious “tail-drive” device 
has been invented. 

In order to maintain an even, constant, 
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“The existence of such a government as ours for 


any length of time is a full proof of a general dis- 
semination of knowledge throughout the whole 
body of the people.” 
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Surplus Fund in State Treasury Provided 


from Tax Receipts in Prosperous Times Is 


Proposed as Safeguard against Adversity 
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T IS A SOUND MAXIM of public finance 
that the State in its budgetary procedure 
should first ascertain the range. and scope 

of the several functions which it performs 
for the benefit of the social group with due 
regard for a proper limit of these functions. 
Having thus ascertained what for a given 
period shall be its undertakings, the next step 
is to discover from what sources the monies 
needed to defray the costs of its activities 
shall be forthcoming. 

In one sense, certainly, governments are 
not unlike well managed business corpora- 
tions which in times of adversity frequently 
are compelled to maintain a standard of 
services despite the fact that the main- 
tenance of such standards brings about losses 
and deficits. In another sense the State is 
wholly unlike the business corporation to the 
extent that its obligations to the social group 
for its services are of a continuing nature 
and must be fulfilled at all times. 

+ 4 


A just criticism of democratic government 
as exemplified by the American States is the 
ease with which the activities of government 
are expanded in times of prosperity. Un- 
fortunately, in such times the added burdens 
which are placed upon taxpaying subjects 
are not subjected to that scrutiny which 
should characterize ideal governmental policy. 
Easy money and large profits are conducive 
to the growth of governmental expenditures. 

When, however, the economic fortunes of 
business take a downward course—as history 
indicates they periodically do—governments 
are frequently embarrassed through failure 
to raise the revenues requisite for a main- 
tenance of the standards of service which 
have previously been established. In adverse 
times the policies of government come in for 
closest scrutiny by those who are called upon 
to furnish the public revenues. 

If governments are required to measure 
the range and scope of their activities by the 
amcunts of revenue yielded under a system 
of taxation prevailing at a given time, are 
we not tacitly admitting that the needs for 
governmental service vary in direct propor- 
tion with the fortunes of business? The 
falsity of such a proposition is at once evi- 
denced by the fact that in times of adversity 
the demands upon government are greater 
because of the need for relieving poverty and 
setting up such machinery as may in itself 
tend to bring about an improvement in 
business. 

It would seem that the services of gov- 
ernment are needed most from the social 
viewpoint in times of economic stress. Yet, 
under the present policies practiced in most 
American States, governmental functions are 
most curtailed in just such times, and this, 
it would seem is not as it should be. 

A possible solution for this awkward situa- 
tion may be found in the policy of estab- 
lishing reserve funds in times of prosperity 
which would be held intact and used only 
when economic reversals so deplete the cur- 
rent tax revenues as to threaten a continua- 
tion of the quality of governmental service. 
At such times the existence of an adequate 
reserve would permit not only of the possi- 
bility of maintaining the existing govern- 
mental service but might in addition afford 
a means of relief for unemployment in gov- 
ernmental enterprises for those who have 
been thrown out of private employment. 

+ + 

The ability of the Virginia State govern- 
ment to weather the first three years of the 
depression without incuring a deficit in the 
general fund of the State treasury may be 
attributable in large measure to the exist- 
ance of a surplus when the depression first 
came upon us. 

State revenue sources in Virginia are de- 
pendent primarily upon subjects whose yields 
automatically diminish perceptibly in times 
of adversity. These sources are income and 
franchise taxes, intangible property taxes and 
inheritance taxes, and a variety of business 
and occupational license taxes. 

During prosperous times such revenue 
sources produce most favorable yields; yields 
larger, perhaps, than may be considered 
necessary for a proper performance of the 
obligations devolving Upon the State gov- 
ernment. In times of adversity such sources 
produce yields imadequate for the main- 
tenance of what might be considered normal 
demands upon the State government. 


The creation of a reserve fund which 
would be held inviolate against legislative 
appropiration, save in times of economic 
stress, could be used to even up or equalize 
the current obligations of government. 


Tax revenues going into the general fund 
of the State treasury have in recent years 
ranged from $15,000,000 to $20,000,000 an- 
nually. Over a 10-year period we may expect 
to experience one serious reversal in busi- 
ness activities; and, if this is a fair presump- 
tion, any reserve fund set up should be so 
devised as to take care of depleted tax reve- 
nues for a period of from two to three years. 

+ + 

Tax revenues for the fiscal year ending 
June 30, 1932 applicable to the general fund 
of the State treasury totaled about $16,500,- 
006. This was $2,500,000 less than the aver- 
age yield of general fund tax sources for tlhe 
period from 1928 to 1932. For the fiscal year 
OO ee eee) 


upward movement of mail, a second belt 
with a certain amount of slack is placed 
above the belt conveyor so that when a piece 
of mail begins its upward journey the Upper 
belt presses flexibly against it and keeps it 
from sliding backward. The flexibility of the 
second belt also permits the movement of dif- 
ferent sizes of mail matter. 

It should be noted that the unit system 
is more than a mechanizing of mail hand- 
ling. It involves constant study and correla- 
tion of the labor force in such manner as to 
assign to each stage of the process the num- 
ber of men called for by. the most efficient 
operation of the unit as a whole. 

The mechanical arrangements and elabora- 
tion of detail just described apply only in 
part to offices of moderate size. There is 
often a remarkable degree of efficiency in 
offices which, on account of the limitations 
of the physical plant, find it impossible to 
make full use of more recently developed 
mechanical equipment. 


1933 the revenues will probably show _a de- 
cline of more than $3,000,000 below the 
average. ‘ 

In view of these facts and as a basis for 
projecting a hypothetical set-up in the re- 
serve fund idea, it might be fair to assume 
that the minimum size of such a fund should 
range between $3,000,000 and $5,000,000, in 
which case it would seem logical to set aside 
from general fund tax revenues 3 per cent 
annually for such contingencies. 

An arangement of this sort would not 
result in the creation of an unwieldy fund 
at any time, and a safe and fair return 
could be made through the proper invest- 
ment of such funds by the fiscal officers of 
the State. A maximum limit, moreover, could 
be placed upon the continued accumulation 
of such a fund, so that if unusual condi- 
tions brought about an early attainment of 
this maximum the Legislature would then 
be in position to afford tax reduction through 
a revision of tax rates on State subjects. 

Whether proper safeguards could be placed 
around such a reserve in the absence of a 
constitutional provision is questionable. If 
the idea is sound there is then good reason 
for incorporating it into the fundamental 
law of the State. 

+ + 

There can be no doubt expressed as to 
the wisdom of such a policy provided it 
were hedged about with adequate safeguards, 
Under such a system the Legislature would 
not be confronted with the problem of having 
to worry with severe retrenchment policies 
in times of adversity; nor, on the other hand, 
would it be compelled to seek ways and 
means of disbursing surplus revenues in times 
of extreme prosperity. 

When Virginia shall have come to the 
point of being able to state with a fair 
degree of certainty that a proper balance 
exists in the relative amounts apportioned 
to each of the several functions of govern- 
ment dependent upon the State authority, 
then it would seem imperative to provide for 
@ more or less constant volume of public 
monies necessary to defray the costs of such 
obligations. 
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ASOLINE TAXATION is no longer @# 
G minor form of levy and with its growth 

has developed a number of new evils 
with which the States must contend. 

From an initial tax of one cent a gallon 
levied in Oregon in 1919 it has become a 
leader in the revenue field. The gasoline 
tax is now two cents a gallon in three States 
and the District of Columbia, three cents in 
12 States, four cents in 17 States, five cents 
in eight States, six cents in six States, and 
seven cents in Florida and Tennessee. 

These are high taxes on a product that 
can be purchased for five and one-half cents 
at the refinery, and it is at the refinery that 
the taxes are levied. But these are only the 
State taxes, from which at least $525,000,000 
was collected during 1932. 


Another $15,000,000 was collected by cer- 
tain cities and counties. It has been esti- 
mated that $150,000,000 will be collected by 
the Federal Government. This is a total of 
$700,000,000 in taxes in one year. 

Naturally, the bootlegger, the unscrupu- 
lous in business and the racketeer have been 
attracted by the possibilities of evading the 
tax. The gasoline levy recommended itself 
to legislators throughout the country because 
of the ease with which it could be collected. 

A man might sit at a desk and deposit 
the checks for taxes forwarded by a sup- 
posedly honest industry. The industry is still 
essentially honest; but can the honest keep 
out the racketeer when there is dangled 


ey 


- 


before him a 50 to more than 100 per cent 


taxation, with a net annual return of three- 
quarters of a billion dollars, combined with 
indifferent collection enforcement on the part 
of our Government? 


How can the dishonest be kept from dip- 
ping into this veritable gold mine? Only by 
relentless pursuit of the evader, a never- 
ceasing vigilance by the authorities, a con- 
stant prosecution of the guilty; only by mak- 
ing it unhealthy for the racketeer and keep- 
ing it unhealthy can he be persuaded to 
look elsewhere for his illegal profits. 


Evasion of the tax means more than a 
loss of revenue to our governments. Its ef- 
fects reach far into the commercial world 
and hits every taxpayer, since any loss of 
governmental revenue necessitates an in- 
crease of taxes upon those able and willing 
to pay. 

A tax fraud by one small distributor will 
desiroy the entire price structure of the com- 
modity throughout his community. Fuel upon 
which a three cent tax has not been paid 
can be sold at a price of two cents a gallon 
less than the honest dealer and leave the dis- 
honest vendor a profit of one cent a gallon. 


The president of an oil company with 
nation-wide distribution estimates that his 
company lost $20,000,000 in 1931 solely due 
to this destruction of price structure which 
«Was directly caused by tax evasion. This may 
easily represent the difference between oper- 
ating at a profit and operating at a loss. 


There are also the effects of evasion carried 
to the pockets of the stockholders, who re- 
ceive no dividends, Besides, it might become 
a contributing factor toward demoralizing 
the petroleum industry. 

A favorite method of tax evasion is thd 
blending of kerosene, casing head, stripping 
gasoline and other products to produce a 
fuel that will propel a motor vehicle. 

It is needless to point out to the motorist 
what such a fuel does to his motor, There 
= effects of the evil are carried to the 

verage citizen. 




































































































































